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House Considers | Burden of Manufacturers’ Tax |Demand for Wheat |P]an to Develo 


Tax Measure to 
Balance Budget 


Only Alternative to Sales 
Levy Is Miscellaneous 
Taxes, Mr. Crisp Says in 
Explaining Revenue Bill 


Manufacturers Levy 
Criticized in Senate 





Senators McKellar and Robin- 
son Declare Proposal Unjus- 
tified; Representatives Dis- 
cuss Effect on Farmers 





The billion-dollar revenue measure 
(H. R. 10236), approved by the House 
Committee on Ways and Means to meet 
the threatened deficit of $1,241,000,000 in 
the Federal Treasury this fiscal year, was 
started on its way toward enactment in 
the House March 10. Representative 
Crisp (Dem.), of Americus, Ga., acting 
chairman of the Committee in charge of 
the bill, said the bill, if written into the 
statute law, will balance the Government 
budget. 

In the Senate, Senators Dill (Dem.), of 
Washington, and McKellar (Dem.), of 
Tennessee, criticized the sales tax pro- 
visions of the House revenue measure, but 
Senator Robinson (Dem.), of Arkansas, 
said such taxes may be necessary to bal- 
ance the budget. The Senate opposition 
called the sales tax proposals “wholly un- 


justified” and “objectionable in countless 


ways.” 
Protests on Tax Discussed 

During the debate Mr. Crisp told the 
House that he had received many pro- 
tests from manufacturers against the sales 
tax on the ground they could not pass it 
on and would have to absorb it, and from 
some people complaining that consumers 
would have to bear it. 

“I think that wherever this tax can be 
passed on,” he said, “it will be, and I think 
in many cases it cannot be passed on be- 
cause of competitive conditions and will 
be absorbed by the manufacturer. mi 
would guess it would probably be a 50-50 
proposition. This manufacturers’ excise 
tax will make the rich pay more than the 
poor and it will add to the burdens of 
the rich.” 

He warned of the revenue loss that 
would be entailed by striking out this tax 
and said if the House does not want the 
manufacturers’ tax there is the alterna- 
tive plan of the Treasury to produce 
$684,000,000 from tobacco, automobiles and 
trucks, gasoline, increased postage, real 
estate transfers, radio and telegraph and 

icity and gas. 
oiene ones Bon general debate on the 
measure shortly after it convened, with 
an understanding that discussion will con- 
tinue the rest of the week and througn 
March 14 if necessary. It will have right 
of way over almost all legislation until 
passed by the House, under arrangement 
of the House leadership, with a view to 
getting action on it by Congress as speed- 
ily as possible without curtailing oppor- 
tunity for full discussion. The majority 
leader of the House already has expressed 
the opinion it will become law by the 
middle of April. 


Beer Amendment Studied 


Just before the House met, Speaker 
Garner (Dem.), of Uvalde, Tex., said every 
opportunity will be given for free and 
complete debate and for the offering of 
amendments. He said the acting chair- 
man of the Ways and Means Committee, 
and the parliamentarian of the House, 
Lewis A. Dechler, are studying the par- 
liamentary situation that may arise in 
connection with the offering of a beer 
amendment to the bill. 

Mr. Crisp called up the bill and ar- 
rangement was entered into for division 
of control of time, equally between the 
House majority and minority sides. He 
said he would divide his equally with 
Representative Doughton (Dem.), of 
Laurel Springs, N. C., a member of the 
Committee who, Mr. Crisp said, is opposed 
to the bill, and he asked the minority 
side of the House to divide its time with 

oO sition there. 
ith’ this understanding, the House 
went into Committee of the Whole with 
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Fruit Importations 
Restricted by France 








Exclusion of San Jose Scale 
Said to Be Object of Decree 


A French decree of March 9 restricting 
imports of fresh fruits is regarded purely 
as a means of preventing the introduction 
of San Jose scale, a fruit disease, into 
France, and not as a means of eliminating 
such imports entirely, according to in- 
formation made available March 10 at the 
Department of Commerce. 4 

Apples are the chief fresh fruit the 
French buy in the United States, Ameri- 
can exports of boxed and barreled ap- 
ples to France last year amounting to 
around $2,578,000, out of total exports of 
$29,162,000. This country exported fresh 
fruits of all kinds to the value of $56,250,- 
000 last year. 

Aimed at Fruit Pest 


The following additional information 
was supplied: 

The Department was informed of the 
French decree in a cablegram from Com- 
mercial Attache Fayette W. Allport, Paris. 
He said it prohibits the importation into 
France and the transit of “certain kinds 
of fresh fruit originating in or coming 
from the United States, Australia, Canada, 
China, Japan and New Zealand,” except 
when “they are prepared in the country 
of origin in such a way as to give every 
assurance that they are not carriers of 
San Jose scale, such importations to be 
authorized by the French Minister of Ag- 
riculture under conditions and through 
customs houses to be determined by him.” 

The kinds of fruit to be allowed and 
the conditions under which they will be 
admitted have not yet been announced. 


Would Be 


ee the Secretary of the Treas- 
ury, Ogden L. Mills, originally ap- 
proached the idea of a general manu- 
facturers sales tax with reluctance, | 
he believes that the one _ incorpo- 
rated in the new revenue bill (H. R.| 
10236) is practical and that the whole bill | 
is a good one, he stated orally March 10. | 
-Manufacturers undoubtedly will pass it| 
on, and it will ‘add to the cost of living, | 
but the effect of the 2% per cent rate will! 
be so negligible that many persons will 
|not know a tax has been imposed, the 
| Secretary said. Adequate administrative | 
latitude has been granted to the Treasury | 
to make the sales tax workable, he said. 
Relation to Ability to Pay 

His first hesitation over the general 
manufacturers’ sales tax, the Secretary 
explained, was caused by his belief that 
it bears no girect relation to ability to! 
pay. “But if you keep the rate low 
enough,” Mr. Mills said, “no one will be 
| hurt. It will be passed on, but the 2% 
per cent rate is so low that practically no 
one will feel it, I think. You have to re-| 
member that you are dealing with a base! 
of $32,000,000,000, and when you place a/| 


Mr. Wilbur Advocates 
Bureau Grouping of 
Federal Construction 


Secretary of Interior Would 
Give Authority to Presi- 





dent to Organize Depart- 
ment of Public Works 


The Secretary of the Interior, Ray Ly- 
man Wilbur, testifying before the House 
| Committee on Expenditures in Executive 
| Departments, March 10, said he is in favor 
;of consolidation of the public works func- 
{a distinction should be made between 
| operating and technical bureaus that have 
| incidental construction activities and those 
| bureaus whose major responsibility 
{construction work. He favored Congress 
|creating a skeleton administrative plan 
j}and then leaving the rest to the executive 
with wide discretionary powers based on 
experience after the staff set up for ad- 
ministration is effective. 

Economies in Park Service 

The Committee also heard the director 
of the National Park Service, Horace M. 
Albright, who like Secretary Wilbur, told 
of interdepartmental cooperation already 
in effect in connection with trails in Na- 


of any practical economies. 
tive Schafer (Rep.), of Milwaukee, Wis., 
wanted to know what has happened to 
the proposal before the Committee, for 
consolidating the Departments of War 
and Navy and Chairman Cochran (Dem.), 
of St. Louis, Mo., said that proposal 1s 


“taking a nap for a few days.” Mean- 
time, another committee, the special 
House Committee on Economy, headed 


by Representative Byrns (Dem.), of Nash- 
ville, Tenn., is making daily study of any 
practical economies in the Government. 


man, Representative Pou (Dem.), of 
Smithfield, N. C., favorably reported to 
the House March 10 a resolution (H. Res. 


| tions of the Government but warned that | 


tional parks and expressed view in favor | 
Representa- | 


The Committee on Rules, by its chair- | 





Praises Revenue Bill and Asserts Levy on Sales 


Practical 





tax of only $595,000,000 on that base, the 
imposition is not great.” 

“I believe that the only people who will 
feel it,” Secretary Mills declared, “will 
be the people who sell for a fixed price, 
like the five-and-ten cent stores and the 
patent medicine people, who therefore can 
not pass the tax on.” 

Problems .of Collection 


Manufacturers who will be bothered with 
the system of certificates necessary to 
keep the tax from pyramiding may ob- 
ject to it for a little while, but they seem 
to have become accustomed to it in Can- 
ada, the Secretary observed. 

Successful collections under the general 
manufacturers’ sales tax depend upon the 


{powers in the hands of the administra- 


tors, and the powers granted to the Treas- 
ury Department by the new bill are ade- 
quate, according to Mr. Mills, who added 
that students of the Canadian sales tax 
had assured him he would have no trou- 
ble handling the sales tax written into 
the bill. 

Sales taxes are equitable, steady and easy 
to collect, according to P. R. Baldridge, 
special deputy commissioner of the Bu- 
|reau of Internal Revenue, and D. S. Bliss, 
|head of the Miscellaneous Division, both 
| of whom have had experience with sales 
| taxes. They referred, they explained orally, 
|to-sales taxes enacted in this country in 
| the past and not to the present bill. 
| Former Federal sales taxes, they ex- 
| plained orally, have been in the form of 
long lists of specific items bearing the 
|tax instead of the general, blanket im- 
position carried in the new bill. Addi- 
tional oral information made available by 
Mr. Baldridge and Mr. Bliss follows: 

Specific sales taxes furnished the Federal 
Government with revenue during and 
after the Civil War. The tax, which was 
a long list of different articles under the 
heading of a tax on “manufactures and 
productions,” was not uniform on all ar- 
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Loan of 55 Millions 
Sought by Railroad 


| [Continued on Page 


is | 


Pennsylvania Line Applies to 
| Finance Corporation for 


| Construction Funds 
| 


| The Pennsylvania Railroad on March 
'10 applied to the Interstate Commerce 
Commission for approval of a three-year 
loan of $55,000,000 from the Reconstruc- 
tion Finance Corporation. 

The proceeds will be used on the elec- 

| trification of the Pennsylvania’s line be- 
| tween New York City, N. Y., and Washing- 
| ton, D. C., and in the improvement of ter- 
| minal facilities. 
| The money, according to the Pennsyl- 
vania’s application, is to be paid in seven 
|installments, as follows: May 1, $7,000,- 
000; June 1, $1,000,000; July 1, $5,000,000; 
| Aug. 1, $6,500,000; Oct. 1, $3,000,000; Nov. 
| 1, $16,000,000, and Dec. 1, $16,500,000. 


Exceeds All Other Loans 
The $55,000,000 loan sought by the 
Pennsylvania Railroad is more than all 


loans heretofore approved by the Com- 
|mission on applications received by it for 





169), by Mr. Byrns, permitting an ex-j|loans from the Reconstruction Finance 
tension of time for report of the economy | Corporation, according to Commission 
committee. The resolution follows in full |retords. Up to the present time, only 
text: 


“Resolved, that the economy commit- | 


tee, appointed pursuant to House resolu- 
tion numbered 151, 72nd Congress, 


Congress, by will or otherwise, 


by such resolution; and any bills so re- 


ported shall be placed upon the calendar | 


and have a privileged status.” 


Consolidation Favored 

“As I indicated in my reports on H. R. 
6665 and 6670” (introduced respectively by 
Representatives Williamson (Rep.), 


Louis, chairman of the Committee), Secre- 
tary Wilbur testified, “I am in favor of 
consolidating the public works functions 
of the Government. Because of the magni- 
tude of Federal construction, I believe 
that economy lies in this direction. A dis- 
tinction should be made, however, between 
operating and technical bureaus which 
| have incidental construction activities and 
| those bureaus where construction work is 
{the major responsibility. If actual con- 
struction operations were combined under 
one head, we would have in effect an 
engineering and construction service or- 
ganization, which, under appropriate di- 
visional organizations, could render valu- 


[Continued on Page 5, Column 5.] 


1S | 
hereby authorized to report to the House | 
at any time during the present session of | 
its rec-| 
ommendations upon any matters covered | 


of | 
Rapid City, and Cochran (Dem.), of St. | 


about sats in railroad Reconstruc- 
tion Finance loans have received the ap- 
proval of the Commission. 

The loan is to be secured by a total 
estimated value of $68,270,000 of common 
stock in two subsidiary companies, con- 
sisting of $37,500,000 of Pittsburgh, Fort 
Wayne & Chicago common stock of 300,- 
000 shares at $125 estimated value each, 
and $30,770,000 of Pittsburgh, Cincinnati, 
Chicago & St. Louis common stock, of 362,- 
| 000 shares of $85 estimated value each. 

The application declared that unless the 
loan is granted soon, or definite assurance 
of its favorable consideration is forthcom- 
ing in the immediate future, all work now 
going on in connection with electrification 
of the New York-Washington line must be 
discontinued. 

The terminal improvements referred to 
in the loan application are at Newark, N. 
J., Philadelphia, Pa.. and Baltimore, Md. 

A total of $47,000,000 will be spent on the 
electrification work, $2,000,000 at Newark, 
$9,822,000 at Philadelphia, $1,500.000 at 
Baltimore and $7,854,044 on miscellaneous 
improvements. 

The Pennsylvania application declared 
that if provision can be made for suffi- 
cient funds, the road desires to proceed 
with a capital budget expenditure of $68,- 
176,044, for the year 1932 to be expended 


| 
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Sportsmen Ask Ammunition Tax 


To Finance Game Conservation | 





TAX of one cent on each shotgun 

shell, estimated to yield $7,000,000 a 
year for use in game conservation, is to 
be recommended to Congress shortly 
| by organizations of sportsmen and: | 
hunters in the United States, according 
to information received March 10 in the 
Bureau of Biological Survey, Depart- 
ment of Agriculture. 

About half of the net revenue would 
be used for conservation of wild fowl 
and the remainder would be trans- 
ferred to the States for use ef their 
game departments. 

W. C. Henderson, Associate Chief of 
the Bureau of Biological Survey, stated 
orally that the Bureau is not in posi- 
tion to take any attitude for or against 
such a plan. The plan, Mr. Henderson 
said, which is being fostered by the 
American Game Conference, appears to 
be one on which the conference has de- 
cided after consideration of two pro- 
posals. 

One of the plans considered was a 


Except for the exception mentioned, the} tax of $1 on each hunter of wild fowl, 


decree prohibits the importation into 


[Continued on Page 2, Columa 5.] 








to be used in wild-fowl conservation, 
Mr. Henderson said. The other is the 
plan decided upon, for an ammunition 


| trap shooting. 


tax to be used partly for wild-fowl 


| conservation and partly for purposes 
| of State game departments. 


The following information on details 


| of the American Game Conference plan 
| was received in the Bureau: 


Not more than 5 per cent of the rev- 
enue would be used for Federal admin- 
istration, research, and enforcement. 


| Of the remainder, 55 per cent would be 


allotted to the game departments of the 
States, out of which refunds would be 
made to those who used the shells in 
The remaining 45 per 
cent would be used by the Federal Gov- 


| ernment for increase of water-fowl. 


The American Game Conference re- 
ports that sportsmen are united on the 
plan, whereby they “would pay the bill 
themselves” witheut aid and without 
any burden on other taxpayers. 

The organizations reported by the 
Conference to be most prominently 
identified with the proposal are the As- 
sociation of Game, Fish, and Conserva- 
tion Commissioners, the American Game 
Association, the More Game Birds in 
America Foundation, the Camp Fire 
Club of Chicago, and the Izaak Walton 


League, 


| 2793) in several particulars. 


jshould insist by law that there be two 


'Humane Privileges 


lthorize the Attorney General to permit | 





t 





Is Negligible, Says Mr. Mills In World Increases 





Russian Exports Near an End; 
Stocks in Other Foreign 
Nations Small 





RoSsAN exports of wheat this season | 
are believed to be about at an end and 
all indications point to materially heavier 
demand for wheat from the importing 
countries during the next six months, ac- 
cording to information given orally March 
10 at the Department of Agriculture. 
Considering the world wheat situation as a 
whole, there appears now to be no really 
bearish factor except the large stocks in 
North America, it was stated. 

Rumors of a wheat famine in various 
sections of Russia have been reaching the 
Department for a month, although there 
has been no offieial confirmation of 
them, and there has been also a report 
that the flour ration of the Russians 
has been reduced by the government, it 
was stated orally. The following addi- 
tional information was provided: 

Wheat stocks at ports of importing coun- 
tries are small and are below those of a 
year ago. Some importing countries re- 
cently have increased the percentage of 
foreign wheat permitted in flour. These 
two developments are regarded as strong 
indications of the growing need for wheat 
imports into Europe. 

It is now well known that last year’s 
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Excessive Regulation — 





Is Viewed as Threat | 
To Motor Transport 





A. P. Russell, Appearing for 
Rail Association, Tells. 
Senate Group of Danger 
To All Types of Carriers 


The Senate Committee on Interstate 
Commerce was told March 10 that “ex- 
treme care” must be exercised in drafting 
legislation to regulate bus and truck lines 
to avoid irreparable damage to that type 
= transportation as well as to the rail) 

nes. 

The Committee, according to Arthur P. 
Russell, of Boston, appearing on behalf of 
the Association of Railway Executives, is 
dealing with “a brand new principle.” It 
may draft legislation that will help the 
users of transportation systems as well as 
the system themselves, but the necessary 
delegation of power contains elements of 
dangers in many directions, he asserted. 

Suggests Amendments 

Mr. Russell, who is chairman of the asso- 
ciation’s committee on motor vehicle law 
as well as executive vice president of the 
New Haven and Hartford Railroad, urged 
the Senate group to amend the bill (S. 





He called attention to provisions of 
the bill concerning issuance of a cer- 
tificate of convenience and necessity by 
the Interstate Commerce Commission be- 
fore a line may start operation. This 
should be circumscribed, he declared, so 
that due protection would be given lines 
already in operation in the territory which 
the applicant seeks to enter. 


Interest of Public 


He said if this were not done the pub- 
lic would be “paying the bill in a very 
short while” or else in an equally short 
time the service rendered by all of the 
lines in the particular territory would de- 
teriorate and nothing would be left. 

Senator Couzens (Rep.), of Michigan, 
Committee chairman and sponsor of the 
bill, remarked that there were many times 
when he would like to have had some 
Federal board “stop a competitor.” 

“The carriers are in a different posi- 
tion,” Mr. Russell replied. “They are told 
what they must do and then what they 
can not do by statutes which are predi- 
cat.l on the needs of the people. This 
matter, therefore, must be looked at from 
the broadest aspect.” 

Mr. Russell suggested a change in the 
provision that limits the time of labor 
of a bus operator to eight hours. He 
called attention to the regulations and 
laws relating to railroad hours of service. 

“I think it ought to be provided,” he 
said, “that an operator may not be on 
duty more than ‘se many hours out of 
so many hours.” 

Mr. Russell characterized as “unreason- 
able,” the provision that requires two op- 
erators to be aboard any bus having a 
capacity of 20 passengers or more. He 
declared that it would cost the public 
about $91,000,000 a year in additional 
rates on the basis of the 1,825,000,000 bus- 
miles driven in 1931. 

“Besides that,” he continued, 





“if you; 


operators aboard every bus you will have 
very few bus lines left. You would drive 
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For Federal Convicts. 


Senate Would Permit Attend- 
ance on Dying Relatives 


The Senate passed and sent to the! 
House March 10 a bill (8S, 3011) to au-| 


prisoners to attend the bedside of a dying 
relative or the family of a deceased rela- 
tive. | 
The bill is explained by the report of 
the Senate Judiciary Committee upon it 
as follows: 

“The purposes of the bill are twofold. 
The first section authorizes the Attorney 
General, under such rules and regulations 
as he may prescribe, to permit any 
prisoner serving a sentence imposed by a 
United States court to attend the bedside 
of a dying wife, husband, father, mother, 
child, brother or sister and/or the funeral 
of any such relative. 

“The second section authorizes the re- 
moval of any prisoner to a suitable hos- 
pital for special surgical or medical at- 
tention, if it can not be properly or safely 
administered at the institution in which 
such prisoner is confined. It is believed 
that both purposes are humanitarian in 
character, and are surrounded with ap- 
propriate safeguards. 

“The bill has the approval of the At- 
torney General,” 
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Bank Stockholders Federal Agency 


Allowed Deductions 


Losses and Liability Through 
Suspensions :Deductible 
In Income Returns 


® TOCKHOLDERS in suspended banks 

Government Officials ee who have been called upon to pay to 
li s the bank examiner their liability under 
Airline Representatives their holdings may deduct both the 


Urge Passage of Bill at 
Hearing of House Group | 


Help in Enlarging 
Export Trade Seen 


Zeppelin Corporation States | 
Willingness to Spend 15. 
Millions on Systems if As-| 
sured Mail Contracts 

A plan to develop a fleet of giant air- 
ships to carry mail and passengers be- 


tween the United States and foreign 
countries, stimulating foreign trade and 


| cording to the Treasury Department. 


amount of their stock and the amount 
paid to the examiner from their income 
tax return, the Bureau of Internal Reve- 
nue ruled March 10. 

The fact that the examiner has re- 
quired the stockholders to pay in their 
liability is sufficient to establish the 
worthlessness of the stock and to permit 
its deduction, the ruling says. Approxi- 
mately 2,290 banks suspended in 1931, fe. 
The 
ruling follows in full text: 

Revenue Act of 1928: Where a bank 
failed in 1931 and was taken over by the 
State Superintendent of Banks, who made 
a call in that year upon the stockholders 
for payment of the ‘additional liability 
imposed upon them by the State law, the 
call is a satisfactory showing of the de- 
termination of the worthlessness of the 
stock of the bank. Of the amount paid 
because of such additional liability, only 





bringing America closer to other parts 
of the world, was endorsed by Govern- 
ment officials and representatives of air- 
ship companies appearing March 10 be- 
fore the House Committee on Interstate 
and Foreign Commerce. 

Establishment of the system is proposed 
in the bill (H. R. 8681) introduced by Rep- 


| resentative Crosser (Dem.), of Cleveland, 


Ohio. The bill contains three major pro- 
visions: First, the Postmaster General 
is authorized to enter into contracts for 
air mail service performed by such air- 
ships; second, provisions of the maritime 
law built up during the last 80 years are 


{made applicable to foreign commerce; 


third, the measure permits that traffic 
arrangements be made with other opera- 
tors who may be in the field. 
Economic Advantages Cited 
Witnesses representing the Departments 
of War, Navy, and Commerce, and of- 


| ficials of airship companies which would 


develop the system were in accord that 
pasage of the bill would result in many 
economic advantages to this country, It 
was pointed out that it would provide an 
expedited international transportation 
service, enlarge America’s export trade, 
and csiablish an additional and strong 
unit of national defense which could be 
called upon in emergency. 

Cletus Keating, representing the Inter- 
national Zeppelin Transport Corporation, 
said his company is ready to spend $15,- 
000,000 to inaugurate the system if the 
Government will grant them a mail con- 
tract when the system is in operation. The 
Government, he testified, is asked to in- 
vest no funds until the company has. 
proved it can carry mail and passengers 
across the oceans in approximately one- 
third the time now required by vessels. 


Rate of Pay Discussed 


the portion determined to be necessary to 
pay creditors may be deducted as a loss 


To Finance Local 


Building Advised 





Guarantee of Municipal and 


State Securities Instead of 
Large Bond Issue Asked 
At Senate Hearing 





Bureau to Supervise 


Public Works Urged 


Construction Decline Cited by 
Engineers and Contractor; 
Labor Representative and 
Economist Advocate Loan 





Creation of a Federal financing corpora- 
tion to take bond issues of Sttaes, coun- 
ties and municipalities for public con- 
struction purposes rather than authoriz- 
ing a large Federal bond issue to stim- 
ulate public works was recommended 
March 10 to a Senate subcommittee on 
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Proposed Revision 
Of Copyright Laws 
Is Embodied in Bill 


Chairman of House Commit- 
tee on Patents Says Plan 
Will Reserve to Authors 
Title to Protected Work 


Education and Labor. 

Such a program was favored by two 
witnesses, R. C. Marshall Jr., New York 
City, chief of the division of construction 
during the World War, and John P. 
Hogan, New York engineer, festifying be- 
fore the committee on the La Follette bill 
(S$. 2419) to provide for an administra- 
tion of public works, to expand the public 
works program and to authorize a $5,500,- 
000,000 bond issue. 


Amount of Issue Questioned 


F. L. Cranford, Brooklyn contractor, 
who had charge of construction of nitrate 
plants at Muscle Shoals, along with Mr. 
Marshall, questioned the advisability of a 
large bond issue. The effect of such a 
large bond issue as proposed would be 
“unfortunate,” he said, and suggested a 
“more modest” amount. 

The bond issue provision of the La Fol- 
lette bill was approved, however, by 
Merryle S. Rukeyser, New York, a pro- 
fessor at Columbia University. “To mini- 
mize adverse effects on the bond mar- 
ket,” he said, “Congress could limit the 
actual spending and raising of the money 
to $1,000,000,000 a year, for five years.” 

Meeting criticism of the cost of the bill, 
Edward F. McGrady, legislative represent- 
ative of the American Federation of La- 
bor, who expressed approval of “this t 
of legislation,” asserted that “the cost of 
unemployment will far exceed eventually 
the cost of creating employment.” 

a Public Works Agency Urged 

“In an emergency such ag we hav - 
fronting ws, tie need for all Bh i 
work for the Federal Government being 
in one governmental agency is em- 
phasized,” Mr. Marshall said. 

“After earnestly discussing the subject 





Representative Sirovich (Dem.), of New 
York City, Chairman of the House Com- 
mittee on Patents, in a prepared state- 
}ment, March 10, said he is introducing a 

bill embracing results of hearings before 
| that mmittee and fundamentally re- 
vising the existing copyright law. 

His statement follows in full text: 

For the past 10 years the question of a 
revision and consolidation of the laws re- 
specting copyright has been before the 
Committee on Patents of the House of 
Representatives. Hearings have been held 
from time to time and progress made in 
|obtaining substantial agreement between 
the authors and the various industries af- 
| fétted asto a sound atid proper basts for 
}a modernized and consistent copyright 


| law. 
Extensive Hearings Held 
During the present session the Com- 





When the system is established, Mr.! mittee on Patents has held extended hear- 
Keating stated, it may be operated at a ings at which there have appeared rep- 
profit only if the Post Office Department rensentatives of all the various groups af- 
grants a mail contract paying the com- fected by the copyright law. Where these 
pany $12 for each nautical mile, with a hearings developed minor conflicts of in- 
bonus of 50 cents per nautical mile for terest, conferences have been held be- 
each knot over 24 knots per hour. Such’ tween the representatives of the interests 
a contract is similar to those now awarded concerned, and a spirit of helpful coopera- 
to merchant ships, he said. Airships, he! tion has made it possible to arrive at a 
explained, wouid travel about 70 knots per | common understanding as to the pro- 
a  - ot oe rae. weer tection necessary for the various indus- 

° a per mile. e tri n copyright property. 
Merchant Marine Act of 1928, sections of | aS PVefore ‘the Ca 
which are incorporated in the bill, pro- on Patents it was generally agreed: = 
vides, however, that the Department; 1—That our existing copyright system 
makes payment only for the outward voy- is inconsistent with the constitutional au- 
age—that is, from the United States to! thorization to Congress to secure to au- 
other countries, so the airships would be! thors exclusive rights in their writings, 


At the hearings before the Committee) 


with many,” he pointed out, however, “I 
am of the judgment that for the Federal 
Government to issue a large volume of 
new bonds would be a mistake. Taken 
by itself, a large volume of Federal con- 
struction would certainly give employ- 
ment, but if the effect of the bond issue 
would be to throw us into a longer term 
depression, then the cure would be worse 
than the ailment.” 

Mr. Marshall stressed the need of the 
Federal Government to aid construction, 
stating: “I believe that it should but not 
through a large bond issue.” He recom- 
mended legislation “for a financing cor- 
poration which will guarantee or take 
“ond issues for solvent States and mv- 


179475 


paid only for half the total distance 
traveled. Thus, the maximum rate of pay 
would be only $17.50. 

“The service would be three times as 
fast as that now given by vessels,” Mr. 
Keating declared. “For instance, if the 
United States wanted to get Gen. Pershing 
in Shanghai, he could get there from San 
Francisco in six days, whereas, by vessel 
it would take three or four weeks. 

“The primary purpose of the system, 
however, is to increase foreign trade—a 
matter of vital importance to the Nation. 
Our company is ready to spend $15,000,000 
for this purpose—asking the Government 
for not one penny until the system is in 
operation, then we want only a mail con- 
tract similar to those now given to mer- 
chant vessels.” 


Cooperation with Ships Seen 

He explained the system would be in 
operation in about three years, if the bill 
were passed, and pointed out that his 
company wants only an assurance from 
the Government that the mail contract 
will be granted, after which work will 
begin on construction of airships and air- 
ports. 

Edward P. Farley, representing the Pa- 
cific Zeppelin Transport, said his organi- 
zation favored passage of the bill, and 
predicted that if the system were inaugu- 
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Disturbed Employment Conditions 


nicipalities or counties at a 4% per cent 


in that under the existing system legal 


title to the copyright in many cases vests| 


in the publisher rather than in the author. 


| This has become of great significance in) 


| view of the increased importance of a 

| general international agreement as to the 
rights of authors in copyrightable ma- 
terial. 

| No International Protection 


Our authors publish their books abroad, 


the plays of our dramatists are produced | 


;abroad, and much literary material 
created abroad is used in this country. 
| The existing system of law makes it im- 
possible for this country to enter into 
| the international conventions which would 
protect ihe rights of our authors abroad 
jand enable them to secure revenue in 
et countries from their creative efforts 
ere. 

2.—The present copyright law is an- 
tiquated in the sense that the last revision, 
;enacted in 1909, antedated the develop- 
;ment of many of the more important in- 
dustries using copyright material. 

The motion picture industry and the 
radio industry in their present-day stage 
| of development were hardly foreseen when 
the law of 1909 was passed. Even the 
|magazine industry is in its commercial 
importance and in its relation to the au- 
thors in an entirely different stage of 
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Said to Be Contributing to Crime 


[MPORTANT factors contributing to 
crime during 1931 were unemploy- 
ment,. haphazard employment, blind- 
alley jobs and a lack of vocational guid- 
ance in schools, according to the Na- 
tional Probation Association’s Year 
Book, a summary of which has just been 
received at the Department of the In- 
terior. 

William John Cooper, Federal Com- 
missioner of Education, in commenting 
orally on the summary, announced that 
he had appointed a specialist of the 
Office of Education to work with the 
National Vocational Association in pre- 
paring a program of guidance. 

Additional information made avail- 
able in the summary of the Year Book 
follows: 

The National Probation Association is 
an association made up of juvenile court 
judges, probatior officers, psychiatrists, 
criminologists, and others interested in 
the treatment and prevention of crime 
in the Unitéd States. The president of 
the association is Charles Evans Hughes 
Jr., and its general secretary, Charles L. 
Chute. 

“Economic 
states the Year Book, “are two of the 
greatest safeguards to orderly life. The 


stability and _ security,” 


not only made social workers, business 


| 
experiences encountered in 1931 have | 








| men and economists conscious of the 
| havoc which lack of security can bring 
to all classes but have made them real- 
ize that something must be done to 
| eliminate widespread unemployment in 

the future. Unemployment and inade- 
quate wages are paid for by each com- 
munity in terms of dependency, delin- 
quency, disease and related social prob- 
ems.” 

The five causes listed in the Year 
Book as contributing largely to crime 
and delinquency in the United States 
during 1931 are: 

First, lack of a sufficient regular fam- 
ily income to insure health and at least 
| a minimum of decency and comfort. 
| Second, inefficient and dishonest 

standards of government. “Dishonesty 

and low moral standards of Federal, 
| State, or municipal officials are not in- 

spiring examples for young Americans 
| to follow and are having their effect on 
| morals and standards of life,” comments 
| the Year Book. 
| Third, lack of vocational guidance and 
| clinical facilities in the schools. “Schools 
| for the most part are devoting little or no 
| time to the study of vocational aptitudes 
of the pupil, with the result that hun- 
dreds of thousands of children each year 
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interest for needed or economic public 
work. The outline of legislation in 8S. 
4219 for that purpose seems to me to be 
adequate to provide a safeguard that pub- 
lic work thereunder will be within the 
scope of the idea presented,” he said. “In 
conclusion, I therefore recommend: 
Construction Decline Cited 

“(1) That provisions be made for an 
emergency administration of public work 
to be all inclusive, authorizing the Presi- 
dent to make exceptions, (2) that a por- 
tion of S. 2419 which makes provision for 
a large bond issue be amended to make 
provision so that States, counties, munici- 
palities and other, political subdivisions 
may float at a reasonable rate of interest 
bond issues for needed and economic pub- 
lic works.” 

‘Mr. Marshall stated that “as construc- 
tion gaes, so goes the country in industry.” 
He added: “In 1931 commercial construc- 
tion was from 40 per cent of 1929 and 
1930 somewhat less than $3,000,000,000. It 
is, of course, a dangerous thing to predict 
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Permissible Killings 
Of Seals Increasing 








—==|Number of 3-year-olds Avail- 


able for Slaughter Is 55,000 


Some 55,000 to 60,000 seals in the Gov- 
ernment herd of the Pribilof Islands will 
be killed for their. skins between June 20 
and July 25, according to a Department 
of Commerce statement March 10. 

The herd, now numbering about 1,125,- 
000 animals, is the most valuable in the 
world. The seals are now turning north- 
ward toward the islands after a Winter 
in the tropics. 

The full text of the statement follows: 

The homing instinct of the approximate 
1,125,000 seals of the Pribilof Islands’ herd 
is turning these desirable fur mammals 
back from their Winter sojourn in the 
tropics to the island group off the Alaskan 
coast, according to H. J. Christoffers, Su- 
perintendent of the Islands for the Com- 
merce Department’s Bureau of Fisheries. 
The Pribilof Islands’ herd is the most 
valuable in the world, and has been under 
the manngemnene of the Government since 

According to Mr. Christoffers, it will 
take from now until about June 1 for the 
old bulls to make their way to the islands 
where they will establish their headquar- 
ters prior to the arrival of the main body 
of seals. The females will begin to arrive 
in large numbers about June 30. 

It is the three-year-old males that are 
taken for their skins. A certain surplus 
is permitted to live. In this way, Mr. 
Christoffers pointed out, the sealing oper- 
ations of the Government do not reduce 
the breeding stock. 

The seal herd has shown a steady in- 


[Continued on Page 2, Column 1.] 








ce 


“Railroad Seeks 


Federal Advance 
Of 55 Millions 


Pennsylvania Line Applies 
To Finance Corporation 
For Three-year Loan for 
Construction Program 








{Continued from Page 1.] 

on the electrificaticn project and the ter- | 
minal improvements listed. This expend- | 
iture is only possible through the medium 
of loans from the Reconstruction Finance 
Corporation during 1932 aggregating $55,- 
000,000, which, “from present indications, 
should be available to applicant if paid in 
installments,” the road stated. 

The remaining balance of $13,176,044 
necessary for the 1932 expenditures con- | 
templated will be provided by the railroad 
as well as the funds for maturing interes: 
of securities and other corporate require- 
ments of its system. s 

The Pennsylvania desires the entire 
amount of the loan for the full statutory 
period of three years. “However,” said 
the application, “the railroad, as a result 
of the return of more normal business 
and the ability to finance its requirements 
in the customary manner at reasonable 
costs, will desire to anticipate payment 
of the loan within the three-year period.” 


Necessity for Advances 

It was pointed out that the loan re- 
quested is made necessary only because 
present business conditions, which have 
caused a substantial reduction in the nét 
income enjoyed by the road for many 
years prior to 1931, and have made it im- | 
Possible to sell bonds or other securities 
at fair prices. 

“With the recovery from the present 
business depression,” said the application, 
“and a consequent increase in traffic and 
a restoration of the security market to 
more normal conditions, applicant will be 
able to sell its securities either bonds or 
stocks, at fair prices and the proceeds 
thereof, in addition to net income not 
used for moderate dividends, will be suf- 
ficient to repay the loan from the R2- 
construction Finance Corporation and 
provide for the then current capital and 
other requirements of the applicant.” 

The railroad estimated that it would 
save $12.211,000 during the period Jan- 
uary, 1932, to April. 1933, from freight 
rate increases recently authorized by the 
Interstate Commerce Commission in Ex 
Parte 103. The road has not applied for 
loans from the Railroad Credit Corpora- 
tion, it was said, and does not intend to! 
do so. | 


Savings From Operation | 

It was further estimated that a saving | 
of approximately $4,618,000 would be ef- 
fected by the road for the first year of 
operation over its electrified line between 
New York and Washington upon comple- 
tion of this project. 

The Pennsylvania stated it has -been 
found impossible to obtain the funds nec- 
essary for its improvement program, most 
of which has been under way for the last 
18 months. As far back as June, 1931, 
it said, the railroad has endeavored to 
find the means of raising the funds to 
carry on its extensive improvement work 
through the issuance and sale of its se-| 
curities. 

The low price of its shares, as well as 
the legal requirements that they cannot 
be sold at less than their par value of $50 
a share precluded. an allotment or issue of 
stock. Inquiries made to bankers con- 
firmed the fact that there was at no time 
a market at reasonable prices, for the 
whole, or a substantial part of $60,000,000 
of bonds or notes. 

The market prices or the road’s invest- 
ment bonds were greatly depressed and 
the sale of even a few bonds caused a 
further and continued unwarranted de- 
crease in quotations, so that the quota- 
tions had no relation to their real value, 
it was pointed out. 

The road also made inquiries of various 
insurance companies who are usually large 
buyers of securities, but they replied that 
they had no funds available for invesi- 
ment in railroad bonds, most of them 
having investments in railroad securities | 
in sufficient amounts in their portfolios | 
under present conditions in the railroad 
industry as a whole. 


Seals Available for Skins | 
Estimated at 55,000, 


[Conitnued jrom Page 1.] 
crease since the Government took contro) | 
in 1910. At that time it had been reduced 
by various practices to about 132,000 ani- | 
mals. Under scientific regulations and 
care, the herd has now increased to about 
1,125,000. 

The Government’s first act was to pro- 
hibit killing of seals there for five years. 
In 1915, about 4,000 skins were taken. 
This number has been gradually increased 
and in 1931 the Government killed about 
50,000 seals. In 1930 the number was 42,- 
000 and in 1929 it was 40,000. . 

It is estimated that unless unforeseen 
developments reduce the herd, the Goy- 
ernment will kill between 55,000 and 60,000 
in the coming season. The killing be- 
gins about June 20 and _ continues to 
July 25. 

The seal skins taken from the Pribilof 
Island’ are treated and dyed by a St 
Louis firm, then sold at auction. The 
money received from the sale, less the 
cost of treating and dyeing, is turned over 
to the United States Treasury. 

When the breeding season is over, the | 
bulls take to the water and leave the! 
females and pups on the islands. The 
females feed in the vicinity of the is- 
lands until weather conditions begins to 
drive the natural food southward. This| 
usually begins in the early Fall and gen- 
erally the seals have left the islands by 
November. 

A great many of the young seals leav- 
ing the island never return. It is esti- 
mated that about 40 per cent of the young | 
ones are destroyed in their first year. 
Many of these either starve to death or | 
fall victim to their natural enemies, 
which include killer whales, sharks and 
sword fish, Mr. Christoffers said. There 
is a continued, but decreased mortality 
from one cause or another throughout the | 
life of the seals. 

Mr. Christoffers has been superintendent 
of the island since 1923. He entered the 
Alaska service in 1911 when it became! 
operative. He will leave Washington, D.| 
C., shortly for Seattle where he will be- 
gin making preparations for the annuai 
Summer trip to the islands. - } 





|Committee on Patents. 
revises the existing law of copyright in| 
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Secrecy Is Favored ‘Discoveries Made by Explorers |France Restricts 
At Bottom of Sea Described) Fyyit Imports 


In Military Supplies 





Senate Passes Bill to Exempt 
Certain Equipment From 
Provisions’of Law 


A bill (S. 3173) which would authorize 

the President to class as secret or con- 
fidential certain material, apparatus or 
equipment for military or naval use was 
passed by the Senate March 10 and sent 
to the House. 
In recommending passage of the bill 
with amendments, the Military Affairs 
Committee of the Senate explained in its 
report that the bill was proposed by the 
Secretary of War and submitted the fol- 
lowing explanation given by the Secretary 
oi War: > 

Certain material, apparatus, and equip- 
ment used by the Army and Navy is of 
such a nature that, in the interests of the 
public service, it should be kept secret. 
Under existing law it is impossible to pro- 
cure such materials, except by Govern- 
ment manufacture, without disclosing their 
secret nature, because of the necessity for 
advertising and the publication of specifi- 
cations, etc. ‘ 

The proposition to exempt such mate- 
rials from the provisions of law requiring 
advertising has been before Congress for 
some time. A measure, of substantially 
the same effect as the one here pro- 
posed, was passed by the Senate in the 
Sixty-ninth Congress and favorably re- 
ported in the House (see S, 1487, 69th 
Cong.), but for one reason or another the 
proposition has not been enacted into law. 
The War and Navy Departments both 
feel that the matter is urgent and merits 
favorable action by Congress. 


Proposed ‘Revision 


Of Copyright Laws 


Chairman of House Commit- 
tee on Patents Says Plan 
Will Reserve to Authors 
Title to Protested Work 


[Continued from Page 1.] 
development today from that which ex- 
isted in 1909. . 

3.—The existing system of copyright law 
ccntains many drastic penalties which 
were no doubt appropriate at the time the 
last act was passed in 1909, but which 
under modern conditions have ceased to 
protect the author and yet serve as an 
invitation to litigation against well-con- 
ducted enterprises amounting almost to 
racketeering. 

Terms of New Legislation 


This copyright law which I am intro- 
ducing, as chairman of the Committee on 
Patents of the House of Representatives, 
is the result of the hearings before the 
It fundamentally 


the following respects: 


author, the crcator of the literary, artistic 
or scientific work which is the subject 
matter of the copyright. 

2.—The various industries that use a 
copyright work in any medium or form 
of expression do so under license from 
the author; 
the author are secured by the terms of the 
act all the essential rights netessary to 
protect the interest which they purchase 
from the author in the copyright work. 

3.—The author does not lose his title 
to the work which he has created through 
any failure to observe at any particular 
time the formalities of registration and 
the giving of nozice of copyirght. Regis- 
tration and giving of notice are, however, 
imposed upon the copyright owner, since 
the bill deprives him of most of his rem- 
edies as to infirngements prior to his 
registration of the copyright work, and 
the giving of notice, when published, ex- 
cept a limited remedy against infringers. 

Remedies Against Infringement 
4—Whe 
the requirements of registration and no- 
tice, the proposed act gives him full and 
adequate remedies against all infringers. 
Like remedies are given to the licensee 
under the copyright owner to protect his 

interest under the copyright owner. 

The remedy clauses of the act have 
been so revised as to give to the owner 
of the copyright or the licensee more 
available and more effective remedies. 
while at the same time removing com- 
pletely the invitation to legal racketeer- 
ing under guise of protection of the copy- 
right law. 

5.—Because of the fundamental changes 
in the law which placed the copyright in 
the author and protect the author from 
complete loss of his rights in the prop- 
erty through delay in complying with 
formalities, the way is open for this coun- 
try to join in an international convention 
as to copyright and so secure to our au- 
thors protection throughout the civilized 
world. 

_6.—The proposed bill has rearranged and 
simplified the copyright law so that it 
will be clear and understandable to the 
author, composer, or editor. 

It is believed that the enactment of 
the proposed act will represent a great 
step forward in our statute law as to copy- 
right and will relieve authors and com- 
posers, as well as the great business en- 
terprises that deal with copyight pop- 
erty, from burdens and difficulties which 
now exist, and will greatly facilitate the 
operations of all those industries which 
function under the copyright law. 
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New York Legislature 
Passes Relief Measure. 


Avpgany, N. Y., March 10. | 

A bill providing for a $30,000,000 bond 
issue for unemployment elief passed both | 
Houses of the New York Legislature and 
was sent to the Governor March 10. The) 
provisions of the act will not take effect | 
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until approved by the people at the No-| 
vember election. | 

The measure was passed under “emer- | 
gency message,” declaring that a public! 
emergency threatening the health of the) 
people of the State existed, to be given| 
consideration by the courts in case the 


constitutionality of the act is attacked. | 
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Is Embodied in Bill 


1.—It puts title to the copyright in the | 


but to the licensees under | 


an author has complied with | 
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Huge Canyons, Gold, 


Mineral Water Geyser 


And Submerged Volcano F ound 





By Lieut. Comdr. R. R. Lukens 
Chief, Coast Pilot Section, Coast and Geodetic Survey, Department of Commerce 


To the oceanographer and hydrographic 
engineer, the sea and its mysteries are ex- 
tremely interesting and the floor of the 
ocean appeals to them as a great field 
for exploration. The bottom of the sea 


is the one place left that no one has 
ever seen—unless we except the biblical 
story of the children of Israel crossing the 
Red Sea—but still the hydrographic sur- 
veyor by taking accurate soundings and 
bringing up specimens of the bottom can 
produce a rather accurate may of it and 
give us considerable information concern- 
ing it. Some queer things have been 
|found by officers of the Coast and Geo- 
detic Survey in their 115 years of survey- 
ing our coastal waters. 

There is the remarkable submerged 
canyon of the Hudson which lies about 59 
miles at sea off the entrance of New York 
harbor. If you take a chart of this section 
of the coast you can easily trace, by the 
deeper soundings, what geologists tell us 
was undoubtedly the course of the Hudson 
River millions and millions of years ago 
before the eastern seaboard subsided and 
brought the shoreline to its present loca- 
tion at Sandy Hook and Coney Island. 

After following this ancient submerged 
valley for about 50 miles from Sandy Hook, 
we come upon a canyon which approaches 
the Grand Canyon of the Colorado in 
magnitude. Soundings show that the can- 
yon at one place is more than 2,400 feet 
ceep and about 3 miles wide from rim 
to rim. This grand gorge extends for 
|about 20 miles until it spreads out fan- 
llike and merges with the bottom of the 
sea. What grand scenery this canyon 
would make, but there seems to be no 
|hope that any of us will ever get to see it. 

The canyon and old river valley serve 
one useful purpose, however, in that they 
form underwater landmarks for vessels 
equipped with echo-sounding apparatus. 
Tn the case of a vessel bound from the 
lDclaware Capes to Boston in foggy 
| weather, the soundings tell the navigator 
lwhen he is crossing this gorge and by 
referring to his chart, he can spot his 
| position with entire confidence. 


Mineral Water Spring 


At Bottom of Ocean 


When Ponce de Leon was sailing along 
‘the Florida coast in search of the foun- 
‘tain of youth, he unknowingly sailed right 
{by such a fountain two and one-half miles 
offshore and nine miles south of the old 
|City of St. Augustine. Here we have the 
/unusual feature of an oceanic spring 
jsending up millions of gallons of fresh 
|mineral water from the sea bottom at a 
}general depth of 55 feet. The bubbling 





jup of this water produces a marked ef- | 


fect on the surface .and it can be seen 
for a distance of one mile. A strong 
cdor, quite similar to the sulphur springs 
c? Florida, can be detected under favor- 
able conditions when two miles away. 

The water comes up with considerable 
toree and creates such swirls that the 
officer who investigated it reported that 
it was very difficult to hold a boat over 
the spring. If the outlet of this spring 
| were on land it is probable that it would 
resemble a geyser more than a spring. 
The spring emerges from a hole only 
about 25 feet in diameter and 125 feet 
deep, or 70 feet below the surrounding 
oc2an bed. 

Not to be outdone by Florida, California 
boasts of oil springs adjacent ‘to her 
southern coasts. One of these is in the 
southern part of Santa Monica Bay near 
Redende, and is located near the head of 
a deep submarine valley. The oil comes 
up from a depth of 75 fathoms with sand 
and green mud bottom and covers a con- 
siderable area. 

Years ago when there was great rivalry 
between Redondo and San Pedro as to 


used the oil spring as an argument in its 
|favor, claiming that the oil produced by 
the spring would form a “slick” and in 
time of storm tend to keep the harbor 
entrance smooth. Apparently the Gov- 
ernment engineers were not impressed, 
for the harbor was built at San Pedro, 
and is now known as Los Angeles Harbor. 
The oil spring was known to mariners 
many years before the oil prospector ap- 
peared on the scene and brought in the 
great oil fields that today exist in this 
vicinity. 


Another oil spring occurs in the Santa 
|Barbara Channel a short distance west 
of the City of Santa Barbara. Here the 
smell of petroleum was so strong that the 
adjacent point was named “Coal Oil 
Point.” Professor Davidson, who made the 
early surveys, stated that the smell of 
petroleum was almost overpowering and 
penetrated every part of a steamer which 
required about ten minutes to run 
through the coal-oil laden atmosphere. 


Gold Dust Is Found 
On Floor of Ocean 


chart shows the character of the bottom. 
Thus in looking over a chart will b2 seen 
abbreviations for mud, rock, sand shells, 
ect., which indicate the kind of bottom 
in that vicinity. While the survey is be- 
ing made the sounding lead is armed, as 
we call it, with tallow and after the sound- 
ing is made and the wire reeled in, the 





lead is examined to see what it has) 


brought up. 
At one place in Alaska, the chart shows 
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Workmen's Compensation—(P 5--c 7). 


where a harbor shoufa be built, Redondo | 


You perhaps know that besides giving | 
the depths of the water, the nautical) 


gold dust as a bottom characteristic. eee 


occurs about 18 miles southeast of Juneau 


in Stephens Passage and at a depth of |’ 


seme 600 feet. Many rrospectors have 
looked with greed at this indication of 
gold, but no one has ever yet devised a} 
|machine for dredging at such a great) 
depth. 

A curious feature of the waters of Alaska 
is the pinnacle rock. These lurking dan- 
gers often extend to within a few feet of 
the surface and have been the cause of 
many a ship wreck. The menace of these 
pinnacles was so great that the main ship | 
channels of southeastern Alaska have been 
swept by the wire drag and the pinnacles 
thus discovered are now charted. | 


One remarkable pinnacle was found 
which rose from a general depth of 600, 
feet to within 17 feet of the surface. This | 
pinnacle is higher than the Washington 
Monument, and, in fact, has been called | 
the “Washington Monument Rock.” It is 
fortunate that it was discovered by the | 
wire drage before some unlucky ship 
struck it. In 1929 a large passenger vessel , 
in western Alaska struck a charted pin- 
nacle rock and went down in about 7% 
|minutes. Only quick work in launching | 
| the lifeboats averted a great loss of life.) 


Submarine Volcano 


Off Coast of Alaska 


In addition to her many high and spec- 
tacular volcanoes on land, Alaska has the 
very strange phenomenon of a submarine | 
volcano. This is known as Bogoslof and is | 
located in Bering Sea about 60 miles west 
of the village of Unalaska, and some 25) 
miles north of Umnak Island. It is out of | 
the line of traffic and is only visited by an | 
occasional cutter on patrol duty. 


Bogoslof rises up .rom depths of nearly 
6,000 feet. It throws up islands and then 
blasts them away with terrific explosions. 
Nearly every year there are great differ- 
ences in the appearance of the island. It 
is so seldom visited that no doubt many | 
eruptions have gone unrecorded, but we 
know taat great convulsions occurred in 
1796, 1883, 1906 and 1910. The eruption 
of 1910 was witnessed by the officers of 
the “Tahoma,” who reported a column of 
steam and ashes many thousands of feet 
high. Of recent years great changes in 
the topography of Bogoslef have been re- 
ported, but no violent eruptions have been | 
recorded. 


Now and then we read stories of great, 
changes in the ocean bed, islands disap- 
pear, rocks are shoved up and changes 
are reported in depths. Except for such 
localities as Bogoslof and where rivers dis- 
charge their load of silt and sand into the 
sea, the Coast and Geodetic Survey has sel- 
dom found any evidence of these changes, | 


| One notable exception, however, oc- 
|curred in the Sulu Sea in the Philippine | 
\Islands. In 1914 this area was survey by | 
the Coast and Geodetic Survey using 
standard methods of hydrography. A bank 
or shoal was found which was about two 
miles long and some half mile wide. This | 
bank was carefully sounded over with 
closely spaced lines; depths of 8 to 10; 
| fathoms with sand and coral bottom were 
found over the crest of the ridge. 


Shoals Off Philippines 


Found to Have Sunk 


Two years later, the surveying vessel un- 
der my command was instructed to do 
some supplementary sounding in this | 
region, and in doing so, I ran a sounding | 
jline over this previously surveyed hani | 
We picked up the north end of the band 
and our soundings agreed perfectly with 
the old work. 


Suddenly when: nearly half way over 
the bank, the Filipino leadsman sang out | 
“Twenty fathoms and no bottom.” I! 
thought the man had suddenly lost h's| 
mind, for I did not see how such a depth | 
could possibly exist. I stopped the ship 
and took a cast with thé sounding ma- | 
chine, and sure enough the depth was 32; 
fathoms; and this at the point where the 
previous survey showed 10 fathoms. We 
went ahead and resurveyed the bank and 
found that while both ends were the same, | 
the central part had sunk and that there | 
now existed a 30-fathom channel between 
the two ends, | 


The two surveys were of equal accuracy | 
and neither could be questioned, so that 
we could only assume that the central 
part of the bank had sunk or caved in to 
'the extent of 20 fathoms or 120 feet. No 
such vertical movement on land has ever 
been known even at the epicenter of the 
most violent earthquakes. What caused the 
subsidence, nobody knows. The , records 
show that in the interim between surveys 
;@ severe earthquake had occurred in the 
|vicinity and it may have been the cause, 
but there is no proof. This is the only 
case in which the Coast and Geodetic Sur- 
vey has undisputed proof of a major 
change in the sea bottom. 


The deepest sounding ever made in any | 
ocean was had in 1927 by the German 
cruiser “Emden” at a point about 45 miie: | 
east of the Island of Mindanao in what | 
has long been known as the Mindanao 
|Deep.” The depth here was found to be 
35,400 feet, or 6.7 statute miles. This spot 
is only 75 miles from a mountain 6,027 
feet high so we have here a difference of 
elevation of over 41,000 feet, which is 
2,000 feet greater than the height of Mt. 
Everest, the highest mountain in the 
world. 

The German vessel used echo sounding 
in determining the depth, but wire sound- 
jings have been made in depths of over 
| 30,000 feet. Many pcoople have the im- 
pression that, due to the enormous pres- | 
| sure, a weight will not sink to the great | 
| depths of the ocean. This is not the case. 
A cast iron shot on the end of a piano 
| wire, such as is used in deep sea sound- 
ing, will continue to go down until the 
bottom is reached. Due to the friction 
|}of the wire passing through the water, 
| however, the wire pays cu: very slowly 
| and it is difficult to tell the instant when | 
the shot has reached bottom. 


; Once the shot strikes bottom it is de-| 
tached and the rod only is hauled back. 
|A specimen of the bottom brought back 
}in the hollow rod is proof that bottom 
was actually reached. 


The Coast and Geodetic Survey is fre- 
;quently called upon to search for what | 
oiten proves to b? phantom rocks. Lenard 
Rock in the North Pacific was such a} 
case. 


Many years ago this rock was reported 
|by sea otter hunters, who claimed they 
had actually made fast their bidarkas to 
it. Later the captain of a trading 
schooner reported that he had lain be-| 
calmed in plain sight of the rock which | 
was in the path of vessels bound from 
| Seattle to Bering Sea. 


If this rock really existed, it was a | 
|danger of the first magnitude, and every 
|effort was made to verify the reports. | 
|Commercial vessels looked for it in clear 
weather, Government vessels were always | 
on the alert for it and the Coast and 
Geodetic Survey spent several seasons 
making systematic surveys in the locality. | 
Lenard Rock was never found, and the 
evidence against its existence scemed s0 | 
strong that it was taken off the charts. =| 











and it is believed some arrangement of 


;cal committee, it was stated. The matter 


As Bar to Pest 


Effect on American Ship-| 


ments Not Known Until 


Decree Is Clarified, Says 
, Agriculture Department 





[Continued from Page 1.] 
France and the transit of fresh fruit and | 
live plants and their parts originating in 
or coming from the countries mentioned. 
Market for American Apples | 
France is the fourth largest market for 
American boxed apples and the second 
best buyer of barreled apples. 
Germany has adopted similar restric- 
tions to that introduced by France, in an 
effort to keep out San Jose scale. Ger- 


many is the second largest purchaser of 
American epples, and the restriction has 
not had any material effect on shipments, 
which have been rising rather steadily, 
especially those of boxed apples, in the 
last five years. The Department of Agri- 
culture examines apples in this. country 
before shipment to Germany in order that 
fruit will not be rejected by the Germans, 


this nature could be made with respect 
to apples sent to France. 

France probably receives considerable 
quantities of apples indirectly from the 
United States, by way of Antwerp and | 
other ports in near-by countries. 


Exports of Other Fruits 


The 1931 figures on exports of other 
fresh fruits to France are not available, 
but it is known that the value is consid- 
erably smaller than: for apples. France 
has been consuming more American ap- 
ples each year since 1927, due to a num- 
ber of factors, such as poor domestic 
crops. 

Figures for 1930 show that the United 
States sent 173,857,009 pounds of table | 
fruits to France, valued at $4,444,000. 

A telegram received \March 10 by the 
Department of State from the American 
Lmbassy in Paris also states that re- 
strictions against certain kinds of fresh 
fruits have been put into effect by France. 
The resiriction is due to the finding of 
San Jose scale in barrelled apples from 
the United States, although not in boxed 
apples, the telegram stated. 

The French Minister of Agriculture is 
empowered to make certain exceptions to 
the restriction after consulting a techni- 


is being followed very carefully by the 
American Embassy, the Department 
st-ted. 


Await Clarification of Decree 


The effect on American apple exports of 
the French ruling, just announced, barring 
apple imports from areas infested with 
the San Jose scale, with certain excep- 
tions, is a matter of some doubt until the 
exceptions are clarified by France, L. A. | 
Wheeler, acting in charge of the Foreign 
Service, Department of Agriculture, stated 
orally March 10. 

The San Jose scale is present generally 
in the apple-growing regions of the United 
States, Mr. Wheeler said. If the excep- 
tions referred to mean that the product of 
infested regions is to be barred entirely, 
the Shenandoah Valley region and the 
Northwest will be affected materially; but 
if they provide for certification of ship- 
ments as free of the scale, the effect will | 
not be so pronounced, he said. : 

American exports of apples to France 
in the 1930-31 season were 130,929 barrels | 
and 677,132 boxes, valued roughly at $2,- 
000,000, according to information made 
available at the Department of Agricul- 
ture. Shipments to France have increased 
rapidly in the last two years, it was stated 
orally. 

Origin of Barrel Shipments 

The barrelled product originates mostly 
in the Shenandoah region and the boxed 
fruit is largely from the Northwest, it was 
explained. 


First Loan is Allotted 


| for the year in which such determination 


the assets of the bank being insufficient to 
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[Senate Asks Data 
On Timber Supply 


Study of Conservation Need 
For Soft Woods Is Sought 
In Measure Adopted 


The Secretary of Agriculture was re- 
quested in a resolution (S. Res. 175) 
agreed to in the Senate March 10 to sup- 
ply the Senate with his views on the sub- 


ject of whether it was advisable for the 
Federal Government to undertake aid to 
the States in reforestation of areas suit- 
able only for timber lands. 

The resolution, offered by Senator Cope- 
land (Dem.), of New York, explained in 
its preamble that the soft wood timber 
supply of the Nation is being rapidly de- 
pleted. It asserted that reforestation must 
be undertaken if the stocks are not to 
disappear, and that there appeared to be 
justification for a Federal policy designed 
to accomplish new timber growth. 

It was added in the resolution, however, 
that such a course should be carefully 
planned and coordinated and fhat the 
most complete facts should be compiled 
before legislation is attempted. The Sec- 
retary_of Agriculture was requested to ex- 








Excise Tax Plan 
Is Said to Offer 
Negligible Burden 





Secretary Mills Declares Pub- 
lic Scarcely Would Feel 
Levy and Praises House 
Revenue Bill 


{Continued from Page 1.] 
ticles. Most of the items had a 6 per cent 
levy against them although nautical sup- 
plies, for instance, were taxed at 2.4 per 
cent. Other commodities were taxed on & 
quantity basis. 

The World War also evoked a list of 
specific sales taxes, commonly referred to 
at the time as “nuisance taxes.” Since 
1921, these war-time taxes have been 
eliminated until only one sales tax now 
remains. Levied against the manufacture 











press ‘his views as to the practicability of 
such a course. 


Stockholders Given . 
Income Deductions 
In Bank Suspensions 





May Deduct Both Amount 
Of Stock and Payments, 
To Examiner Under Inter- | 
nal Revenue Ruling 


[Continued from Page 1.] 


is made. 

Inquiry is made with respect to the de- 
ductibility for Federal income tax pur- 
poses of a loss sustained by the stock- 
holders of the M Bank because of its 
failure in 1931. 

The stockholders contend that, after the 
bank was taken over by the State super- 
intendent of banks, a determination was 
made that the bank was insoivent, and 
that as a consequence they have lost their 
original investment. Under the State law 
the stockholders of the bank are liable to 
its creditors and depositors to the extent | 
of the amount of their stock therein, at 
the rar value thereof, in addition to the 
amount invested in such shares. In ac- 
cordance with the State law, the super- 
intendent of banks has made a call upon 
the stockholders for payment of the addi- 
tional liability and the majority of the 
“tockholders have paid accordingly. 


Allowances for Losses 


The question presented is whether the 
cost or other basis of the stock may be 
deducted as a loss in the returns of the 
stockholders for 1931, and whether the dc- | 
duction for a loss because of the payment 
of the additional liability imposed by the 
State law should be postponed until the 
bank is completely liquidated. 

If stock of a corporation becomes, 
worthless, its cost or other basis may be} 
deducted by the owner for the taxable year 
in which the stock became worthless, pro- 
vided a satisfactory showing of its worth- 
lessness is made, as in the case of bad 
debts. (Article 174, Regulations 74.) 

A showing that an insolvent bank is in| 
process of liquidation and, by reason of 








pay the creditors, the additional liability | 
provided by the State banking law has) 
been assessed against the stockholders, is 
a satisfactory showing of the worthless- 
ness of the stock of the bank for allow-| 


of the cost or other basis of such stock. 


Deductions for Stockholders 
The amount paid by the stockholders 
because of their additional liability; to the | 
extent of any portion thereof determined | 
to be necessary to pay creditors, may also! 





For Crop Production | 
| 
The first of the 1932 crop production | 
loans by the Federal Government has just! 
keen made to a Texas farmer, and hun- 
dreds of applications for loans are pour-| 
ing into the regional loan offices, the De- 
partment of Agriculture announced March 
10. The statement follows in full text: | 

W. M. Smith, a Mount Pleasant, Tex., | 
farmer will receive the first check for a| 
1932 crop production loan from the $50,- 
000,000 allocated to the Secretary of Agri- | 
culture by the Reconstruction Finance | 
Corporation Act, Henry S. Clarke, National 
Directer of 1932 Crop Production Loans, 
said today. 

The loan was made from the Dallas, 
ex., regional office of the crop loan or- 
ganization, of which O. W. Sherrill of | 
Georgetown, Tex., is manager. The loan 
gives the Dallas office the honor of being 
the first of-the regional offices to begin 
actual lending operations. Hundreds of 
applications are pouring into the Dallas! 
cffice as well as to the regional offices at 
Washington, Memphis, St. Louis, Minne- | 
apolis, Spokane and Salt Lake City and) 
all of them should be making loans very | 
scon, Mr. Clarke said. 


Appellate Court Sessions | 
At Salt Lake City Favored | 


The Senate, March 10, passed and sent 
to the House a bill (S. 2232) to provide for 
helding a term of the Tenth Circut Court 
of Appeals at Salt Lake City and that all | 
appellate proceedings arising in Utah be | 
heard and disposed of at that place. | 

The bill, according to the report of the 
Judiciary Committee, which recommended | 
its passage, was the subject of a hearing | 
before a subcommittee, “at which a num- | 
ber of lawyers from the City of Salt Lake | 
appeared as provonenis.” 

“It was urged that in the absence of 
sessions of the circuit court in their city,” 
continued the report, “many cases which 
shculd be the subject of appeal were mever | 
taken up because of the expense involved 
in traveling to and from session of the | 
court held elsewhere, and at long distances 
from Salt Lake. 

“Under existing law the Circuit Court in | 
the Tenth Circuit is required to hold ses- 
sions annually in Denver, Colo.; Wichita, | 
Kans., and Oklahoma City, Okla.” | 











House Committee Votes 
To Seat Stanley H. Kunz. 


House Elections Committee No. 3 on 
March 10 voted 5 to 2 in favor of seating | 
in the House former Representative Stan- | 
ley H. Kunz (Dem.), of Chicago, IIl., in| 
place of Representative Peter C. Granata | 
(Rep.), of Chicago. | 

| 





Surgeon General Begins 
Fourth Term in Office 


Dr. Hugh S. Cumming, Surgeon Genz2ra!} | 
of the Public Health Service, was’ sworn 
into his fourth term in that position | 
March 1, it wes announced orally at 
the Treasury March 10, 


be deducted as a loss by the stockholders | 
for the year in which such determination | 
is made. This determination may or may | 
not be made before a bank is completely | 
liquidated, depending upon the circum- | 
stances of the particular case. | 

Therefore, if the M Bank was insolvent 
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|of pistols and revolvers, its purpose is to 


curtail production and not to yield reve- 
nue. Collections under it during the fiscal 
year 1931 aggregated only $137,921. 

With the exception of the stamp taxes 
no taxes were easier to collect than the 
old specific sales taxes, and with the ex- 
ception of the tobacco tax no other source 
of revenue produced such a steady stream 
of returns. Collections under them were 
more stable than those under the income 
tax. 


The sales taxes adjusted themselves 


| emma to a personal ability to pay. The 


purchaser of a $100 camera would pay a 
tax of $2 under a 2 per cent levy while 
anyone buying a camera half as cheap 
would pay a tax half as large. 

The same illustration serves to show 
how the tax is passed from the manufac- 
turer to the consumer. If the maker of a 
camera which sells to retailers at $50 is 
called upon to pay a tax of 2 per cent, he 
can immediately charge the retailer $51 
The retailer, in turn, may raise his price 
from, say, $65 to $66. 

Under a blanket or general tax on man- 
ufacturers’ sales, the administrators ex- 
perience some difficulty in defining the 
term “manufacturing.” Questions arise, 
for instance, about the crushing of rock 
into cement. Usually the administrators 
have called anyone who changes com- 
modities a manufacturer, but their defini- 
tion often is taken into court. 

The old specific sales taxes of the coun- 
try were kept from pyramiding on an 
article in various stages of conversion by 
a rule exempting from the tax any sale 
which a manufacturer made to another 
manufacturer. The purchase by a rail 
mill of steel bars from a blast furnace 
company would not be taxed, for instance. 
A system of certificates accompanying the 
sale papers showed the transaction to be 
tax free, and the levy was not collected 
until the product was sold to an uncer- 
tified purchaser. 

States have made bolder excursions into 
the field of general sales tax legislation 
than the Federal Government. They are 
somewhat hampered, however, by the 


| ability of manufacturers to sell outside the 


State to subsidiaries which are not ulti- 
mate consumers and who therefore avoid 


| the tax. 


President Names Mediators 
In Railway Labor Dispute 


The Department of State on March 10 
announced the creation on the same day 
by a presidential decree of an emergency 
board of mediation to investigate and re- 
port to the President on a railway labor 
dispute between workers represented by 
the four railway brotherhoods and the 
Louisiana & Arkansas Railway Co. and 


| the Louisiana, Arkansas & Texas Rail- 


and in the process of liquidation in 1931, 
and the additional liability assessments 
referred to were made against the stock- 
holders in 1931 because the assets of the 
bank were insufficient to pay the creditors, 
the stockholders may deduct the cost or 
other basis of their stock as a loss in their 
returns for that year. Of the amount 
paid by the stockholders because of their 
additicnal liability, only the portion deter- 
mined to be necessary to pay creditors 
may be deducted as a loss for the year in 


which such determinatior. is made. 








EDUCATIONAL DEPARTMENT 
Robert D. Chase, Director 


PUBLISHING DEPARTMENT 
James L. Bray, Director 


Telephone: Decatur 6000 


CHICAGO 
National: A. F. Lorenzen 
910 Peoples Gas Building 
he Wabash 5200 


Detroit 
National: W. R. Ewald 
10-253 General Motors Building 
Los ANGELES 
General: Gordon Simpson 
Room 968 Bendix Bullding 
1206 Maple Ave., Prospect 5775 


CHICAGO 
602 London Guarantee Building 
State 7766 


place in the world, $10 a year. 


Orro H, KaHN 

Samvet S. FEts 

Watrter C. TEAGLE 

Simon GUGGENHEIM 

Mrs. CHARLES H. Sain 
BRECKINRIDGE LONG 
Gerorce F. Rann 
Seymour H. Knox 

E. T. MEREDITH 

C. Bascom SLEMP 

WAYNE JOHNSON 

Norman H, Davis 

Ira C. CoPLey 

Dr. STaNLEY M. RINEHART 
Co.onet E. M. House 
WattTer J. Fany 

JOHN BARRETT 

Rosert S. BROOKINGS 
James L. Bray 

HucH Grant Straus 

Mrs. N. bE R. WHITEHOUSE 
T. M. Ropitun 
ELMER SCHLESINGER 
THE Brookincs INSTITUTION 


ALLEN 






a 


4 


U 





} 


* Silver Congress Sa 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PustisHzep WITHOUT COMMENT BY THE Unitep States DAILY 





Urged to Aid in 





As House Considers Measure 


Trade Extension Only Alternative Is Miscellaneous Levies, Rep- 


resentative Crisp Declares 


Potential Markets in Orient 
And Relation to Question 
Of Exchange Pointed Out 
At House Hearing 


Although approving the calling of an 
international conference which would 
attempt to stabilize the price of silver 
and other monetary exchanges, George 
‘W. Leman, assistant secretary of the Irv- 
ing Trust Company of New York, on 
March 10 told the House Committee on 
Coinage, Weights and Measures that care 
should be taken in the selection of dele- 
gates from this country because other 
nations will send “experts who have spent 
their lives studying this question.” 

Bernard Duis, vice president of the 
Chase National Bank of New York City, 
also testified, stating the belief that 
American bankers should do all they can 
toward encouraging efforts to stabilize 
silver. 

Mr. Leman, who stated that he spent 
10 years if the Orient, told the Commit- 
tee that the Far East is a tremendous 
potential market, and that the standard 
of living there, especially in India, is 
gradually being raised. 

Recent Changes Cited 

Silver has a great importance in the 
consideration of trade with the Far East, 
he said, due to the broad use of that 
metal there. 
silver in India which are seldom relin- 
quished and which therefore represent a 
great potential purchasing power. Any 
step which causes the people of India to 
tend to lose confidence in silver, he said. 


would result in bringing out of hoarding | 


some of this money and thus aid in de- 
veloping the Orient as a trade market. 

He said that he was opposed to an in- 
ternational conference on this subject a 
year ago, but that since that time condi- 
tions throughout the world have so 
changed that he now favors such a con- 
ference. He pointed to the fact that dur- 
ing last year many countries, including 
England and India, had gone off the gold 
standard. England and India would now 
welcome such a confggence, he said, 
whereas a year agc they would not have 
done so. ' 

Regarding the political situation in 
India, Mr. Leman told the committee that 
lack of confidence was one of the factors 
which brought about that situation in 
India. He said the Indian will sell his 
hoarded silver only under the severest of 
pressure. 

Discusses Exchange Practices 

In regard to practices of exchange mer- 
chants, Mr. Leman said that sharp move- 
ments in the exchange market work 
against the legitimate exchange merchant 
and encourage the speculator, but that 
under present conditions “it takes a pretty 
clever foreign exchange merchant to make 
any large profit.” 

Asked what he would suggest as a pro- 
gram for an international conference if 
one were to be called, he told the com- 
mittee that he believed the discussion 
should be confined to certain definite 
topics, such as international exchange and 
currency. 

Asked by Representative Somers (Dem.), 
of Brooklyn, chairman of the committee, 
what would be the advantage to the 
American market of stabilization of mone- 
tary exchanges, Mr. Leman said the ad- 
vantages, although they would be indirect, 
would be an improvement in international 
trade. 

He added fhat the demonetization of 
silver, which has taken place in recent 
years in many countries, has been a con- 
tributing cause to the large silver sur- 
plus that now exists. 

Asked how a readjustment of gold 
throughout the world could be affected, 
Mr. Leman replied that he did not know, 
but that if confidence in silver were to 
be restored a beneficial readjustment in 
trade and commerce would result. 


Demonetization Discussed 
Demonetization has done much to weaken 
silver, Mr. Duis told the Committee. He 
said his personal opinion is that the fall 
of silver was due to the decline in com- 


modity prices rather than a cause of that | 


decline. 

The silver market is in the East, he 
said, and if people in that hemisphere 
can get a good price for their commodi- 
ties they will buy silver. That makes the 
demand for silver, he added. 

China, he said, has imported more 
goods from the United States since the 
fall in the price of silver than it did 
previous to the drop in that metal. He 
stated, however, that American bankers 
should encourage efforts to stabilize silver 
prices. 

The improvement in the London ex- 
change recently was due to a larger de- 
mand for sterling which the English had 
anticipated, and to the confidence inspired 
in the world by the recent announcement 
of England of their intention to pay a 
loan due in the United States before it 
is due. 


t 


Unemployment Situation 
Said to Influence Crime 


[Continued from Page 1.] 
enter the industrial and commercial fields 
untrained for the keen competition which 
confronts them. Failure in making ad- 
justments between school and work often 
leads to delinquency and crime,” states 


There are huge hoards of | 


{Continued from Page 1.] 


Representative Bankhead presiding. Mr. 
Bankhead made an appeal to members 
to maintain a high standard of order while 
the bill is in the House, saying that “this 
is probably the most important and most 
highly controversial measure of this ses- 
sion.” 

Mr. Crisp opened the debate with a de- 
tailed explanation, discussing the needs of 
the Government, its threatened deficits for 
1932 and 1933, and the tax proposals in 
the pending bill. He expressed regret for 
necessity of additional taxation and ap- 
preciation of the patriotic and nonpar- 
tisan action of his Cémmittee. 

Mr. Crisp said the budget must be bal- 
anced to aid economic recovery, to give 


jemployment and to make effective reli¢f 
| legislation. 
| policy of banks, investing companies and 


He discussed the present 


the investing public and then gave sta- 
tistical details regarding the bill. 
the individual income taxes would pro- 
duce $112,000,000 additional revenue and 
the surtaxes would be practically doubled, 
exemptions lowered, to include a large 
element of new taxpayers. 

He said a substantial increase in the 
corporation income taxes is proposed. The 
1931’ estimates, he continued, indicated 
only 37 per cent of the tax was collected 
in 1929. He said a higher rate than that 
fixed by the Ways and Means Committee 
would be nonproductive and would retard 
economic recovery and add to unemploy- 
ment. 


Gives Estimations of 


| Additional Revenues 

He also said the additional revenue to 
be raised from the estate tax would 
|amount to $35,000,000; that from income, 
estate and gift taxes the aggregate addi- 
tional revenue would be $168,000,000 and 
that “if 10 per cent of the people own 90 
| per cent of, the wealth of the country, the 
bill, if enacted into law, will make a redis- 
tribution of wealth through the Treasury.” 
| The manufacturers’ excise tax, he said, 


of that tax, he said, say it is unjust to 
the poor man and burdensome and dras- 
tic on the rich and he said if a rich 
man pays no income taxes, he must pay 
the excise tax and it prevents his escap- 
ing by purchase of tax-exempt bonds. 

He referred to reduced appropriations 
at this session and said Government ex- 
penses that have been running about $4,- 
100,000,000 annually have been extrava- 
gant and excessive. Reduction of Gov- 
ernment expenses, both Federal and State, 
he said, is necessary and he said there 
must be economy all along the line. 

He said that at the end of the fiscal 
year 1931 the United States had spent 
$903,000,000 more than its receipts and that 
amount was added to the national debt 
| and that at the end of the fiscal year 1932 
there would be more than $2,200,000,000 
more added to the national debt. 

“Not only must the taxpayers be taxed 
to pay the principal of these colossal 
sums,” he said, “but they must pay taxes 
over a period of many years to pay the in- 
terest on it and the interest, even at 4 per 
cent, on a billion dollars, is $40,000,000 a 
year, which the taxpayers must carry to 





pay the interest on these bonds during the | 


time which they run.” 

“Some of the United States bonds,” he 
said, are today selling as low as 90 cents 
on the dollar. No corpgration, no gov- 


ernment can continue to run and maintain | 


its credit by from year to year spending 
more than its receipts. 

“The United States Government may get 
by one year or two years, but if Congress 
does not face this responsibility and bal- 
ance the budget for 1933, the financial 
world, the entire world, will become fright- 
ened as to the stability of the United 


| States. Bonds will further depreciate, and 


when United States bonds depreciate all 
industrial stocks and bonds and lands and 
everything else depreciates and the Gov- 
ernment of necessity will be required to 
pay higher rates of interest, thereby en- 
tailing additional burdens on the tax- 
payers.” 


Explains Increased Tax 
| On Higher Incomes 





/the bill as already made public. Explain- 
|ing how the bill, by adding the normal 
|to the maximum surtax rate of 40 per 


|cent it amounts to a tax of 46 per cent | 


on income over $100,000, he asked: “Is 
not that a high tax on incomes?” He said 
thousands of millicnaires who pay no in- 
come taxes because after their losses have 
been deducted from their gains they have 
no net losses. “With this bill, he said, 
a man with an income of $10,000 net 
would pay $195 instead of $129, with $20,- 
000 net, he would pay $1,072 instead of 
|$819 under present law, and so on. Of 
|the 456,600 corporations making corpora- 
tion tax returns, 52 per cent of them 
showed a deficit, he said, and the Treas- 
|ury estimates that in 1931 only 37 per 
lcent of the 1929 taxes will be received 
|from corporations. Under the change 
made in the bill, he said, it is estimated 
the Treasury will gain $21,000,000 in 1933.” 

He discussed the $125,000,000 he said he 
expected in reduction of Government ex- 
penditures through the Committee on Ap- 
' propriations, and $25,000,000 in postal re- 
duction, through Committee legislation at 
this session. The Ways and Means Com- 





mittee, he said expects to save at least | 
| $100,000,000 to the Government in 1933 in | 
|the administrative changes in the income- | 


| tax law. ; 
| Representative Hawley (Rep.), of Salem, 


the Year Book. “The physically and men- | Oreg., ranking member of the Committee, 


tally sick should be discovered early in|caiq. “We are now in the midst of the 


school life’) The great majority of the 
maladjusted can be adjusted and made 
effective in the scheme of society pro- 
vided the educational system recognizes 
its obligation to make some adjustment. 
Clinical guidance should be secured. It 
is too expensive not to use the selective 
and sifting process.” 

The lack of proper recreation facilities 
is cited as the fourth cause of delinquency 
and crime. “The quest for new experi- 
ences and for adventure to offset the 
humdrum and often depressing influence 
of home environment is one of the im- 


pelling influences,” states the Year Book, | + er whether he is making money | 
“which drives boys and young men to as- | ——— ma : ; 


sociate with disorderly companions in 
groups or gangs. Centers of commercial 
amusements where low standards of con- 
duct are tolerated influence and weaken 
the individual. Supervised and properly 
directed recreation is needed in every 
community.” 

The fifth cause for delinquency and 
crime is the inability of the church to hold 
the young people of today. “We live in 
an age of challenge, quite without any 
sense of varying values in what is old and 
stable,” according to the Year Book. “We 
very largely habituate ourselves and our 


children to question the validity of all 


that is traditional. This period of change 
unquestionably engenders factors of stress 
that are of outstanding importance in the 
incidence of delinquency. 


| second postwar depression.” 
| This year, because of the deficit, he said. 
| $3,000,000,000 worth of securities must be 
| sold. 
Continued Borrowing 
| By Government Criticized 
“We cannot expect to continue to sell 
securities to pay the expenses of the Gov- 
'ernment and find a market for the secur- 
ities,” he said. ‘Wg propose for the next 
fiscal year that for every dollar of expend- 
itures there shall be a dollar of revenue.” 
Mr. Hawley said the sales tax will tax 


“But that can’t be helped,” he 


Pointing out that the manufacturers do- 
ing a business of less than $20,000 a year 


| will not have to be licensed, Mr. Hawley 
|told the House that the purpose of the 
| licensing system for the manufacturers 
lis to prevent pyramiding. 


If the market is good the manufacturer 
can pass the tax on, and if business is 
not good he can absorb the tax, Mr. Haw- 


Appellate Court Finds 
Texas Cotton Law Invalid 


Austin, Tex., March 10. 


The Tenth Court of Civil Appeals has 
affirmed the ruling of District Judge W. 


He said | 


would raise $595,000,000. The opponents | 


Mr. Crisp described the provisions of | 


ley said, adding that in the event the 
market is bad, the manufacturer may pass 
the tax back to some former person in 
the form of decreased prices for raw ma- 
terials. 

He asserted that until there is assur- 
ance that the budget will be balanced, 
normal conditions cannot return. 

Representatie Woodruff (Rep.), of Bay 
City, Mich., suggested that the farmer 
should not be burdened further with 
taxes, and that, while the manufacturer 
can close his doors when he finds he is 
operating at a loss, the farmer can not 
do that. 

The farmer will benefit by the generally 
improved conditions which will come 
about as the result of balancing the 
budget, Mr. Hawley replied. 


Operation of Sales Tax 


In State Considered 

Pointing out that in his State there is 
already a sales tax in operation, Repre- 
sentative Bachmann (Rep.), of Wheel- 
ing, W. Va., asked Mr. Hawley if the Com- 
mittee had considered how the Federal 
sales tax will affect those States which 
already have such a tax. 

The Committee made no survey of that 
| situation, Mr. Hawley said. 

Representative Black (Dem.), of New 
York City, asked if Mr. Hawley could state 
whether or not the President will sign 
the bill if passed in its present form. 

“The bill is for the good of the coun- 
try,’ Mr. Hawley said. “Knowing the at- 
titude of the President as I do, I know 
that he will approve anything that is for 
the good of the country.” 

Representative Mouser (Rep.), of Mar- 
ion, Ohio, speaking against some sections 
of the bill, said that there has been a 
deficit for a year and a half, and that 
there is now an indication of a revival of 
| confidence throughout the country. He 
said he did not think this the proper time 
to place additional taxes upon the peo- 
ple, since it might result in setting back 
the return of confidence. The “ordinary 
| person,” he said, will bear the burden of 
the increased taxes proposed in the bill. 

The farmer, Mr. Mouser predicted, will 
be even more heavily burdened by this bill, 
and added that the American people will 
be more willing to pay these taxes when 
they see a conscientious endeavor on the 
|part of Congress to decrease the cost of 
government. 


Raising of Revenues 


For Present Spending 

The bill does not balance the budget, 
but only will raise more money to spend 
at this time, he declared. He said he 
cannot justify the levying of the sales 
tax at this time. 

Representative Crowther (Rep.), of 
| Schenectady, N. Y., a member of the Com- 
mittee, asked Mr. Mouser what method he 
would suggest which would raise as much 
money as is expectec to be raised by the 
sales tax. 

Assuming business returns to normal, 
the deficit can be met by retrenchment 
in governmental expenditures, he an- 
swered. 

Representative Finley (Rep.), of Will- 
iamsburg, Ky., said an equitable read- 
justment of the tariff is necessary if 
| prosperity is to return. 

“I understand,” Mr. Finley said, “that 
the proposed tariff asked by the American 
petroleum producer will not be seriously 
considered at the present session of Con- 
gress. I am also informed—although I 
cannot understand—that the excise tax 
suggested by the Ways and Means Com- 
mittee has been pared down from 4 cents 
per gallon on foreign gasoline and 2 cents 
per gallon on foreign crude oil, to a flat 
1 cent per gallon for each of these, de- 
spite the fact that any equitable tax levy 
would have rated gasoline at least several 
times higher than crude oil. 

“While this is a practical victory for the 
eastern opponents of protection for the 
American petroleum industry, it seems 
hardly justified, in view of the pressing 
need of greater revenue for the Nation, 
which might have been obtained through 
a proper excise tax on these products, now 
entering free from all duty.” 





|Proposal to Tax 
Canned Goods Opposed 


Protesting that the farmers of the coun- 
try would have to pay the increased taxes 
called for in the bill to a great extent, 
Representative Fuller (Dem.), of Eureka 
Springs, Ark., said that at a time when 
the farmers are making so little, it is not 
right to place additional taxes upon them. 
He said the bill should be amended so 
as to eliminate the placing of a tax on 
canned foods. 

Representative Goldsborough (Dem.), 
of Denton, Md., said he would offer the 
amendment which Mr. Fuller had said 
should go into the bill. 

Mr. Goldsborough also protested the in- 
auguration of manufacturers’ sales tax 
in this country. He said once it is put 
into our tax system, it “will never come 
out.” He said the argument advanced in 
support of such a tax that it is paid by 
the people without the people knowing it 
jand is easily collected only strengthens 
his belief that the tax wfll remain if it 
ever gets into the system. 

“The sales tax is just one of the things 
that makes the rich richer and the poor 
poorer,” he said. 


| Objection Made to Bill 


As Unnecessary and Unfair 

Representative Tarver ‘Dem.), of Dal- 
ton, Ga., sai@ he could not conscientiously 
| support the bill because he does not think 
it necessary at this time, nor a fair meas- 
ure. 

Representative Cox (Dem.), of Camilla, 
Ga., said that naturally the bill is not 
what any single person would write, but 
| Suggested that it is of necessity a com- 
promise measyre. 

Representative McGugin (Rep.), of Cof- 
| feyville, Kans., in support of the bill, said 
it is necessary to balance the budget in 
|order to maintain the credit structure of 
| this Government. 





National Protein Tests 
Of Wheat Are Advised 


The need for a national program of 
surveys and estimates of the protein con- 
|tent of wheat prior to marketing; the 
|collection and distribution of market 
news with reference to protein supply 
and protein premiums; and the standard- 





—— |ization of methods for determining the 


|protein content of wheat, are indicated 


|by the Bureau of Agricultural Economics | 
jin a report by Nils A. Olsen, chief of Bu- | 


|reau, to Secretary of Agriculture Hyde, 
lon the subject of ‘protein tests for wheat 
jand oil tests for flaxseed and soybeans. 

Copies of the report may be obtained 
free from the Department'of Agriculture, 


“A survey recently conducted reveals|C. Davis that the Texas cotton acreage |so long as the supply lasts, and thereafter 


that the age of offenders has heen slowly | 
descending through the years and that in| 


reduction law is unconstitutional. 
The decision was on an appeal from the 


|from the Superintendent of Documents, 
Washington, D. C., for 10 cents a copy. 








recent years the grave crimes have been | refusal of Judge Davis to grant an in-|The report is Miscellaneous Publication 


perpetrated by youthful offenders. 


The| junction sought by the State to prevent | 140-MP, entitled “Protein Tests for Wheat 


majority of these offenders have drifted | Fred L. Smith, a farmer, from planting to |and Oil Tests for Flaxseed and Soybeans. 
away from the influence of the church cotton this year more than 30 per cent of | Importance in Production and Marketing.” 


the land he had in cultivation in 1931. |—Issued by the Department of Agriculture. 


for a variety of reasons.” 


‘ 


; 





Are Slightly Lower 


Drop of 0.1 Per Cent Noted in 
Wholesale Level for the 
First Week in March 


The Bureau of Labor Statistics an- 
nounces that the index number of whole- 
sale prices for the week ended March 5 
stands at 66.2 as compared with 66.3 for 
the week ended Feb. 27. This index num- 
ber, which includes 784 commodities or 
price series, weighted according to the 
importance of each article and based on 
the average prices in 1926 as 100.0, shows 


that a slight decrease has taken place 
in the general average of all commodities 
for the week of March 5, when compared 
with the week ended on Feb. 27. 

The accompanying statement shows the 
index numbers by groups of commodities 
for the weeks ended Feb. 6, 13, 20, 27 and 
March 5. 


All commodities .... 
Farm products .... 
Foods 
Hides and 
products 
Textile products .... 
Fuel and lighting .. 
Metals and metal 
products 4 
Building materials.. 73.8 
Chemicals and drugs 75.8 
Housefurnishing 


Qu-1 823, 


eS Non Nee 
N@o Bud ow” 


aes 


75.7 


goods “7 78.7 -7 78.6 
Miscellaneous 64.9 645 64.7 646 


(Issued by the Department of Labor.) — 


More Funds Are Sought 
For New Jersey Relief 


Trenton, N. J., March 10. 

Governor Moore has been informed by 
Chester I. Barnard, State Emergency Re- 
lief Director, that at least $18,000,000 
more is needed to complete the State’s 
program of employment relief. 

The statement was made at a confer- 
ence between the Governor and Mr. 
Barnard. At the conclusion it was said by 
the Governor that the means of raising 
the money was not discussed, another 


meeting at an early date being planned | 


for that purpose. 

Mr. Barnard has announced that he fa- 
vors a luxury tax on such articles as to- 
bacco and beverages. The Governor has 
indicated that he believes a long-term 
bond issue the preferable course. 


Forest Purchase Units 
Established in Wisconsin 


The National Forest Reservation Com- 
mission on March 10 approved the estab- 
lishment of three forest purchase units 
in Wisconsin, it was stated orally at the 
Department of Agriculture, where the 


|Commission was\in session. 


These units are to be called Mondeaux, | of tobacco companies. 


Ocanto, and Chequamegon, it was stated. 
-_ Commission also approved an addi- 
tion to the Oneida unit in the same State, 
it was added. 

Actual purchases will not be made for 
some time, it was explained, because of 
the exhaustion of funds for the purpose. 
By establishment of the units now the 
Commission avoids conflict between State 
and Federal reforestation programs in 
that State, it was said. The purchases 
when made will cover 115,000 acres in the 
Mondeaux unit, 176,900 in the Ocanto 
unit, and 301,432 in the Chequamegon 
ar pe 49,000 in the Oneida unit, it was 
stated. 
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les Tax Proposal Explained |Commodity Prices |Farmer Protected 


By Organization 
Says J. C. Stone 


Cooperation Will End Prac- 
tice of Passing Price Cuts 
To Producer, Declares 
Farm Board Chairman 


MINNEAPOLIS, Minn., March 10.—Coop- 
erative organization of farmers promises 
to end the “vicious practice of passing all 
price cuts back to producers,” James C. 
Stone, Chairman of the Federal Farm 
Board, said in an address here today be- 
fore the annual meeting of the Land 
O’Lakes Creameries, Inc. 

“The dealers’ distributors, and process- 
ors see the handwriting on the wall,” Mr. 
Stone said. “They know that the develop- 


: ment of cooperative marketing will make 


it impossible to shift the full burden of 
price reductions back to the farmer. The 
‘depression-proof’ character of their busi- 
ness is based upon advantage which is 
taken of unorganized agriculture.” 

Aid to Farmer in Depression Period 


The Farm Board has provided for agri- 
culture just such help during the depres- 
sion as the emergency financing organi- 
zations are providing for business in gen- 
eral, Mr. Stone declared, pointing out that, 
on Feb. 1, “the total volume of credit cre- 
ated directly by the Farm Board was ap- 
proximately $449,000,000.” Banks and pri- 
vate investors have provided in addition 
for secondary loans $2 of credit to coop- 
eratives for every $1 of credit supplied by 
the Farm Board, he said. 


“Any reduction of the loan powers of | 


the Board would result in the destruction 
of part or all of this credit, and tend to 
counteract the present efforts toward re- 
storing credit in use and checking the 
price decline,” Mr. Stone said. 

“It is in the common interest of all to 
check the financial crisis and the unwar- 
ranted price deflation. Agriculture has 
no quarrel with business. Farmers are 
business men. Furthermore, since business 
started to decline sharply two and one- 
half years ago, business men have been 
in a position to appreciate more fully the 
farmers’ situation the past 10 years. Busi- 
ness and agriculture stand on common 
ground today. 

“What is the source of the flood of 
propaganda now being poured into rural 
areas to recruit the farmers’ aid in de- 
stroying cooperative marketing? The an- 
swer is not hard to find. 

‘Depression-proof’ Stocks 

“Men fight hardest when their pocket- 
books are affected. Read the financial 
page in any newspaper or ask any banker 
or stock broken or investment house which 
group of stock has fared the best in the 
depression. His list will without excep- 
tion include the so-called ‘food stock’— 
securities of companies distributing and 
processing farm producis—and also stocks 
These stocks have 
become known as ‘depression-proof’ stocks. 

“If you inquire farther as to why the 
profits of these companies have been so 
well maintained you will be told that their 
volume of business has not declined as 
it has in the automobile business, be- 
cause people must eat and they will smoke, 
etc. Also these companies have been able 
to maintain their profit margins—the 
spread between what they pay the farmer 
and the price the consumer pays. 

“Compare the business of such com- 
panies with that of the tarmer who pro- 
duces the products they sell. His volume 
of sales has also been comparatively steady 
because people must eat and they will 
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President’s Relief 


..The.. 
Program Endorsed 


PRESIDENT’S DAY 
At the Executive Offices 


Charles F. Abbott Points to March 10, 1932 


Need of Granting Renewals 
Of Mortgages 


10:30 a. m.—Representative Owen 
(Dem.), of Miami, Fla., called to pre- 
sent a Mosaic plaque of Mr. Hoover 
made out of wood by Arthero Boza, of 
Key West, Fla. 


1l a. m—State Senator George Sul- 
livan, of Stillwater, Minn., called to dis- 
cuss general conditions. 


11:15 a. m—Brig. Gen. Frank T, 
Hines, Administrator of Veterans’ Af- 


— called to discuss veterans’ mate 
ers. 


11:30 a. m.—Representative Underhill 
(Rep.), of Somerville, Mass., called. Sub- 
ject of conference not announced. 


11:45 a. m.—Representative Wood 
(Rep.), of LaFayette, Ind., called to dis- 
cuss the pending tax bill. 


12 m.—Charles F. Abbott, of New York 
City, Executive Director of the Ameri- 
can Institute of Steel Construction, 
called to discuss economic conditions, 


12:15 p. m.—Robert Lucas, of Louis 
ville, Ky., former Commissioner of. In« 
ternal Revenue, called to present Wil- 
liam B, Harrison, Mayor of Louisville. 


12:30 p. m—Robert Woods Bliss, 


President Hoofer’s economic relief pro- 
gram -has made a profound impression on 
the country at large and has helped to 
revive confidence, Charles F. Abbott, of 
New York, executive director of the Amer- 
ican Institute of Steel Construction, stated 
orally at the White House on March 10 
after a conference with President Hoover. 

Mr. Abbott said his statement was 
founded upon consultations with repre- 
sentatives of the steel construction indus- 
try and others in large cities. 

“I have found in my travels that we are 
faced with a situation wherein home own- 
ers are having great ‘difficulty in getting| 
mortgages renewed,” said Mr. Abbott. 

“That is tying up building construction. 
If the banks would only open up and grant | 
renewals of mortgages without foreclosures 
which are causing great losses to people, 
and also to provide new mortgages it would | 
greatly stimulate home building and would| 
prevent these losses which are endanger- 
ing the home as an institution.” 

Mr. Abbott said that the President’s re- 
construction program had allayed public 
fear and stimulated people to new activity, | 


but he stated that if relief is not offered) American Ambassado 
to home owners there will be a complete a 


called to pay his i 
breakdown in the family life of the Nation. . . piesa? 
ere te ee es 3:15 p. m'—The Secretary of Com- 
merce, Robert P. Lamont, called to dis- 
cuss general conditions. 


4:30 p. m.—The Secretary of Agricul- 
ture, Arthur M. Hyde, called to discuss 
departmental matters. 


4 p. m—James C. Roop, Director of 


the Budget, called to discuss budget 
matters. 


smoke, etc. But the farmer’s business is 
not ‘depression-proof.’ The reason is that 
the margin between what it costs the 
farmer to produce and the price he is 
paid for his product has vanished. 

“The question immediately rises as to 
how the distributor and the processor of 


[Continued on Page 6, Column 7.) 
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May Day Celebrations 


~ 
> 





Visit the great Soviet cities of Leningrad and Mos- 
cow; attend the vast and impressive May festival. 
Singing and marching workers, bright-hued ban- 
nets, games and theatrical performances, proces- 
sions and speeches, massed bands... . all the U. S. S. R. march- 
ing in review. See the great industrial achieve- 

ments of the Five Year Plan, art treasures, and 

amazing new theatres and ballets, 


INTOURIST provides everything — hotels, 


meals, all transportation, sightseeing, Soviet 
visa, and services of English speaking guides. “QJ 


7 sailings from New York between April 9 — 20 enable you to reach 
Leningrad or Moscow on or about April 29th, 


* Second Class, one or more; $170, First Class, Also... R | 
World in 60 Days via Trans-Siberian Express. Leave C. inte. 


TRAVEL IN THE 


SOVIET UNION 


WRITE FOR BOOKLET NO. 13 


INTOURIST inc. 


U. S. Representative of the State Travel Bureau 
of the U.S. S. R. 

261 Fifth Av.,N.Y.; 304 N. Michigan = 

Blvd.,Chicago; 756 é Broadway, co 

Angeles.Or see yourown travel agent 


Se 


HOW SUPPLY AND DEMAND 
CONTROL THE MEAT PACKERS 


THE meat packing business is com- 


pletely responsive to conditions of supply 


and demand. 


Those who handle livestock and meat 


do not control conditions; they are con- 


trolled by conditions. Operations in the 


year 1931 furnish a clear example: 


Supplies 


of meat animals in- 


creased as compared with the pre- 


vious year and livestock dropped 


to the lowest levels that have ob- 


tained in a generation. 


Retail buying power fell off 


equally as much—possibly more— 


and dressed meat 


dropped to 


generation. 


prices also 


the lowest levels in a 


Losses were the rule in the pack- 


ing industry. 
l 


If the packers could have controlled 
selling prices they could have made 


money in 1931. 


If the packers could have controlled 
livestock prices they could have made 


money in 1931. 


If the packers could have controlled 


volume they could have reduced their 


losses in 1931. 


Inability to control livestock prices, 
or wholesale prices, or volume, made it 
necessary for the packers to do business 
at a loss. Nevertheless they furnished 
farmers with daily cash markets for 
meat animals; and furnished retailers 


with a constant and abundant supply of 


fresh, wholesome meat of high quality. 


ARMOUR ano COMPANY, U.S.A. 





Pace 4 


Taxable Income 


Of Factories in 
Wisconsin Drops 


Reduction of 86 Per Cent in 
Year Shown by State Tax 
Commission; Retail Trade 
Earnings Also Decline 

Mapison, Wis., March 10. 
Taxable income of about 3,600 manufac- 


turing companies in Wisconsin for 1930 


was approximately 16 per cent of the 1928 
figure, and 14 per cent of the 1929 figure, 


according to the Wisconsin Tax Commis- | 


sion. The figures have been cited as show- 
ing that Wisconsin is rapidly losing fac- 
tories and manufacturing investments, 
but that conclusion can not be drawn, the 
Commission declared. The statement fol- 
lows in full text: 

The combined net taxable income re- 
ported to the State Tax Commission by 3,- 
613 manufacturing corporations filing 1930 
State income tax returns was $15,343,700 
in 1930. The net income of the same cor- 
porations was $96,115,200 inai928 and $109,- 
631,400 in 1929. In arriving at these “net 


taxable income” figures the losses of cor- | 


porations showing loss were @educted from 
the taxable incomes of the corporations 
showing gains. The figures are contained 
in a detailed study published by the Tax 
Commission. 


Income of Retailers Declines 


The reports of 2,526 corporations en- 
gaged in retail trade showed a combined 
net taxable income of $138,200 in 1930, 
compared with $12,019,400 in 1928, and 
$12,399,000 in 1929. 


More manufacturing and retail trade | 


corporations showed losses in 1930 than 
showed incomes, while in 1929 about 
seven-tenths of the manufacturing and 
retail trade corporations showed taxable 
incomes. Although the total net income 
in 1929 was greater than in 1928 yet a 
slightly larger proportion of corpofations 
reported incomes in 1928 than in 1929. 

Of the 3,613 manufacturing corpora- 
tions 2,555 reported less income or more 
loss in 1930 than in 1929, while 989 re- 
ported more income or less loss in 1930, 
and 69 reported the same income or loss 
in both years. Of 2,526 retail trade cor- 
porations 1,844 reported less income or 
more loss in 1930 than in 1929, while 642 
reported more income or less loss in 1930, 
and 40 reported the same income or loss 
in both years. 


Extent of Decrease Varies 


Although smaller 
losses were experienced in 1930 in almost 
every line of manufacturing and retail 
trade the extent of the decline in income 
varied among different groups of business. 
The food manufacturing corporations 
group showed smaller decreases in incomes 
in 1930 than did most other groups. On 
the other hand textile, leather, rubber and 
lumber manufacturing industries were 
amcnag those showing large decreases in 
incomes and increases in losses in 1930. 

With the exception of lumber these in- 
dustries also reported less income in 1929 
than in 1928, whereas most of the man- 


ufacturing groups reported more income | 


in 1929 than in 1928. 

Hardware and farm implements, fur- 
niture, automobiles, clothing and shoes 
were among the types of retail trade cor- 
porations showing especially large relative 
decreases in taxable incomes and in- 
creases in losses in 1930, while the de- 
crease in the income of petroleum prod- 
ucts corporations was relatively small. 

Retail grocery corporations reported 
larger combined net taxable incomes in 
1930 than in 1929 or 1928. 


Small Concerns Fall Off Most 


Small corporations reported much 
lower 1930 income in relation to invest- 
ment than did corporations with large 
book investments. Investment figures 
were compiled only for corporations hav- 
ing all of their investment in Wisconsin. 
Such manufacturing corporations with less 
than $100,000 of book investment reported 
an average of 6.65 per cent loss in 1930, 
while manufacturing corporations with 
$1,000,000 or more of book investment 
showed an average of 3.27 per cent income 
on their book investment in that year. 

Likewise retail trade corporations with 
less than $100,000 book investment re- 
ported an average of 4.41 per cent loss, 
while retail trade corporations with an in- 


vestment of $1,000,000 and over reported | 


an average of 4.70 per cent income. 

Small corporations, however, reported 
much larger officers’ salaries in relation to 
taxable income and loss than did larger 
corporations. Generally speaking, corpo- 
rations with less than $100,000 book invest- 
ment reported officers’ salaries 
amounting to more than the taxable in- 
come or loss. Officers’ salaries are often 
used as a method of distributing corporate 
earnings and such distribution partially 
accounts for the lower rate of taxable in- 
come to investment of small corporations. 


Loss of Factories Denied 


Erroneous conclusions have been drawn 
from the investment data shown in the 
study. One such conclusion is that Wis- 
consin is rapidly losing factories and 
manufacturing investment. Regardless of 
what the fact may be such conclusion 
can not properly be drawn from the Tax 
Commission's study, which does not reveal 
what the situation is in this respect, the 
commission stated. The conclusion was 
reached by comparing the book invest- 
ment figures mentioned above with sim- 
ilar figures shown in a previous study 
made of 1928 income and investment. 

The commission stressed the fact that 
the figures for the number of corpora- 
tions and the book investments for 1930 
can not be compared with those in the 
1928 study because the investment figures 
in both cases could be obtaned for only 
part of the corporations, and not the 
same proportion of the corporations in 
the two years. 

The study was originally prepared at 
the request of the Legislative Interim 
Committee on Unemployment and was 
later submitted to the Legislature and 
printed as an Assembly Journal Supple- 
ment. It now appears as a bulletin of the 
Tax Commission. 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications | 


may be obtained by writing to the de- 
partment in the State given below. 


Ky.—Bienn. Rept. of Supt. of Public Instruc- | 


tion, bienn. ended Je. 30, 1931—Part II (Sta- 
tistical). W. C. Bell, Supt. of Public In- 
struction. Frankfort, 1931. 

Common School Laws, 1930, with abstracts 
of decisions of Court of Appeals to and 
including Vol. 238, page 292. Ky. Reports, 


and Opinions of Atty. Gen. to and including 


No. 2476, Bd. of Educ. Frankfort, 1931. 


Ky.—Teachers’ Manual! and Courses of Study | 
Bd. of Educ. | 


for Elementary Schools, 
Prankfort, 1931. 
Mass.—Ann. Rept. of Dept. of Pub. Health, yr. 
ended Nov. 30, 1930—Public Doc. N& 34 
Boston, 1931. 
Annual Rept. of.Comr. of Banks, cal. yr. 


1931, 


1930—Part IV, Relating to Credit Unions, 
Boston, 


Dept. of Banking and Insurance. 
1931. 


Tex.—Journal of Senate of Texas, 5th Called | with 


incomes or greater | 


paid, 


FRIDAY, MARCH 11, 1932— @bhe Gnited States Baily — YEARLY INDEX PAGE 54 


Patent Held Voided by Failure |State Bank Tests | 


To Give Secret 


ZENITHERM CoMPANY, INC., 
v. 


Epwarp WELCH. 
No. 6305. 


United States for the Southern Distric 
of Mississippi. - 


Judges. 
Opinion of the Court 


Feb. 18, 1932 


Sre.ey, Circuit Judge—Zenitherm Company 
owns U. 8S. Patent No. 1832694 granted to B. 
Sutter on May 16, 1916, and claims that the 
product X-ite made by Art Marble Company 
infringes claims 1 and 4 of it. From an ad- 
verse decree the Zenitherm Company appeals. 
We think claims 1 and 4 taken at their face 
are too broad and merely embrace the prior 
art if limited to the present process and 

roduct of the Zenitherm Company there is 
nsufficient disclosure, and also no infringe- 
ment by X-ite as manufactured by Art Mar- 
ble Company. j 

Prior to 1919 a rough, bulky material with 
granulated cork as its basis, used for in-| 
sulation but coated with something else for 
a finish was manufactured under the patent. 
It had no great success. In 1919, cork having 
become hard to obtain, experiments were 
made with wood shavings which the follow- 
ing year resulted in the present product 
called Zenitherm. | 

To make it, a sugar barrel full of shavings | 
is mixed dry with 120 pounds of magnesite, a 
small quantity of asbestos or kieselguhr, and 
coloring matter added, and then wet with 
about 30 gallons of a solution of magnesium 
chloride of strength 20 degrees Baume with 
2216 per cent of zinc sulphate. The mixture) 
is put into molds and pressed under a cover | 
plate in a hydraulic press with a line pres- 
sure of 2,500 to 3,000 pounds per square inch. | 

The pressure is Maintained over night, when 
the slab is taken from the mold and dressed 
with a wood planer, sawed with a circular 
saw into desired sizes which resemble planks 
and may be sawed and mailed like them and 
used for floors, walls or other building pur- 
poses; are light, tough, heat-resistant, non- 
hygroscopic and sound-deadening. The prod- 
uct has attained a considerable commercial 
success. During 1921 and 1922 one Welch 
worked at the factory of Zenitherm Com- 
peny, and after leaving began’to make a 
similar product called X-ite, getting a patent 
of his own. 

++ + 


He organized the Art Marble Company. 
X-ite, as that company makes it, calls for 
55 gallons or one barrel of shavings, 60 pounds 
of magnesite, 8 pounds of clay, 5 of asbestos, 
with coloring matter, and about 20 gallons 
of magnesium chloride solution. It will be 
noted that there is about half the mag- 
nesite but more than half the quantity of 
chloride solution than is used in Zenitherm, 
with the same amount of shavings. 

The magnesite, clay, asbestos and chloride 
solution are first mixed together, making a 
more fluid mass than the Zenitherm ingre- 
dients would, and afterwards the shavings are 
mixed in and the mixture pleced in molds. 
At one time a press was tried but immediately 
abandoned. Pressure obtained by clamps was 
used and abandoned. Now not even a top 
plate is used on the mold, but with the hands) 
or a stick the mixture is pressed into the | 
corners of the molds and patted down. | 

The molds are set aside over night. The} 
slabs are then planed and sawed up as is) 
Zenitherm,. and have very much the same 
qualities and appearance, except they are 
not so dense and hard and not s0 suitable | 
for flooring, but but reason of porosity are | 
claimed to be better in side walls for in- 
sulation against heat and for deadening noise. | 

A similar product, but made under hydraulic. 
pressure, was attacked as an infringement of 
the Sutter patent in Craft Stone v. Zenitherm 
Co., 22 Fed. (2d), 401. Claims 1 and 4 were} 
held valid and infringed. Insufficiency of dis- | 
closure and overbroadness of the claims were 
not considered in that case, and the prior art 
has here been more fully presented. We do 
not feel bound to follow that case, but will 
examine the patent anew. 

The patent is not a basic one, but only 
claims new and useful improvements in fire- 
proof insulating materials, and the process of 
producing them. Claims 1, 2 and 3 relate to | 
the process as a new and useful art, and | 
claims 4 to 9 inclusive relate to the product 
as a new and useful composition of matter, 
both patentable under 35 U. S. C. A., sec- 


tion 31. 
+ + + 


As a requisite to validity and as the con- | 
sideration for the monopoly asked, the ap-| 
plicant for a patent must disclose the nature 
of the product and the manner and process 
of making and compounding it in such full, 
clear and exact terms as will enable any per- 
son skilled in the art to which it apper- 
tains to make and compound the same, and 
must particularly point out and distinctly 
claim the part, improvement or combination 
which he claims as his invention or discov- 
ery. 35 U. 8. C. A., section 33. 

‘A failure thus to disclose and particularly | 
to claim the invention renders the patent, 
though granted, void. Permutit Co. v. Graver 
Corporaion, 284 U. S. 52. On the question of | 
novelty not only may direct anticipation and 
known practice in the particular art be looked 
to, but also the knowledge and practice in 
related arts, for it requires no invention to 
adapt such from one to another of such arts. 

Carbice Corporation v. American Develop- 
ment Co., 283 U. S. 420; Powers-Kennedy Con- 
tracting Corporation v. Concrete Mixing & | 
Conveying Co., 282 U, S. 175; Concrete Appli- 
ances Co. v. Gomery, 269 U. S. 177. The art 
of making artificial wood and artificial stone, 
and even of making and molding brick and 
concrete are such allied arts. Seventy prior 
patents have been cited against the Sutter 
patent as anticipations and as showing the 
prior art in artificial wood and stone and 
hybrids thereof. . 

These show and Sutter's specification admits 
that wood-shavings, cork, clay, asbestos, fibers, 
binders and pressure were all in precedent; 
use. The vegetable matter put into the mix- 
jture is for cheapness, lightfess and insula- 
{tion. The clay and asbestos and magnesite 
are for fireproofing effects. The binder and 
pressure are for strength and solidity. Sut- 
ter’s specifications claim that some of the 
materials are hygroscopic, inflammable and 
lable to disintegrate, and that when natural | 
wood resins are the binder used, the pressure | 
and heat necessary to make the resins bind 
cause a bad result in that the wood is in- 


> Si} 


jured and the product inflammable. 

He states that his object is to avoid these | 
troubles, and that his invention consists in 
meking a fireproof insulating building ma- 
terial of an insulating value equal to that 
theretofore in use, but having greater strength 
so as not to need supporting walls, being 
also sound-deadening and nonwarping, worked 
like wood and capable of taking fin-| 
ishes, of being cast and molded. and of be- 
ing dyed or colored, and all without charring 
or burning or losing the natural resins. 

The preferred method of doing this is 
stated to be to take granulated cork, cover | 
completely each particle of it with powdered 
magnesite and then add as a binder a so-| 
lution of acetyl cellulose, putting the mix- | 
ture into a mold, and subjecting it to “‘suffi- 
cient pressure to form one homogeneous 
mass, the amount of pressure varying with 
the raw materials used, but not enough to 
destroy the minute air cells in the finished 
product.” 

No proportions of ingredients are stated and | 
no specifications of pressure given save as' 
;}above, Stratified and reenforced blocks are | 
then suggested, and to these the drawings | 
of the patent relate. To these also the claims | 
of the patent are directed, except claim 1! 
for the general process and claim 4 for the | 
general product. 

The expression “homogeneous” throughout | 
the patent evidently means solidified. His| 
Stratified blocks would never become homo- 
geneous in the true sense by pressure, nor 
would any other heterogeneous mass. Homo- 
geneity must depend on the original nature 
of the mixture. 

The materiais so far described are not 
used by Art Marble Company, but the specifi- 
ecation next states that Sutter does not con- 








able waste materials, such as granulated corn- 
cobs, peat, seaweed, sawdust, wood flour, 
granulated wood, or ‘other fibrous material; 
asbestos or other prepeoenas clays of com- 
merce; and as a hinder any reproof cement 
o” liquids now 
Suitable to the raw materials used. On the 
| broad sweep of the last statement are based 
| claims 1 for the process and 4 for the product. 


++ + 


Claim 1 reads: ‘The process of making a 
fireproof insulating material of great struc- 
tural strength which consists in mixing gran- 
ulated vegetable matter in its natural state 
granulated mineral matter until each 








Session of 4ist Legis.. begun and held at/| particle of vegetable matter is coated with 


Austin, Feb. 19, 1930—Mar. 20, 1930, Wendell 


O’Nea!, Journal Clerk. Austin, 1930. 


Conn.—Rept. of Bd. of Educ. to Gov., 2-yr. 
Bienn. 
of Bd. 
-29 and 1929-30, and in part to 
Hartford, 


period ended Jan. 1, 1931. 
General Rept., and Rept. 
for yrs. 19 
Jan. 1, 1931—Pub. Doc, No. 8. 
1931. 


Part 3, 
of Secy. 


mineral matter, mixing the product with a 
binder in fluid condition and compressing the 
material into a homogeneous mass.” 

No virtue is claimed for the order of mix- 
j inc, which is not, indeed, follawed in pro- 
ducing X-ite. No novelty exists in any ma- 
terial and none is claimed, nor in the pro- 
portions of them, for none are given. e 


New Or .eans, La, 


Art METAL ComMPANY OF AMERICA AND LON 
Circuit Gourt of Appeals, Fifth Circuit. 
Appeal from the District Court of the 


Before Bryan, S1isLEY and WaLKer, Circuit 


| Process Co. y. 
| Co., 261 U. S. 45. a wire screen used to con- 


| ing 


\4 
fine himself to them but may use other sult. | 


commercially known most | P!Y 


of Manufacture 


Court Finds ‘Too Little Specification’ as to Two 
Claims on Insulating Material 


vegetable matter gives lightness, cheapness 
and fnsulation from sound and heat, which 
properties were all well known before this 
patent. The mineral ingredients are for fire- 
proofing qualities also well known. 

Pressure is to obtain form and solidity, the 
usual aim and function of pressure, and fa- 
miliar to the prior art. The prior art is il- 
lustrated with special reference to pressure, 
the element most relied on here as involving 
patentability, by some of the earliest pat- 
jents. Thus Sorel, who invented the binder 
used both in Zenitherm and X-ite and known 
as Sorel cement, obtained in 1870 U. S. Pat- 
ent No. 100945. 


By its teaching inert materials, either min- 
eral, animal or vegetable, with coloring mat- 
may be mixed with Sorel cement, wet 
dampened 
tance thus 
ured, pressed, or rammed 
into molds or rolled or spread into sheets, 
slabs or other form required, soon setting 
and forming hard, strong and durable stone 


ter, 
either to form a mortar or only 
like molding sand; ‘‘the plastic subs 
formed being then 


or other product partaking of the color and 
qualities of the a combined.” 


In 1875 King obtained U. S. Patent No. 


174260, teaching the mixture of wood shavings 
or chips with some suitable glue or cement 


poured or sprinkled over them and mixed so 
as to be “properly coated on all sides,"’ after 
which the mixture is placed 
pressure until all the the pieces of shavings 
end chips have adhered together and a solid 
block is formed.”’ In 1880 Pope was granted 
Patent No. 226547, he a 
an impalpable powder, mixing it with a suit- 
able binder and afterwards ‘pressing it to a 
solid consistency, the degree of solidity de- 
pending on the pressure applied.” 

In 1907 Siegman obtained U. S. Patent No. 
866691 for artificial wood, using Sorel cement 


added to waste vegetable matter and wet 


until “damp but not plastic; sufficiently damp 
to cause the adherence of the parts when 
compressed hydraulically or otherwise.” Grote 
in 1894 obtafhed U. 8. Patent No. 521264 for 
a mixture of wood and magnesite to make a 
building material, claiming as a merit that 
“no pressure is required to consolidate it,’’ 
indicating as well known the use of pressure. 


He obtained a similar patent in Germany,. 


and the German patent to Wehner, No. 10196, 
also claims as _a merit the elimination of 
the press. In England, Wade obtained Pat- 
ent No. 156 in 1887, under which shreds or 
fragments of wood are amalgamated with 
other substances and cemented together un- 
der pressure, securing uniformity of texture 
and an easy meth of reducing them to 
any shape desired. 

In 1891 Robertson obtained British Patent 
No. 17050, under which vegetable fibers: have 
added to them “a suitable quantity of ce- 
ment to coat the fibers,” wood chips, saw- 
dust and the like being well mixed therewith 
and “placed in molds and subjected to pres- 
sure by which means the water is expelled 
and a compact, spongy body obtained” useful 
as a lumber or stone substitute. German 
Patent 13774 was granted to Thielman in 
1888, for Hornite, to make which disintegrated 
waste wood is mixed with a pasty binder, 
“the plastic material thus prepases may be 
used in the manufacture of various articles 
by pouring same into a mold and is then 
consolidated by means of any suitable press, 
the pressure being continued until the mass 
is solidified.” 

> >} > 


The materials, their mixtufe and pressure 


being thus old, no proportion of ingredients! 


nor degree of pressure is disclosed by Sutter 
or particularly claimed by him as producing 
any new or surprising result. If he discov- 
ered any such, he kept silent about it. The 
increase of any of them to increase their 
usual effect is not invention. Finley v. Mac- 
Dougald Const. Co.. 28 Fed. (2d), 674. The 
opinion in Craft Stone v. Zenitherm Com- 
pany, supra, states: ’ 

“The gist and principle of the invention 
lie in lightly coating the chips with mineral 
matter and then compressing them into a 
homogeneous mass,” and elsewhere the pres- 
sure is referred to as heavy pressure. Economy 
in reducing the more costly binder and 


strength and hardness obtained by pressure | 


aro urged in argument as the merit of the 
invention. There is of course economy in 
lightly coating the chips if the chips cost 
less than the coating, and more pressure 
can be used and more is necessary for con- 
solidation when less binder is used, whether 
it be resin, glue or cement, but neither of 
these facts is so much as mentioned in the 
patent, much less particulalry claimed. 
The patent applies to all depths of ‘coating 
and to all pressures that the experimenter— 
he would be nothing else—may use. The 
whole argument for the validity of this claim 
comes 


present porduct Zenitherm. It seems to be a 


‘meritorious and perhaps a novel product de- 


serving of a patent, but its proportions and 
the secret of its manufacture are not to be 
found in this patent. It is claimed that 
Welch, the infringer, learned them by working 
in the Zenitherm plant. 


The patent, 1d it made proper disclosure, | 
“im all there was to know. | 


would have told 
It is true thet » 1 covers the vrocess used 
in making Zenit >cc:m as it does X-ite, and as 
it would any like thing that anyone might 
make of rranular vegeteble and mineral mat- 
ter mixed with a liquid binder in any pro- 
portions and compressed to hardness by any 
necessary amount of pressure. 
claim, if taken at its face, is too broad. 


+++ 


If confined to the process of making Zeni- 
therm, supposing that there 
Novelty in it, there was no disclosure of the 


proportions or pressure to be observed to met | 


the new results from the old elements. And 
finally, if the claim be so limited as to mean 
a light coating and a heavy pressure, as seems 


to have been done in the Craft Stone case, | 


X-ite would not infringe because there is 
an uneconomical excess of binder, and the 
pressure of temping the mixture into molds 
is so inconsiderable as to be undeserving of 
the name of pressure, and is so ancient and 
universal a practice in the plastic art as not 
to contribute patentable novelty to any 
process, 


The case of Seabury v. Am Ende, 152 U. S./ 


561, is readily distinguished. There the prior 
ert knew that boracic acid covering a wound 
would prevent infection, and covering »ni- 
mal matter would prevent decay, and that 
glycerine would keep the boracic acid in a 
damp and active state. 


glycerine might be put upon cotton wad- 
ding and the flesh to be preserved covered 
by or wrapped in the wadding with the same 
result. 

The invention | was 
claimed, it, being unnecessary to describe the 
compounding of boracic acid and glycerine, 
which was already well known. So in Eibel 
Minnesota and Ontario Paper 


fully disclosed and 


vey and drain the fluid paper-stock would 
pull and disarrange it by its motion. * 


++ + 


The invention was that by increasing the 
slant of the screen the fluid paper-stock 
would by gravity run down it and that the 
speed of the wire might then be accelerated 
to eaual that of the paper-stock, overcom- 
the previous drag of the wire and 
increasing the output of paper. This inven- 
tion was fully disclosed and claimed, but 
since paper-stocks would differ in fluidity, no 
exact slant for the screen could be specified in 
advance and greater definiteness was held un- 
necessary to the validity of the patent, since 
in each machine the speed of the screen could 


‘readily be accelerated to equal the flow of the! 


paper-stock in use. 

In the case of Sutter, of course it was nec- 
essary to disclose things already well known, 
bus he is in the dilemma either of there be- 
ing nothing new to disclose, and hence no 
novelty, or else of having failed to disclose 
that which was new, with a consequent in- 
validity of his patent. 

The fourth claim for the product reads: 
“As a new product & composition of matter 
consisting of finely ground or granulated vege- 
table matter retaining all its natural resins. 


each particle coated with a fireproof clay and | 


some suitable binder, the coated particles be- 
ing in close contact with each other in a 


strength, fireproof and possessing high: in- | 


homogeneous mass of great structural 


sulating, nonhygroscopic and sound-deaden- | 


ing properties substantially as described.” 
-~+ + 


This claim has all the weaknesses of claim 
and is even broader, for it is not re- 
stricted to liquid binders and makes no di- 
rect mention of pressure, the element most 
urged as patentable. The words “its par- 
ticles being in close.contact with each other 
in one homogeneous mass" ig: the closest 
approach. This description would fairly ap- 

to any reasonably solid artificial wood 
| or stone. 


The record abundantly shows that if wood | 


| flour or other ‘finely ground vegetable mat- 
; ter” as named in this claim be covered with a 
; liquid binder the result !s a putty, which is 
‘not compressible and will not be altered by 
|pressure. This claim directly covers } 
of the products of the prior art and is thus 
| anticipated by them. 
ers, Inc., v. Brogdex Co., 283 U. S., page 1. 
We therefore hold claims 1 and 4 to be 
void for Want of disclosure and for too great 
breadth—too much claim in the claims and 
too little specification in the specifications. 
If by any means they can be sustained by 
importing an element of high pressure as 
eruaes in them they are not infringed by 
-ite. 
Judgment affirmed. 


“under heavy 


his wood to 


from confusing the claim with the| 


Plainly the} 


is patentable | 


The invention con- | 
sisted in the discovery that the acid and)} 


many | 


American Fruit Grow- | 


Validity of Stock 
Tax in Alabama 


Ruling Exempting National 
Banks Cited in Action to 
Have Levy Declared Void 
As Discriminatory 


Montcomery, Ata., March. 10. 


ment of the capital stock of State banks 
in Alabama has been filed in the Mont- 


gomery Circuit Court against County Tax 
Collector Robert C. Phelps. 

It is maintained that in view of the 
fact that Attorney General Thomas E. 
Knight Jr. has ruled by formal opinion 
that assessment and collection of tax on 
the capital stock of certain national banks 
in Alabama can not be enforced and that 
this capital stock is exempt from taxa- 
ation under the Federal statute which 
provides that the capital stock of a na- 
tional bank can not be taxed at a higher 
|rate than other monied capital coming 
into competition with the bank; that the 
assessing and collecting of the tax on 
capital stock of State banks is “discrimi- 
natory.” 

The Union Bank and Trust Company 
of Montgomery, one of the group of State 
banks represented by the lawyers who 
heve brought the test case here, paid the 


tion is being brought in the name of this 
bank. 


Journal of the Court of 


March 10, 1932 
Present: 


rett, and Irvine L. Lenroot. 
Charles V. Hildebrecht, 


C., were admitted to practice. 
Patents 


No. 2916. Ichthyol-Gesellschaft, etc., v. The 
Texas Ichthyol Chemical Co., etc. Trade mark 
for chemical substances, Dismissed on mo- 
tion of appellant. 

No. 2985. Ex parte Walter S. Eppley. 
provement in steam power plant. Submitted 
on brief by appellant. Argued by Mr. Howard 
| 8S. Miller for the Patent Office. 

No. 2915. Ex parte Aristote Mavrogenis. 
Improvement in wireless receiving system. Ar- 
gued by Mr. Arthur R. Woolfolk, and Mr. 
Alvin Juedes, for appellant, and by Mr. T. A. 
Hostetler, Solicitor for the Patent Office. 
Both sides granted leave to file additional 
citations within a week. 


No. 2917. Ex parte Thomas L. Fawick. 
rovement in transmission. Argued by Mr. 
'C. V. Hildebrecht, for appellant, and by Mr. 
| Howard S. Miller, for the’ Patent Office. 

| No. 2918. Ex parte Edwin L. Bruce Jr. 
Labels. Argued by Mr. John Boyle Jr., for ap- 


Im- 





| pellant, and by Mr. T. A. Hostetler, Solici- | 


tor for the Patent Office, ° 


No. 2919. Ex parte National Stone-Tile 
Corporation. Trade mark for hollow tile. 
Submitted on brief by appellant, and argued 
by Mr. T. A. Hostetler, Solicitor for the Pat- 
ent Office. 


« CURREN 





Where a deed of trust, securing a note 


amount of interest notes paid, under a 


and that no usurious interest had been 


pairment of the other eye. 


1932, 


PATENTS—Prior adjudication— 


11, 1932. 


Metal Co. of America et al. 
PATENTS—Patentability—Invention— 


11, 1932, 


PATENTS—Infringement— 


U. 8. Daily, 54, March 11, 1932. 





A suit to test the legality of the assess- | 


capital stock assessment to the County | 
Tax Collector under protest, and the ac- | 


Customs and Patent Appeals | 





Presiding Judge William J.) 
Graham, and Associate Judges Oscar E. | 
Bland, Charles 8. Hatfield, Finis J. Gar-, 


Chicago, Mll.,| 
and’ William John Grant, Washington, D. | 


Im- | 


| Natl. Credit Corp. for Natl. Banks. 
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UNITED 


Proceedings of 


STATES 


March 10, 1932 


Senate 


HE SENATE convened at noon, 

March 10, Senator Copeland 
(Dem.), of New York, called up his 
resolution (S. Res. 175) relative to the 
practicability of Federal aid for the 
States in utilization of lands suitable 
for reforestation. The resolution was 
agreed to. 

Senator Smith (Dem.), of South Caro- 
lina, asked unanimous consent for con- 
sideration of his resolution (S. J. Res. 
116) to make available immediately for 
use of the Secretary of Agriculture all 
of the funds intended to be turned over 
to the Secretary eventually under the 
Reconstruction Finance Corporation Act 
for loans to farmers. Objection was 
made by Senator Kean (Rep.), of New 
Jersey. 

Consideration of the calendar of busi- 
ness was begun, and many bills were 
passed. 

At 2 p. m., the unfinished business, 
the bill (H. R. 8397) making appropria- 
tions for the Department of the Interior 
was laid before the Senate, and the 
reading of committee amendments fol- 
lowed. 

Senator Dill (Dem.), of Washington, 
spoke in opposition to the proposed 


sales tax as did Senator McKellar 
(Dem.), of Tennessee. 

Senators Moses (Rep.), of New Hamp- 
shirc, Robinson (Dem.), of Arkansas, 
minority leader, and McKellar and Dill 
engaged in a discussion of political can- 
didacies.. 

The Senate proceeded with its con- 
sideration of committee amendments to 
the Interior Department appropriation 
bill. ‘ 

Senator Smoot (Rep.), of Utah, sub- 
mitted for printing in the Congressional 
Record a statement from the Secre- 
tary of the Interior concerning appro- 
priations in the bill. 

Senator King (Dem.), of Utah, sub- 

mitted a statement from John Collier, 
executive secretary of the American In- 
dian Defensive Association, in the same 
connection. 
“In open executive session the Senate 
confirmed the nominations of Carl] East- 
wood to be cofector of customs at Buf- 
falo, N. Y., and J. Lindley Green to be 
register of the land office, Anchorage, 
Alaska, also various nominations in the 
army and of postmasters. 

The Senate adjourned at 5:16 p. m. 
to noon March 11. 


House of Representatives 


flee House met at noon, March 10. 
Majority Leader Rainey (Dem.), of 
Carrollton, Ill., proposed, and the House 
agreed, that the House meet at 11 a. m. 
March 11 to consider a bill (S. 3706) for 
temporary relief of water users on irri- 
gation projects operated under the rec- 
lamation law. 

From the Committee on Rules, Chair- 
man Pou (Dem.), of Smithfield, N. C., 
reported a privileged resolution to per- 
mit the House Special Committee on 
Economy to report to the House at any 
time. 

The new tax bill (H. R, 10236) then 
was called up, for the Ways and Means 
Committee by Acting Chairman Crisp 


(Dem.), of Americus,,Ga. (Discussion 
of the tax bill is printed on page 1.) 

During general debate, Representative 
Bachman (Rep.), of Wheeling, W. Va., 
mede a point of no quorum, and the 
roll was called. «A quorum answered the 
call. General debate was then con- 
tinued. 

The Committee of the Whole House 
arose, no action having been taken on 
the bill. 

The House disagreed to the Senate 
amendment to the so-called antiinjunc- 
| junction bill (H. R. 5315) and agreed to 
,the conference asked by the Senate. 

The House at 5:54 p. m., adjourned 
until 11 a. m., March 11. 





Daily Record of 
BILLS IN CONGRESS 


( New Measures Introduced 


Changes 


Agriculture 
Bills introduced: 

H. R. 10328. Ludlow. To prohobit loans 
by Fedl. Farm Board to any cooperative assn. 
or stabilization corp. paying salaries in excess 
of $15,000 per annum; Banking and Currency. 

H. J. Res. 324. Howard. Relating to wheat 
held by Wheat Stabilization Corp.; Agriculture. 

Aviation 


| Changes in status: 


S. 421. For air marking of certain Govt. 

bldgs. Passed S. Mar. 10. . 
Banks 
Changes in status: — 

H. R. 8694. To permit further borrowing of 
Reptd. to 
H. Mar. 9. 

Bills introduced: 

H. R. 10326. Lankford of Ga. For settle- 

ment of past-due interest and installments due 


T LAW » 


Latest Decisions of Federal and State Courts 


MUNICIPAL CORPORATIONS—Officers—Removal—Conclusiveness of mayor’s de- 
termination as to sufficiency of cause for removal— 


The determination of the mayor of a Connecticut city that an assistant corpora- 
tion counsel who had failed to institute legal proceedings to enforce the payment 
of taxes against two of the city’s officers and had permitted his wife to share with 
@ person, employed by him in his official capacity, in the compensation paid for 
services rendered to the city, without disclosing such fact to the mayor, the board 
of finance, or the corporation counsel, had been unfaithful to the duties of his 
office and that the requirements of the public sefvice demanded his removal, under 
a provision of the city’s charter providing for the removal of an officer by the 
mayor on a finding that he has been unfaithful or that the requirements of the 
public service demand his removal, was conclusive and not subject to judicial review, 
in the absence of a showing that the mayor’s conduct on the hearing was so unjust 
or unfair as to prove that the removal was not made honestly in the public interest. 

Bolton v, Tully, Mayor; Conn. Sup. Ct. Errors, Feb. 17, 1932. 


USURY—Usurious contracts—Deed of trust securing principal and interest notes— 
Effect of acceleration clause providing for interest after accelerated maturity— 


for the principal of a loan and 10 notes 


for annual interest installments at the rate of 10 per cent, provided for the accelera- 
tion of the maturity of the notes, at the option of the holder, on the borrower’s 
default, and for the payment of interest at the rate of 10 per cent on the total 
amount due at the time the option is exercised until payment thereof, the borrower 
was not liable for the interest on the principal of the loan and could recover the 


Texas statute making written contracts 


“directly or indirectly” providing for the payment of a greater rate of interest than 
10 per cent void as to the interest; the fact that maturity had not been accelerated 


exacted was immaterial, since it is not 


the exacting or the receiving of usurious interest, but the intention to receive it, 
manifested by. providing directly or indirectly for it, which the statute denounces. 
Atwood et ux, v. Deming Investment Co. et al.; C. C. A. 5, No. 6374, Jan. 13, 1932. 


WORKMEN’S COMPENSATION—Amount of compensation—Loss of eye—Effect of 
prior partial loss of vision—Award for loss of one eye and impairment of other— 


An*employe who had sufficient vision in an eye, notwithstanding a cataract, to 
perform his duties satisfactorily prior to an accident in which he sustained the loss 
of the eye, was entitled, notwithstanding the prior partial loss of vision, to an award 
of compensation, under the Oklahoma Workmen’s Compensation Act, based upon 
the loss of the eye and not upon the percentage of loss of vision resulting from the 
injury; the award for the loss of the eye and the 5 per cent impairment of the 
vision of the other eye as a result of the accident was properly made, under a pro- 
vision of the act for the loss of both eyes, on the basis of 52'2 per cent loss of 
vision in both eyes, instead of by making the award for the total loss of one eye, 
under another provision of the act, and adding to it an award for the partial im- 


Forrest E, Gilmore Co. et al. v. Booth et al.; Okla. Sup. Ct., No. 22308, Feb. 23, 


Decisions Published in Full Text in This Issue 


Patents 


Where in former suit insufficiency of disclosure and overbroadness of claims 
were not considered and prior art is more fully presented in present suit, court 
holds it is not bound to follow prior case, and examines patent anew.—Zenitherm 
Co., Inc., v. Art Metal Co. of America et al. 


(C. C, A. 5.)—7 U. 8. Daily, 54, March 


PATENTS—Specification—Sufficiency of disclosure— 


As requisite to validity and as consideration for monopoly of patent, applicant 
must disclose nature of product and manner and process of making and com- 
vrunding it in such full, clear and exact terms as will enable person skilled in art 
to make and compound same, and must particularly point out and distinctly claim 
part, improvement or combination he claims; failure thus to disclose and par- 
ticularly claims renders patent, though granted, void.—Zenitherm Co., Inc., v. Art 
(C. C. A, 5.)—7 U. S. Daily, 54, March 11, 1932. 


On question of novelty not only may direct anticipation and known practice 
in particular art be looked to but also knowledge and practice in related arts, for 
it requires no invention to adapt such from one to another of such arts.—Zenitherm 
Co., Inc., v. Art Metal Co. of America et al. 


(C. C. A. 5.) —7 U. S. Daily, 54, March 


Even though plaintiff's commercial article seems to be meritorious and perhaps 
a novel product desefving of a patent, its proportions and secret of its manufacture 
are not found in the patent in suit; the claim if taken on its face is too broad and 
if limited to commercial product is not disclosed; even though defendant learned 
how to operate from plaintiff's commercial factory, there is no infringement of 
patent.—Zenitherm Co., Inc., v. Art Metal Co. of America et al. 


(C. C. A. 5.)—7 
8 


PATENTS—Building material claims invalid— 
Patent 1183694, Sutter, Building Material, claims 1 and 4 held invalid —Zenitherm 


Co., Inc., v. Art Metal Co. of America et al. 


11, 1932. 


(C, C. A. 5.)—7 U. 8. Daily, 54, March 


In Status 


Fedl. land banks, to prevent foreclosures of 
loans due such ban 
1 District of Columbia 
Changes in status: 

8. 2958. 
Insurance Co. of Wash. 
Passed S. Mar. 10. 

8. 3362. To prevent fraud in promotion or 
sale of securities sold or offered for sale within 
Distr. Reptd. to S. Mar. 10. 

S. 2355. To define, regulate and license real 
estate brokers and real estate salesmen; to 
create real estate comm. Reptd. to S. Mar. 10. 

Highways 
Changes in status: 

8. 283. For conveyance of strip of land on 
Fenwick Island, Del., for roadway purposes. 
Passed S. Mar. 10. 

Indians 
Changes in status: 

8S. 1719. Amending Act authorizing Wichita 
and affiliated bands of Indians in Okla. to 
submit claims to Court of Claims. Reptd. to 
S. Mar. 9. 

8S. 2405. 


and Georgetown. 


Authorizing Ct. of Claims to de- 


termine certain claims of Eastern or Emi-| 
Cherokee 


rant and Western or Old Settler 
ndians against U. S. Passed S. Mar. 10. 

8. 3085. 
affairs of Osage Indians of Okla. 
Mar. 10. 

S. 3322. To transfer certain jurisdiction 
from War Dept. in management of Indian 
country. Passed S. Mar. 10. 

8. 3569. To amend act of May 27, 1930. 
authorizing apprn. for reconstruction of road 
on Shoshone Indian Reservation. Passed 8. 
Mar. 10. 

S. 3655. 


Passec 8. 


For leasing of coal and asphalt 


Tribes, Okla. Passed S, Mar. 10. 
Bills introduced: 
H. R. 10325. Knutson. To set aside certain 
dians in Minn.; Indian Affairs. 
Irrigation 
Bills introduced: 


ortionment of waters of Ahtanum Creek, 
ash., between Yakima Indian Reservation 
and lands north; Irrigation and Reclamation. 
Judiciary 
Changes in status: 
S. 2232. 
as amended. Passed S. Mar. 10. 

S. 3011. Authorizing Atty. Gen. to permit 
bedside of dying relative. Passed S. Mar. 10. 
National Defense 

Changes in status: 
| §. 2853. 
Wagon Box, in Wyo. 
S. 2654. 
Dull Knift, in Wyo. Passed 8. Mar. 10. 
8. 3173. Authorizing Pres. to class as secret 
certain material for military or naval use. 
Passed S. Mar. 10. 


Passed S. Mar. 10. 


for sale and purchase of St. 
tary Reservation. Passed S. 
Bills introduced. 

H. R. 10327. Reilly. To provide separate 
promotion list for Judge Advocate General’s 
Dept. of Army; Military Affairs. 

Public Buildings and Grounds 
Changes in status: 

S. 3086. Relating to construction of Fed). 
bldg. at Ponca City, Okla. Passed S. Mar. 10. 

H. R. 375. 
acquisition of bldg. sites and construction 
of public Bldgs. at Hibbing, Minn. Passed H. 
Feb. 1. Passed S. Mar. 10. 

H. R. 6739. To amend authorization for ac- 
quisition of site and construction of bldg. 
|at Jackson, Miss. Passed H. Feb. 1. Passed 
|S. Mar. 10. 

H. R. 7899. To authorize Secy. of Treas. to 


ohns Bluff Mili- 
ar. 10. 


ary of post-office site at Plattsburg, 
Passed H. Feb. 1. Passed S. Mar. 10. 

Public Lands 
Changes in status: 

8. 1590. Granting certain public lands to 
N. Mex. for benefit of Eastern N. Mex. Nor- 
mal School. Passed S. Mar. 10. 

S. 2428. For confirmation of 


N. Y. 


selection of 





sity of Ariz. Passed S. Mar. 10. 

S. 3475. To amend act relating to admission 

into Union of Wyo. Passed S. Mar. 10. 
Shipping 
Changes in status: 

8. 3908. To amend navigation rules for 
Great Lakes and their connecting and tribu- 
tary waters. Reptd. to S. Mar. 10. 

Bilis introduced: 

H. R. 10329 Rayburn. To amend an act 
to repeal certain emergency 
applied to Virgin Islands; 
| Radio, and Fisheries. 
Territories 
| Changes in status: 

8. 418. To extend admiralty laws of U. 8S. 
| to Virgin Islands. Passé@ S. Mar. 10, 

| Veterans 

Changes in status: 

S. 2955. To amend World War Veterans’ 
| am 1924, as amended. Passed S. Mar. 10. 


legislation as 
Merchant Marine, 


Executive Nominations 
Submitted to Senate 


President Hoover on March 10 sent to 
the Senate for confirmation the following 
| nominations: 


To be Attorney General 
Charles E. Winter, Wyoming. 

To be a Forcign Service Officer, unclassi- 
fied, a Vice Consul of Career, and a Secretary 
in the Diplomatic Service: Halleck L. Rose, 
Nebraska. 

Foreign Service Officer to be also a Secre- 
tary in the Diplomatic Service: Robert P. 
Joyce, California. 


of Porto Rico: 


‘Bills and Resolutions 


President Hoover has approved a bill 
recently passed by Congress, as follows: 
March 10, 1932 
S. 1861. An act authorizing the George 
Washington Bicentennial Commission to print 
and distribute additional sets of the writings 

pot George Washington. 





| Petersham, Mrs. Maud. 


Santschi, Roy J. 





| Spokane. 


| Thompson, 


Thornton-in-Lonsdale, Eng. (Parish). 


Banking and Currency. | 


To amend charter of Firemen’s | 


Relating to tribal and individual 


‘deposits of Choctaw and Chicksaw Indian | 
lands for Leech Lake Band of Chippewa In-! 


S. 3998. Jones. Approving contract for ap- | 


To amend sec. 126 of Judicial Code, 


prisoners to attend funeral of deceased and | 





For commemoration of Battle of! 


For commemoration of Battle of | 


S. 3602. For modification of certain contract | 


To amend authorization for | 





enter into agreement regarding sovth bown”- | 


certain lands by Ariz. for benefit of Univer- | 


for promotion of American merchant marine, | 


Approved by President | 





NEW BOOKS 


k 


Received by 
Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign Janguages, official documents 

and children’s books are _ excluded. 

Library of Congress card number 
is at end of last line. 


Moyer, Fayette E. Important events of past 
nine years in European and Amer. history 
(to Sept. 1, 1931). 96 p. N. Y., Self-test 
pub. co., 1931. 31-35193 

Nat. radio inst., Wash., D. C. Complete course 
in practical radio. 1 v., illus. Wash., D. C., 
Natl. radio inst., 1931. 31-35426 


O’Hara, Eliot. Sgraffito prints, series 1. v. 1, 
plates. Wash., D. C., G. Dunthorne, 1931. 

31-35436 
The Christ child, as 
told by Matthew and Luke, made by Maud 
and Miska Petersham. 63 p., illus. Garden 
City, N. Y., Doubleday, Doran & co., inc., 
1931. 31-28341 


| Roy, Sharat K. Silurian worm and associated 


fauna, by ... and Carey Croneis. (Field 
museum of natural history. Pub. 298. Geo- 
logical ser. vol. iv., no. 7.) p. 229-247. Chi- 
cago, 1931. 31-35417 


St. Aubyn, Gwendolen. Parents’ 
problems. Lond., Constable & co., 
1931. 31-35399 

Modern divining rods; his- 
tory and exvlanstion of geophysical pros- 
pecting methods. including descriptions of 
instruments, and useful information for 
prospectors and treasure seekers; in five 
parts. 3d ed. rev. and enl. 154 p., illus. 
Glen Ellyn, Ill., R. J. Santschi, 1931. 

31-35423 

Schofield, Edwin F. Little trips in timely top- 
ics. 144 p. Newark, N. J., Prtd. by T. J. 
McHugh co., 1931. 31-35450 

Schweitzer, Albert. Mysticism of Paul the 
anostle. by .. .; tr. into English by Wm. 
Montgomery. 411 p. Lond., A. & C. Black, 
1931. 31-35106 

Southard, Frank A., jr. Amer. industry in 
Europe. (Hart, Schaffner & Marx prize es- 
says, 1.) 264 p. Boston & N. Y., Houghton 
Mifflin .co., 1931. 31435397 

Cathedral of St. John, Evangelist, 

Landscape assn. What the cook said: reli- 

able recipes, comp. by®, . .. Spokane. Wash., 

1931. 192 p. Spokane, Wash., Prtd. by Wakes 

field-Park co., 1931. 31-35424 


Hon. Mrs. 
155 p. 


| Spratt, Ethel R, Biology for schools; text- 


book suitable for school certificate and sim- 
ilar examinations, by ... and A. V. Spratt, 
2d impression. (School examination ser.) 
403 p.,, illus. Lond., W. B. Clive, Univ. tu- 
torial press, 1931. 31-35419 


| Sturtevant, Alfred H. Contributions to genet- 


ics of certain chromosome anomalies in 
Drosophila melanogaster, by ... and T, 
Dobzhansky. (Carnegie institution of Wash. 
Pub. no. 421.) 81 p. Wash., Carnegie in- 
stitution of Wash. 1931. 31-35416 
Dow. Mind that was different. 
117 p. Okla. City, Harlow pub: co., 1931. 

31-35105 


Parish 
registers of church of Thornton-in-Lonsdale, 
1576-1812, transcribed by Col. W. H. Chip- 
pindall. (Lancashire parish register soc, 
Pubs. 67) 332 p. Leeds, Prtd. for Lanca- 
shire parish register soc. by J. Whitehead 
& son, Itd., 1931. 31-35441 

Treusch von Buttlar-Brandenfels, Horst, frei- 
herr, 1288. Zeppelins over England, by. . .; 
tr. from German by Huntley Paterson. 231 
p. Lond. G. G. Harrap & co., ltd., 1931. 

31-35439 

Twining, Mrs. Frances (Staver). Birdwatch- 
ing in the West. 169 p., illus. Portland, 
Oreg., Metropolitan press, 1931. 31-35413 

Van Metre, Thurman W. Trains, tracks and 
travel. 268 p., illus. N. Y., Simmons- Board- 
man pub. co., 1931. 31-35420 

Ward. Herbert F. Questions and answers for 
civil service clerical positions. 80 p. N. Y., 
Noble & Noble, 1931. 31-35396 


| West, Willis M. Story of world progress. New 


ed. 686 p., illus. 
1931. 

Willoughby, Geo. A. 
simplified. 128 p., 
ual arts press, 1921. 


Boston, Allyn & Bacon, 
31-35192 

Automotive electricity 
illus. Peoria, Ill., Man- 
31-35422 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated. exclusive 
of postage. from the Inquiry Division. of 
The United States Daily. The Library 
of Congress card numbers are given 
in ordering, full title, and not the card 
numbers, should be given. 


Rept. to President on Gauge Glass Tubes— 
Rept. No. 36, 2d Ser., U. S. Tariff Comm. 
Price, 5 cents. 32-26173 

Mineral Resources of Alaska, 1929—Geological 
Survey Bull. 824, U. 8. Dept. of Interior. 
Apply at Dent. GS-752 

Reappraisements of Merchandise by U. 8. 
Customs Court—No. 119, Reappraisement 
Circ. Nos. 2220-2228. Subscription price, 75 
cents a year. (13-2916) 

Forest Worker, Jan., 1932—Vol. 8, No. 1. Fors 
est Service, U. S. Dept. of Agric. Subscrip- 
tion price, 25 cents a year. (Agt. 24-838) 

North American Two-Winged Flies of Genus 
Spathimeigenia, with Descriptions of Five 
New Species—No. 2911, from Proceedings of 
U. S. Natl. Museum, Vol. 80. Apply at 
Museum. 

Feeble-Minded and Epileptics in State Insti- 
tutions, 1928. Bur. of Census, U. 8S. Dept, 
of Commerce. Price, 10 cents. (31-27040) 

Porto Rico, Agric.—15th Census of U. 8.: 1930, 
Bur. of Census, U. S. Dept. of Commerce. 
Price, 15 cents. (31-26211) 

Dairymen’s Supplies; Creamery, Cheese-Fac- 
tory, and Butter-Factory Equipment; Poul- 
try-Men's and Aplarists’ Supplies: Foundry 
Supplies; Furs, Dressed; Models and Pat- 
terns, Not Including’ Paper Patterns; Motion 
Pictures, Not Including Projection in The- 
aters; Signs and Advertising Novelties; Soda- 
Water Apparatus; Theatrical Scenery and 
State Equipment; Whips; Window Shades 
and Fixtures—Manufactures: 1929, 15th 
Census of U. S., Bur. of Census, U. 8. Dept, 
of Commerce. Price, 10 cents. (31-28178) 

Musical Instruments Industries: Phonographs 
—Manutactures: 1929, 15th Census cf U. 8&., 
Bur. of Census, U. S. Dept. of Commerce, 
Price, 15 cents. (31-28178) 

Mich., Drainage of Agricl. Lands—15th Census 
of U. S.: 1930, Bur. of Census, U. 8S. Dept. of 
Commerce. Price, 5 cents. (31-28056) 

Coffee and Spice, Roasting and Grinding; 
Food Preparations, Not Elsewhere Classified; 
Peanuts, Walnuts, and Other Nuts, Procecsed 
or Shelled; Rice Cleaning and Polishing— 
Manufactures: 1929, 15th Census of U. S.,, 
Bur. of Census, U. S. Dept. of Commerce, 
Price, 10 cents. (31-28178) 

Public Roads—Vol. 12, No. 12, Feb., 1982, Bur, 
of Public Roads, U. 8. Dept. of Agric. Sub. 
scription price, $1 a year. (Agr. 18-322) 


Decisions Are Announced 
By Board of Tax Appeals 


Promulgated March 10 


Spring City Foundry Company. Docket 
No. 21169. on 


_ Deduction for debt recoverable only 
in part allowed under 1918 Act. 
Special assessment denied. 


DIRECTLY FACING 
THE OCEAN 


Atlantic City 


HE most beautifully appointed resort 
hotel in the world. Efficient and com- 
plete in all departments. 24 floors of 
luxurious comfort anc safety. Sea water 
in all baths. Health bath department. 


Food service a ia carte 
Single from $5. Double from $7 
ROSCOE J. TOMPKINS, Maneger 


For many veers ot 
The Biackstone, Chicago 
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Alleged Increase 
In Valuations of | 
Utilities Outlined 


Assets of Nebraska Power 
Company Appreciated by 
Transfer of Properties, 
Trade Commission Told 


The Federal Trage Commission was 
told at a hearing March 10 that the as- 
sets of the Nebraska Power Company, an 
operating subsidiary of the American 
Power & Light Company, of the Electric 
Bond & Share greup, were apreciated 
by approximately $7,400,000 at the acquisi- 
tion of the company’s properties in 1917, 
which amount represented a 100 per cent 
increase over the original ledger value | 
of the properties. 

Walter Meleen, an examiner, who sub- | 
mitted a report on the Nebraska com- 
pany’s operatiéns covering the period | 
from May 31, 1917, to Dec. 31, 1928, tes-| 
tified that the ledger value of the prop-| 
erties of the predecessor company (Omaha 
Electric Light & Power Company) ac- 
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‘Federal Agency 


Local Public 


Guarantee of Securities 


(Continued fr 


| what it is going to be in 1932, because no| 


one knows, but it would be surprising to| 
many of us if it reaches $2,500,000,000. | 
The volume of public work this year seems | 
certain to fall below $2,500,000,000 unless | 
something is done to enable their being | 
financed.” 

John P. Hogan, New York engineer, who | 


| oe March 9, presented a statement} 
| to 


the committee recommending that} 
“Congress establish a Federal Construction | 


| Corporation with powers similar to those | 


of the War Finance Board, which would! 
examine and pass on State and municipal | 
projects for which money can not now be 
secured and which, if these projects were | 
found to be economically sound, properly 
planned and administered, would purchase | 
the bonds or other acceptable obligations, 
of the State or municipalities for this 
work at reasonable rate of interest. It 
would hold these securities until such time 
as they could be sold in the pen market 
without loss. The Federal vernment | 





quired by the Nebraska Company in 1917 
amounted to $6,432,637 and that these) 
properties were set up on the new com-| 
pany’s books at $13,500,000, or an increase | 
of $7,067,362. 

The property represented by the fixed | 
capital of the predecessor company and} 
that represented by the opening journal | 


wentry of the Nebraska Power Company | 


were identical, the examiner stated, and | 
the difference in values was therefore) 
“clearly a write-up.” | 


Property of Subsidiary 


Mr. Meleen also testified that the capi- 
tal stock of the Nebraska Power sub-| 
sidiary, Citizens Gas and Electric Com-| 
pany, was carried on the books of the} 
predecessor company at considerably less | 
than par and that in the company’s open- | 
ing entry this stock was “written up” to) 
par and that the “write-up” amounted | 
to about $320,152. This amount, added) 
to the larger appreciation, he said, “makes | 
and clearly indicates a write-up of assets | 
of $7,387,515.” He added that this total | 
is reflected by the increase of a corre-| 
sponding amount of capital liabilities. | 

In presenting a tabulation setting forth 
the distribution and who received the | 
benefit of this appreciation of assets, the 
examiner showed that Electric Bond and 
Share Company realized a profit of $1,- 
232,000 on the stock of the predecessor 
company (the Omaha company) which it 
sold to American Power and Light Com- 
pany. 
Company’s total capitalization over the 
value of securities issued by American 
Power and Light was $5,311,171 over and 
above the profit realized by Bond and 
Share. In addition to the profit realized 
by these two companies, he said, the 
“write-up” also paid the net premium and 
expenses incurred by Bond and Share in 
acquiring the stock of the Omaha Electric 
Light and Power Company. 

Payment of Dividends 

The examiner stated that the company 
paid dividends during the period from 
June 1, 1917, to Dec. 31, 1928, totaling 
$7,663,054 and that of this amount $4,075,- 
000 was paid on common stock, $3,229,304 


on preferred stock and $358,750 on second | 


preferred. American Power and Light, 
he explained, is the principal holder of 
the common stock of Nebraska Power, 
having turned over the assets of the 
predecessor company to the new company 
for certain of its securities. Of the se- 
curities turned over by Nebraska Power, 
the 10-year, 5 per cent notes were re- 
deemed by cash payments to the American 
Power and Light Company and the second 
referred stock, all held by American 

wer, were converted to preferred stock. 

This preferred stock, together with the 
preferred stock issued originally to Ameri- 
can Power, has practically all been sold to 
the public, the examiner testified, and left 
the common stock a stated value of $5,- 
000,000 still held by American Power (with 
the exception on March 1, 1928, of 70,265 
shares) out of a total of 1,000,000 shares 
of no par value sold by it to directors of 
Nebraska Power and its subsidiary, Citi- 
zens Power & Light Company. 

“It therefore is apparent,” he declared. 
“that the common stock held by American 
Power & Light cost little or nothing, since 
it disposed of the other securities for 
enough to reimburse itself for the cost to 
it of acquiring the capital stock of the 
Omaha Electric Light & Power Company.” 


Value of Fixed Capital 


American Power received dividends on 
its Nebraska common stock which 
amounted to nearly 93 per cent of the 
total dividends paid on this stock, whereas 
dividends received on preferred stock 
amounted to practically nothing, the wit- 
ness stated. This indicates, he said, that 
out of dividends paid on the common 
stock during the period from 1917 to the 
end of 1928 practically all the $4,075,000 
paid went to American Power. Dividends 
of $358,750 paid on the second preferred 
all went to American Power, while of the 
total of $3,229,000 paid on the preferred 
stock the majority was paid to the public. 

The book value of the Nebraska Power 
fixed capital increased during the period 
from $13,500,000 to $23,613,024, the exam- 
iner testified. Total gross operating reve- 
nues during the period amounted to $40,- 
212,000 and net operating revenue totaled 
$22,136,000, he said. 


Return on Investments Cited 


Taking up the earnings of the company, 
based upon the records of the company as 
computed in its books, the examiner testi- 
fied that the rate of return on the com- 
mon stock equity increased from 5.27 per 
cent in 1917 to 19.3 per cent in 1928. It 
dropped to 1.54 per cent in 1920, but from 


1922, when it showed a return of 7.96 per | 


cent, the increase has been gradual until 
it reached the 1928 figure. The increase 
in the rate of return on total investments 
was more gradual, having increased from 
5.13 per cent in 1917 to 9.94 per cent in 
1928, he said. 


The witness pointed out that the in- | 


crease in common stock equity was very 
slight as compared with the increase on 
borrowed capital or preferred stock. The 
common stock equity increased from $5,- 
154,000 in 1918 to $6,694,000 in 1928, or 
approximately 30 per cent, whereas total 
investment increased from $15,056,000 in 
1918 to $25,006,000 in 1928, or approxi- 
mately 66 per cent. 

As the rate of return in 1928 on com- 
mon stock equity was about 19 per cent 
and that on total investment about 10 per 
cent it is shown, the examiner stated, 
that “it is very profitable to operate with 
borrowed capital.” In this case, in 1923, 


The excess of Nebraska Power | 


would thus be eventually reimbursed en- 
tirely, the cost of benefits Properly as- | 
Sessed upon the various localities, and 
proper supervision would be provided to! 
prevent wasteful use of the money. 

It 1s possible that no large amount of 
capital would be permanently employed 
because the guarantee of this corporation | 
that the work was justified and sound and | 
that the municipality or State was in good | 
financial condition would be sufficient to 
make the securities marketable after a 
short period of time, and the bankers would 
then be glad to take them and distribute 
— to their customers. 

“It is proposed that such a corporation | 
should be financed in a similar aieuas 
the Reconstruction Finance Corporation | 
by making an appropriation of $100,000,000 | 
and permitting the corporation to sell its | 
own securities up to the amount of $500,- 
000,000. These securities would not com- | 
pete with existing Federal securities and | 
could be made short in term and retired | 
within their term. As the municipali- 
ties and States would pay interest on their 
securities, it is probable that the difference 
in interest rate charged to them and those 
which would have to be paid on the obli- | 
gations of this corporation would be suffi- | 
| cient to pay for the administration, and | 
| that the expense of the whole operation to | 

the Federal Government would be nil.” 


Smaller Bond Issue 
(Urged by Mr. Cranford | 
Mr. Cranford told the Committee of re- 
|cent construction activity in New York, | 
| Upon his recommending a smaller bond | 
issue than that of $5,500,000,000, Senator | 


| La Follette inquired what would be a suffi- } 
{client amount. 

“It would be very easy to spend $2,000,- | 
| 000,000 for necessary and needed economic 
construction work which would be not 
only an impetus to industry generally but | 
also would tend to refine our develop- | 
ments,” Mr. Cranford replied. 

“The next economic program is refine- 
ment rather than further development of | 
economic facilities. For instance, we don’t 
| need more shoe factories, but we do need | 
| the best in the world.” 
“The Congress has already recognized | 
|the superiority under present conditions 
| of the credit of the Federal Government 
| to that of private business corporations by 
| Setting up the Reconstruction Finance | 
| Corporation, whereby in effect the Gov- 
ernment lends its good credit to private 
| institutions which could not borrow in the | 
open market on their own credit,” Mr. | 
Rukeyser told the Committee. 


Foresees Employment 
Of Many Now Idle 


“The Federal Government is in a} 
; uniquely favorable position to break the 
;€conomic impasse by embarking on a 
|soundly conceived, job-creating program 
| of accelerating public works. By so do- 
|ing it would reemploy at least a fraction 
of the idle directly and would also in- 
|directly call to industrial employment 
numerous others who would supply ce-| 
ment, steel, and other materials to the | 
public workers. 

“In my opinion the recent counter-de- 
flationary Federal legislation facilitates 
| the successful flotation of a prosperity 
bond issue, which could best be distributed | 
in a popular campaign modeled after the | 
Successful war-time Liberty Loan drives. | 
|. “Instead of being merely the cheer | 
leader for business, the Government could | 
break the deadlock by authorizing a far- 
| flung plan of public construction over a! 
period of years, starting as soon as pos-| 
sible with plans which are ready and| 
available. In order to regiment the forces | 
of reconstruction and overcome the fac- 
tors making for timidity, Congress ought 
to use Federal credit boldly. An authori-| 
zation of $5,000,000,000 would be in order. | 
but to minimize adverse effects on the| 
bond market Congress could limit the! 
actual spending and raising of the money | 
to $1,000,000,000 a year for five years. 

“I think that in general, without re-| 
gard to details, Senator La Follette’s bill | 
(S. 2419) admirably carries out the doctrine | 
of accelerating and retarding public works | 
as an economic stabilizer. I especially | 
|like his wise provision for halting the | 
emergency program when economic health 
has been restored. 

“In so far as the Reconstruction Finance | 
Corporation and the Glass-Steagall Act 
| check the vicious cycle of mutual fears, 
they will create a psychological back-| 
| ground for economic recovery. 





| 


Counter-de flation 


Declared Desirable 


“Counter-deflation—enlargement of the | 
volume of credit in use—is eminently desir- 
|able, but the present program leaves the 
; extent of crecii expansion and the ques- 
tion of making use of it up to private 
banking and business executives. 

“Why not complete the circle of restora- 
tive measure and accompany real credit 
expansion with a practical program of 
| production for utilizing it? | 


| “Why not complete the circle of restora- | 


tive measures and acompany real credit | 
expansion with a practical program of | 
production for utilizing it? | 

“If the bonds are sold to the public on 
}@ borrow and buy basis, as they were! 
| during the Liberty Loan campaigns, they 
will prove the foundation for an actual 
credit expansion. In the portfolios of 
member banks they will constitute assets 
eligible for borrowing at the Federal Re- 
serve System and can be made effective 





he said, the borrowed capital, including 
preferred stock, is close to three times 
the investment represented by common 
stock equity. 

Computations of rate of return by the 
Federal Trade Commission, with adjust- 
ments made on common stock equity, in- 
cluding deduction of the appreciation of 
assets of $7,387,000, shows earnings of 338 
Per cent in 1928, of 212 per cent in 1927, 
and of 175 per cent in 1928. In eliminati- 
ing the “write-up” from the common stock 
equity, the examiner stated, the American 
Power and Light Company not only re- 
ceived the common stock of the company 
for nothing but in addition received other 
revenue. 


instruments for making credit more 
available to private industry and com- 
merce and agriculture. 

“If Uncle Sam is going to hold the bag 
as indicated in the reconstruction finance 
set-up, he ought not to stop at aiding | 
banks and big corporations. He ought to 
go to the very heart of the problem and in-| 
ject needed purchasing power into the | 
economic system of embarking on a job- 
creating public works program, which has | 
been thoroughly underwritten and en- 
dorsed by scientific economists. 

“Ideally it is good business for a gov- 
ernment in time of industrial boom to} 
spend lightly, tax heavily and reduce in-| 


debtedness. Conversely, in time of acute | > 





Issue Urged at Senate Hearing 





| ployed and 16 per cent part time, in the 










INSURANCE SUPERVISION 





to Finance’ 
Works Advised 


Instead of Large Bond | 
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depression and widespread unemployment, 
it is wise for a well managed government 
to spend heavily, tax lightly, and increase 
indebtedness. 

“The principal criticism we have heard 
of this bill,’ Mr. McGrady testified, “is 
its cost. Our answer to that is that the 
cost of unemployment will far exceed 
eventually the cost of creating employ- 
ment. 

“We have notified the leaders in our 
Government that already the serious hu- 
man consequences of unemployment are 
apparent in American families. There is 
loss of courage, bitterness, disrespect for 
law, desperation. These will last long 
after the depression. 

“We do not see any improvement up to 
the first of this month in spite of the pro- 
gram adopted by the present Congress. 
Our survey gathered from 29,000 points 
in the country during February shows in 
all skilled trades 31 per cent unemployed 
and 20 .per cent employed part time, in 
the building trades 63 per cent unem- 


metal trades 37 per unemployed and 24 
per cent part time, and in the printing 
trades 18 per cent unemployed and 31 


Muscle Shoals Bill 
Reported in House 


Proposes Lease of Nitrate Facil- 
ities With Government Con- 
trol of Power Plant 


A subcommittee of the House Commit- | 
tee on Military Affairs on March 10 re- 
ported to the full Committee a proposal 
for the disposition of the Muscle Shoals 
project. A Senate Committee on March 
9 reported a measure (S. J. Res. 15) to} 
the Senate. -(Discussion appeared in is- 
sue of March 10.) 

The proposal, it was stated at the Com- 
mittee, would provide for liberal leasing 
of the nitrate facilities, but the Govern- 
ment would control the power switch- 
board. 

A commission of three would be ap- 
| pointed by the President and confirmed by 
the Senate for the purpose of conducting | 
leasing negotiatons. Unless a lease could | 


be consummated within 18 months, the 
proposal provides that the Government) 
shall take the plant over. 

The lessee musi agree to run the plant 
for 50 years. Profits to the lessee would 
be limited to 8 per cent. 

Preference would be given to the lessee 
regarding the power, and in the case of 
any excess power, priority would be given 
|to States, counties or municipalities. 





per cent part time.” 
Mr. McGrady presented the following 
comparative figures on unemployment in 


| these trades for the last three years dur- 


ing the month of February: 


1930 1931 1932 
All trades (unemployed) .... 22% 27% 31% 
|Building trade ..........e005. 43% 52% 63% 
Metal trades .......... - 18% 2% 3% 
Printing trade 5% 10% 18% 





“We don’t look for any marked increase | 


in employment for 1932 or 1933,” Mr. Mc- 
Grady told the Committee. “We predict 
that we will have just as much suffering 
next Winter as we have had the past 
Winter, unless the Federal Government 
will take the initiative to create work for 
the people.” — 


Recommends Loans 
For Building Homes 


The witness especially commended the 
provision in the La Follette bill to loan 


$100,000,000 to limited-dividend corpora- | 


tions for construction of houses. 

“There are 12,000,000 families in the 
United States today,” he said, “that are 
housed little better than animals. There 
are millions of houses in which there is 
no running water, no heat, no gas, no 
electricity. This is largely true in the 
agricultural areas, particularly in the 
Southern States.” He described such hous- 
ing provision as “money well spent,” which 
would “draw great dividends.” 

“We are not afraid that the Government 
will be unable to balance its budget,” con- 
tinued Mr. McGrady. “We have little pa- 


|tience with the propaganda in the press 


and in Congress that the outstanding 
thing for the present Congress to do is 
to balance the budget. We maintain 


|that the outstanding thing is to provide 


work for human beings in order that they 
may live In decency and health and com- 
fori. 

“For that reason the American Fed- 
eation of Labor wants to place its ap- 
proval of this type of legislation.” 


North Carolina Seeks 





To Restrain Oil Firms | 


Exclusive Sales Contracts 
Charged to Six Companies 


Ratetcu, N. C., March 10. 


The State of North Carolina, through 
the Attorney General, Dennis Brummitt, 
has instituted action in the Wake Su- 


|perior Court against six oil companies to | 


restrain them from operating under cer- 
tain exclusive sales contracts. 

The defendants named are the Stand- 
ard Oil Company of New Jersey, Gulf 
Refining Co., the Texas Company, Sin- 
clair Refining Co., American Oil Co. arid 
Shell Eastern Petroleum Products, Inc. 

The complaint, it was explained by the 
Attorney General, alleges that in 1929 the 
defendants entered upon plans for the 
elimination of independent gasoline serv- 
ice stations in the State. These plans, he 
said, were being carried into effect by 
means of certain exclusive sales contracts 
between each of the defendants and gaso- 
line service station operators. 

The court is asked for judgment de- 
claring the methd&s, processes, practices 
and agreements described to be illegal and 
in violation of the laws of the State, and 
that the exclusive sales contracts as de- 
scribed and set out in the complaint and 
exhibits be declared unlawful, and that 
an injunction issue restraining and pro- 
hibiting defendants, and any of them, 
from further entering into such contracts 
or doing anything in pursuance thereof 
and from continuing to operate their busi- 
ness under such contracts. 





A similar action is on trial in the State 
of Texas, on complaint of the Attorney 
General, James V. Allred, against the 
same and additiona’ companies, in which 


it is sought to oust the defendant oil com- | 


panies and collect fines for violation of 
the State's anti-trust laws. 
Deputy Insurance Officer 
Named in National Capital 
Frank B. Bryan Jr., formerly Deputy 


Superintendent of Insurance of the Dis- 
trict of Columbia and now one of the re- 


ceivers of the National Benefit Life In-| 


surance Company, has been succeeded as 
Deputy Superintendent by C. F. Creighton. 
Mr. Creighton has been an examiner of 
the District Insurance Department. 


Hearing Ordered on Plea 
To Defer Power Project 


A hearing on the application of the 
Rocky Mountain Power Company for an 


| extension time to complete its project on 
Flathead River will be held at Polson, | 
Mont., April 7, according to an order is-| 


sued by the Federal Power Commission 
and made public March 10. The order 
follows in full text: 

Whereas, application dated Feb. 25, 1932, has 


been received from. the Rocky Mountain Power 
Company for an amendment of its license for 


| construction of a dam, reservoir, power house 


and paeurenant works on Flathead River, 
about four (4) miles below the outlet of 
Flathead Lake, designated in the ‘records of 
the Federal Power Commission as Project No. 


5, which amendment would extend the time/| 


for completion of construction of said project 


| works one (1) year, until May 23, 1935; and 


Whereas, objections to said amendment have 
been presentedgto the Commission: 

Now, therefore, it is ordered that notice 
be given that said matter is set for hearing 


| before the Hon. Claude L. Draper, a member 


of this Commission, at Polson, Mont., at 10 
o'clock a. m., April 7, 1932, and for such sub- 
sequent dates to which said hearing may be 
continued by said Commissioner; and the 
said Claude L. Draper is hereby authorized 
to administer oaths and affirmations, 
amine witnesses, and receive evidence mate- 
rial to said application, for consideration of 
e¢ Commission at subsequent hearings in 
Washington, D. C., for oral argument. 


ex- | 


preterence in the award of the bid be 
|given to States, counties or municipali- 
ties of nonprofit making agricultural 
agencies. 

Cove Creek Dam would be .constructed 
|by the Government when the lease is 
affected, and in the event there is no 
lease signed within 18 months, Cove Creek 
Dam would be constructed on the certifi- 
cation by the proposed commission as to 
the need for more power. The commit- 
tee will consider the subcommittee pro- 
posal later in the week, according to the 
committee. 


Agents’ Qualification Bill 





Atsany, N. Y., March 10. 


The McKay bill to provide for the quali- 
fication of applicants for licenses as in- 
surance agents has been put over on the 
Assembly calendar until March 11 which 
lis the day the Legislature is scheduled 
to adjourn. 

The Senate has passed and sent to the 
Governor the Robinson bill amending the 
workmen’s compensation law relative to 
a lien of payments due under compensa- 
tion awards against the assets of the car- 


| tion, 


| concerned with construction, maintenance, 


Open bidding would be provided, with | 


Is Deferred in New York | 


Secretary Wilbur 


Favors Unification 


Of Public Works 


Proposes That President Be 
Authorized to Determine 
What Federal Bureaus 
Shall Be Consolidated 


[Continued from Page 1.] 
able service to those branches of the Gov- 
ernment requiring construction work. | 
“There are only a few Government 
agencies interested primarily in construc- 
including the War Department, 
which agencies may be listed as the Bu- 
reau of Public Roads, the Supervising 
Architect’s Office in the Treasury, the 
Army Engineers, and, in the District of 
Columbia, the Office of Fublic Buildings 
and Grounds, the Commission of Fine 
Arts, the Architect of the Capitol, and 
the Rock Creek and Potomac Parkway 
Commission. 
Construction Bureaus Listed 
“There are many bureaus, however, 





repairs and alterations, according to a list 
furnished by the Federal Stabilization 
ee bigegicers A an here put into 
e recotd a series of diagrams prepared | 
by that. Board. 4 mae. 
“The actual consolidation of these con- | 
struction activities,” he continued, “is not 
only involved but will require care in 
separating construction functions from op- 
erating functions. 
important fiscal and administrative re- 
sponsibilities in the plan for public works 
consolidation would be undesirable. This 
is indicated in a proposal in one of the 
bills to transfer the National Park Service 
to the proposed Public Works Adminis- 
tration. This service is primarily con- 
cerned in the development of recreational 
and educational opportunities in the Fed- 
eral reservations set aside as National 
parks. Construction and maintenance 
cover only about one-fourth of its ac- 
| tivities and this construction is mainly 
road building, which is now performed 
by the Bureau of Public Roads under co- 
operative agreements. The Bureau of 
Reclamation is another bureau that should 
not be transferred as a whole to the 
| Public Works Administration. This is a 
conservation agency and has important 
economic and fiscal responsibilities which 
should be maintained separately from the 
enagnenee Public Works Administra- 
on, 
Complexity of Problem 

“I wish to emphasize the difficulty of 
handling such a complex question as the 
consolidation of Government construction 





rier or employer. 





Massachusetts Rejects Bill 
Restricting Auto Insurance 


Boston, Mass., March 10. 


The report of the Committee on In- 
| surance, leave to withdraw, on the petition 
| (accompanied by House bill 1044) of 

Timothy J. Cronin that owners of motor 
vehicles be prohibited from taking insur- 
| ance in more than one insurance company 
has been accepted by both branches of the 
| Massachusetts Legislature. 


Indiana Fire Marshal Asks 
Abolition of Department 


| INDIANAPOLIS, InD., March 10. 


The State Fire Marshal, Alfred E. Hogs- 
ton, has declared orally that his office 
| and entire department should be abolished 
| at the next session of the State legislature. 

In offering this suggestion Mr. Hogston 
| stated that the inspection work should be 
placed under the State Building Council 
and arson investigations should be turned 
over to the State police. 
| He would have the State police reorgan- 
ized under a chief chosen by a bi-partisan 
board, he said. He also suggested that the 
| State police take over the work of the fish 
| and game wardens. 
“I have done considerable thinking 
| about this plan and am convinced that it 
| would increase efficiency four or five times 
|that of the present set-up and save the 
State a minimum of $200,000 a year in 
operating costs. 

Mr. Hogston pointed out that inspectors 
|from the Board of Health, Industrial 

Board and his office “swarm about the 
| State pestering the citizenry with inspec- 
tion after inspection.” This could all be 
handled in one inspection undre the State 
| Building Council, he said, which is com- 








| 
| 





‘Foreign Trade in Auto 
Is Reduced in France 


French foreign trade in automotive 
1931, the value of imported complete ve- 
hicles, chassis, parts and bodies ‘exclud- 
ing motor cycles) declining by 37 per cent 
fom 332,151,000 fancs in 1930 to 206,727,- 
000 in 1931, according to a report to the 
Department of Commerce from Trade 
Commissioner W. L. Finger, Paris. The 
decrease in complete vehicles and chassis 
was even greater than 37 per cent. 

The decline in imports is due (1) to the 
|general economic depression, which did 
| not affect France seriously until this past 
|year; (2) to high tariffs (which were in 
effect during the last three quarters of 
| 1930 also): (3) to-efforts of French con- 
structors to improve the quality of their 
products, (4) and to a growing feeling 
of nationalism which encouraged the pur- 
jchase of French goods. The market in 
the French colonies which absorbs more 
than half of the total French automobile 
exports, held up well. (Franc at par equal 
to about 4 cents, U. S.)—Issued by the 
| Department of Commerce. 








'Demurrers Are Overruled 
In Texas Oil Proceeding 


Austin, Tex., March 10. 


| Judge J. D. Moore, of Ninety-eighth 
District Court at Austin, has overruled all 
pleas of abatement, pleas of misjoinder 
of parties and of causes in the anti-trust 
penalty and ouster suit of Attorney Gen- 
eral James V. Allred against 15 oil compa- 
nies and 2 petroleum marketing associa- 
tions, based on their asserted adherence 
\to the oil men’s code of ethics and mar- 
keting practices. 

Preliminary arguments turned to gen- 
eral demurrers of the respondents, with 
the central issue whether the Texas anti- 
trust statutes are constitutional and still 
effective, in view of recent court decisions 
and legislation. 

By earlier rulings the trial judge de- 
clared four companies, Socony-Vacuum 
Corporation, the Standard Oil Company 
of New Jersey, the Standard Oil Com- 
pany of California and Shell Union Oil 
Company, legally “in court.” He 
granted the State’s plea that the Texas 
Company shall produce its president, R. 
C. Holmes, and operating vice presidents, 
all of New York, before a special commis- 
sioner, George E. Shelley, at a time to be 
fixed later, to give testimony preliminary 
|to the final trial of the anti-trust case 
| before the court. 





posed of an advisory body of technicians. | 


products suffered a severe set-back in| 


agencies by specific legislation. It will 
take, as the President says, study and ex- 
|perience gained in the actual process of 
| reorganization to handle this intricate task 
| Wisely and effectively. ‘rhe coordination 
| of construction work is a long-time proc- 
ess that can economically and more satis- 
factorily be handled by the Executive 
branch of the Government with the ap- 
proval of Congress, once this Public Works 
Administration is established. 

“There would be no economy in trans- 
ferring whole bureaus related to each 
other only through incidental construc- 
tion activities and to continue their op- 
eration as distinct entities under a public 
works administrator. The direction in 
which economy lies is the stripping of 
these bureaus of their incidental construc- 
tion functions by establishing a service 
agency specializing in the various types 
of construction. This plan would permit 
the operating administrative bureaus to 
determine what construction is needed 
and to have a voice in the preparation of 
plans and specifications but they would 
have nothing whatever to do with the 
actual building operation. 

Roads in National Parks 

“This would be very much along the 
| line of our existing arrangement with the 
Bureau of Public Roads for handling con- 
tracts for the National Park Service.” 
(The Bureau of Public Roads is in the 
Department of Agriculture and the Na- 
tional Park Service in the Department of 
the Interior.) “The procedure now fol- 
lowed is for the National Park Service to 
secure the annual appropriation from 
Congress and decide the work to be done,” 
|Mr. Wilbur said, “and request is then 
| made on the Bureau of Roads for surveys, 
plans, specifications, estimates and loca- 
tions.” The Secretary outlined the de- 


A subordination of; 


Auto Group Delays 
West Virginia Rates 


No Bond Needed 
For Higher Rates 
In Oklahoma Suit 


Application of Oklahoma In- 
dustries for Suspension 
Of Compensation Sched- 
ules Is Refused 


OKLAHOMA City, OKLA., March 10. 
The State Supreme Court has denied an 


National Association Suspends 
Increases to Apply for 
State Permit 


CuHarLesTon, W. Va., March 10. 
An order from the National Automobile 
Underwriters Association countermanding 
increased rates previously promulgated for 
automobile fire and theft insurance in 
West Virginia has been received by the 
Insurance Division of the State Auditor's 
office. 
The proposed increased rates were sus- 
pended several days ago by the State 
Auditor, Edgar C. Lawson, upon the | application of attorneys for Associated In- 
ground that the association had not ob-|qustries of Oklahoma and other groups to 


ae authority to operate in West Vir-| suspend an order of the State Insurance 


In its order countermanding the} ; 

new rates, the association said it would | Board increasing workmen's compensation 

apply for authority to do business in West | insurance rates unless the companies file 

Virginia and file a new rate schedule|a bond to guarantee repayment of any 

later. |excess premiums in case the Board ruling 

The National Bureau of Casualty and | finally is reversed. 

Surety Underwriters, which had sought to F. A. Rittenhouse, attorney for the in- 

surance companies, who also represented 


increase public liabWity and property dam- | 
the State Insurance Board, at its request, 


age insurance rates in the State, had been | 

notified previously that it was not author- | said Oklahoma statutes permit insurance 

ized to do business in the State and that|companies to put new rate schedules in 

its rate schedule was suspended. cffect pending appeals from rulings of the 
= : = - —— Insurance Board provided they put uP 

service,” replied Secretary Wilbur. suggest- what is known as a “suspending bond. 


Such an application was not analagous 
aan Army Engineers could be as- |in this case, according to Mr. Rittenhouse, 


|since the State Insurance Board and not 
Dam construction requires men who (3 ; 
specialize on that kind of construction as - sa ie tae is pee ee in 
a life work, said Secretary Wilbur. Chair- | ‘@ appea by the industrial groups. 
man Cochran asked ‘if the Wilson Dam Mr. Rittenhouse said the hearing in this 
had been constructed by Army Engineers. ar <— be a before —, — ead 
Representative Martin (Dem.), of Port- | COMP eted to show what total premiums 
land Oreg said Army ” Engineers | are to be paid by employers for the pres- 
built it o jent period, and any needed adjustments 

ee . : +..,;can be made then. 

arment tes a = — a | The Insurance Board granted a general 
information before the Committee and | °VeTage increase of 47.5 per cent in come 
that it would be easy to eliminate the | pensation insurance premium rates, though 
National Park Service from the consolida- the companies had asked for a 57.9 per 


8 | cent increase. 
a Vato with Secre- Attorneys for both sides have been 


“You would f |granted time in which to file briefs pre- 
of public — with —s a paratory to oral arguments in the appeal 
in the executive, with an understanding | C4S¢ = — decision of the State Su- 
that the executive will lay the course and | PFeme Yourt. 

shift the offices into the public works ad- | 


inistration?” ask ; 1 1 
ri Reps ot Vernal weak ergo Court Ruling Clarifies 
Arrears in Premiums 








have Congress establish the framework 
and the executive then determine the bu- 
reaus or parts of bureaus to be brought 
into it, and then come back to Congress 
to confirm it?” 

Task for President 

“My idea is that the President would 
handle such changes by executive order 
rather than by a legislative flat at this | 
time,” Secretary Wilbur replied. 

Chairman Cochran said that to come 
back to Congress for confirmation would 
mean years of delay. 

Only the executive could bring about the 
reorganization, said Mr. Wilbur, suggest- 
ing that if he should recommend that 
something be taken away from another 


| Policy Construed to Mean They 
Must Be ‘Past Due’ 


Although an industrial life insurance 
policy provided that it should be void 
|“when in arrears more than four Mon- 
| days,” the premium payments being due 
every Monday, the policy had not lapsed at 
| the time »%f his death on the Tuesday fol- 
| lowing the, fourth Monday on which pre- 
miums had become due and remained un- 
| paid. This was the holding of the Court 
of Appeals of the District of Columbia 
|Department he would get that Depart-| March 7 in the case of Johnson v. Capi- 
|ment’s enmity. If Congress attempted to | tal City Benefit Society. 
|go into details in this reorganization, he, The court explained that all premiums 
said, “you will have it all over again as | due had been paid up to Monday, July 14. 
| you have had it for 20 years.” | Premiums due July 14, 21, 28 and Aug. 

Asked if he thought the Cochran and|4 were not paid and the insured died 
Williamson bills are sound, Secretary Wil- | Aug. 5. 
bur said they cover the ground if Con-| “To have lapsed, it (the policy) must 
gress wants to authorize the paths on | have been four Mondays in arrears”, the 
which the Government should proceed. | court scaid. “To be in arrears, it must be 
He said that Congress could authorize the | ‘past due. The due dates of the pre- 
general direction of the plan and leave|mium, as we have seen, was July 14. In= 
details of organization to the executive, | sured had all of that day in which to pay 

“You cannot forsee all the difficulties | the premuim, and he was not in arrears 
now,” he warned. | until that day had passed, so that it was 
| not until Tuesday, July 15 that he was in 
arrears. 

“In this view, the previous Monday 
can not be counted as a Monday in arrears, 
and since the death of the insured oc- 
| curred prior to the fourth Monday follow- 
- | ing. it would oe to us to follow that the 
° ° + | policy was in effect at the time of his 
Bills for Regulation of Public | death. To hold otherwise would require us 
| Utilities Are Introduced | to say that the term ‘when in arrears for 

| more than four Mondays meant in arrears 

Public Utilities more than four payments, and this would 

ite ¥. 6. 08. oni. To prcnints ools. | require that we construe the policy more 

| geciionee Eintieinn. Lge: — pe Saar favorably to the insurer than to the in- 

ceodity. except gas and ceteince te Say geal sured, and this would violate a primary 

or electric corporation or subsidiary. Public | rule of construction in such cases.” 
ervice. 

N. Y. 8. 949. Burchill. To provide that 
| buses originally registered for 1934 shall have 
some type of safety glass and govern to pre- 
vent speed in excess of 30 miles an hour on 
the level. Internal Affairs. | 





List of New Measures 
In State Legislatures 











Cooperative in Manitoba 


The Manitoba Cooperative Wholesale, Ltd., 
}an organization buying directly from face 
| R. I, 8. 75, Troy. Resolution directing| tories and selling on a profit-sharing basis 
Public Utilities Commission to report upon | through member locals in 50 communities in 
the reasonableness of charges for telephone! Canada, reported substantial growth at its 
service since November, 1929. Special Legisia-| fifth annual meeting at Winnipeg, Canada, 
tion. recently. (Department of Commerce.) 


| 


| 
| 
| 





tails of this cooperation between those two 
bureaus of the departments. 

“The maintenance of existing works and 
minor construction work in connection 
with operation are two branches of con- 
struction that, in many instances, should be 
continued with the existing departments,” 
hesaid “as for example the construction 
of steam gauging stations by the Geo- 
logical Survey empioyes already on the 
ground, since the jobs are small and their 
location is usually isolated. Trail con- 
struction in national parks and the work 
incident to the mainienance of canals and 
ditches on reclamation projects, likewise, 
should remain with the _ responsible 
bureaus. In the Indian Service, construc- 
tion projects coniribute io the support of 
the Indians who are employed whenever 
possible in preference to aiding them di- 
rect Federal appropriation. I do not be- 
eve this policy should be disturbed but, 
of course, major activities, such as erec- 
tion of a hospital or construction of a large 
dam for irrigation, should be handled by 
the proposed Public Works Administra- 
tion. I would repeat, however, the prac- 
tical merit of maintaining the integrity of 
the operating bureau by having a voice 
in construction plans.” 

“It has been suggested that the Army 
Engineers should be the service set-up; 
what do you think about that?” asked 
Chairman Cochran. 

“I think it should be an independent 
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There’s still time to make the 


“PARIS 


SAILING MARCH (Sth FOR 


MOROCCO wasn 
MEDITERRANEAN 


A Happy, carefree company ... palms 
and sunshine and blue skies... just in 
time for the Riviera season .. . delicious 
food ... efficient service . . . entertain- 
ment... a month of health and happi- 
ness while others at home are shivering. 

Teneriffe —Casablanca—Gibraltar— 
Algiers — Naples — Ajaccio — Monte 
Carlo— Marseilles—returning via Paris 
and Havre on any French Liner. 


Rates (minimum for round trip): First Class, 
$495... . Tourist Class, $255. 
Consult any authorized travel agent, or the 


French Line 


MR. JAMES F. NOLAN, General Agent 
1429 I Street, N. W., Washington, D. C., 
Telephone Métropolitan 1440 
Or Any Authorized Agent 
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: ine Following is the Bureau’s summary for the State of Oklahoma (1930 
Government Officials and on . Denmark Is Building Motor-| population 2,396,040) : Cooperation Will End Prac= 
‘ The present economic depression has so; monopolize all but local traffic for itself. ‘ . ve e Number Per cent Per e 2 
Airline Representatives | impaired the financial condition of the | He said that the Salt Lake has been per-| ships and Italian Line Will of Net sales total capita tice of Passing Price Cuts 
ill Denver & Rio Grande Western Railroad as | mitted to enter into the lease of the Mof- E d Refri s I Total, all stores ..... Wi teliviviectsnmssccis A a <ae- ak 
Urge Passage of Bill at) <, make it impossible for that Food to/fat Tunnel, an expensive ,Proposition, to xpan eirigeration In- Pe a ee —_— : ee To Producer, Declares 
commence construction by Apri a 5 ™m n ju e Dotsero e eneral merchandise group ...... 600605060 000>sa 6608 1,628 $106,980,380 13.48 $44.65 ° 
Hearing of House Group |CrMhe daemile “Dotsero Cut-off” between | cut-off, yete. and then the Rio Grande stallations Department stores with food departments (¢100,000 Farm Board Chairman 
—————_ Dotsero and Orestod, Colo., in compli- | comes along and says “We want it.” He ce Deve cman oh us pith ef “4 aE eee es 5° “ee en 6 1,054,364 13 44 iliac 
[Continued from Page 1.] ance with a condition of the Interstate | said an his company had sacrificed its! gnipping interests in a number of mari-| doo and over) soe Od Separtments ($100.- 20,008,404 oi ‘au [Continued from Page 3.3 

ted steamship lines would cooperate} Commerce Commission to approval of the own local interests to the Rio Grande in| tjme countries are attemping to develop | Dry goods stores with food departments ..... sims bse vt 283 8,060,430 1.02 3:36 | farm products have been able to main- 
ra d-| acquisition by the Rio Grande of control | permitting trackage rights over the Salt| methods of assisting the merchant marine | Dry goods stores without food departments .......... 738 28,340,603 3.57 a |o d - 
with airship companies to give the spee in the Denver & Salt Lake Railway. Lake and the use of the tunnel, in the|in different ways, according to reports eoetoes Coscia stores with food departments.... 132 11,399,013 1.44 4.76 | tain their margins while farmers have not. 
dest and best possible service. This statement was made by Henry | broader interest of the public. from Ameriean consuls. inn a ae ne ia “905 928 05 eT | The answer is that any reduction in sell= 

Rear Admiral William A. Moffett, rep-/ wcallister, general counsel oe = | Arrangements Regardin g pt Decmaes, _— hd snd ¥ Variety, 5-and-10, and to-a-dollar stores ......s.ee006 275 13,188,929 1.66 5.51|ing price which the distributor has to 

©o Department, said that | Grande, during oral arguments ore the | essing, the rapidly increasing tonnag ; ——_—_—_ — — — | wiake in omier’ te move th hs 
recenting the Navy UsP*ractical monopoly | entire Commission on the Rio Grande’s| Use of Moffat Tunnel of motorships in the merchant marine|  AUtomotive group ............. tPeevseceeeeeeeeeeeses T115  $215,924,552 27.19 $90.12 | ove the product, b 
because America has a Pp : Motor vehicles—sales and service 876 13%328,086 17.05 56.48 | cause of the weak demand situation and 
f the world’s helium supply, we are bet-| petition for an extension of time to April) phe result of that trackage condition | SP°WS @ decided preference for this tpye| (eod-car establishments ........ Speaks babdesbten ssc, Cees ose oa ‘37 123|the business depression, is largely de 
i bl to develop such a system and/15, 1933, within which to commence the | in Finance Docket No. 4555 wherein the of vessel. Improvements in the construc-| Accessories, tires, and batteries -.-..-+s+sssececerereee 208 8,192,853 1.03 3.42| ducted f Pat he x eee > 
od gag 11 other ion, which will connect the two | ; : , tion of these ships have reduced the cost] Battery shops (including repairs) ...... Hiliete wie. ae 1.621.780 20 ‘eg | GUC rom what he pays the farmer. 
have a distinct advantage over a construction, Salt Lake was given permission to build i T ih including ti i , Thus the distributor remains virtually as 
ne properties and shorten the present route | ¢) t-off th ; | Of Operation in many trades. ire shops (including tire repairs) ..... 185 5,010,499 63 ‘09 | 1 ya 
notions. = z It Lake City by 173 e cut-off on the condition that the Rio i Filling stations (gas, oil, and fuel oil) .... 2,128 25,470,202 3.21 10.63; Well off as before, and his business is 

“If the bill is not passed,’ oe po ga negptedbn wet — hel - March |Grande have exclusive use of the cut-off, a oye ee — aro tte stations with tires and accessories 02... -..2- 1,319 20,571,571 2.59 8.59 | called ‘depression-proof.’ 

1 retard development of Co! miles. and trackage over the Salt Lake through e Danish merchant marine totale : oat Cone Saree | “Farmers organized in coo i ll- 
aviation. I very strongly and. earnestly |10. (Finance Docket Nos. @te and 607)2|the tunnel, said Mr. Hughes, was to cause| 1,900 ships of 1,179,000 gross tons at the Sfocerles. OF other merchandise .....+.+..eseveeeseee 915 5.365.404 2 2.241 ing auannintianes aaa Simao a 
hope the bill will be passed. ; eons & ae ee aver conrnded the holders of 30,000 shares of the Salt ee eon te eee vane aad Bicycles, motor cycles, and suppites .........c... 5 99.246 ‘01 ‘04 | Vicious practice of passing all price cuts 

s inted Ou r ; ake ecome discouraged and sell out.| were motorships 0: : S CCUG SELON i cb 0s0dos tecsebos scr vecessceevoccesceceses 9 44,206 01 .02| back to producers. Th ibu- 
gs agy ing Dre t pass the | through the chairman of its board of di- | This was the first opportunity the Rio|546 steamships of 702,914 gross tons. In| Koay. fender, and paint shops .............ceceeees ees 38 743,895 ‘09 Si ltee ae sroneasors ae ie eee 

Urging that the Government P rectors, Gerald Hughes, that the Rio G 1927. f example, the total merchant| Garages (repairs and storage, gas and oil. accessories) 1,124 9,839,046 1.24 4.11 | , 
bill so the United States will enter the Grande has between $18,000,000 and $19,- . ae to buy into the Salt Lake, seeaken I 008.612 seems tebe ck wale Parking Stations. parking garages and lots (sales of | = ys They know that the develop- 
field before other nations, Col. Henry MW’ | qq9.900 of collateral which it could put up Load were motorships of 263814 gross tons | moister stoke iinsioding ‘seaines oe itn as Sit uepcetie co abit the ful beame ae 

e tor of aeronautical development ‘ f the Recon-| Mr. Hughes declared that it is costing |it impossible to shift the full burden of 
Blee, director Cc erce, said |@S security for a loan from the the Salt Lak d $2.00 and 586 were steamships of 778,404 gross} Other automotive establishments ........... aeuastinw 2 246,650 03 10 price reductions back to the farmer. The 
for the Department | Cas cuanabeoats struction Finance Corporation to enable a - ‘aii aoe Pry ae et ee tons. This shows a gradual increase in|, os soup iii3 4"gus7aa182 «97363 ~« Si8e7| ‘depression proof’ character of their busi- 
yt r= “{ wouie be a constructive | it to carry out its “contractual obligations cut-off in trackage rental of the Rio) ‘¢ popularity of motorships. Men's and boys’ clothing ....2.2/222222I20IIIIN cece. aS , 1474'018 4 $16.67 | ness is based upon advantage which is 
of the system ican commerce and to build the cut-off. Grande over ita lives i d ith On Jan. 5, 1932, there were 97 steam | Men’s and boys’ clothing and furnishings 44 981.016 12 41|taken of unorganized agriculture 
oo to America Moffat Lins Declined debits. aonivnete accordance w: vessels of 196,440 gross tons laid up _ Men's clothing ena forniahings so epooy a 220 12,014,495 1.51 5.01 | Chelation to Parka Orgaiiidation 
indus . . , ° only 3 motorships of 17,578 gross tons e. ren 8B SPCCIAITY SNOPES .....ccccciccccsccccves 62,360 01 .03 | 

“International transportation by giant : ° z Asked by Commissioner Charles D. Ma-! Danish shipping men’s preference for con- Women’s ready-to-wear specialty shops ........ eeeees 234 12,333,141 1.55 5.15| “This is the reason why the farmer to- 
airships would create a oy gr andl Pa Ready to Build Cut off ts |Daffie whether the Salt Lake could build! tinuing to Coerate motorships rather than | frtinesy i et ae aaaa ies 3 2.87|day has so many ‘friends’ putting forth.a 
said. “Present ships. like bw ter ships of Mr. Hughes asserted that the arguments | the cut-off now, Mr. Hughes said that it| steam in slack times is evidenced by the] Men’s and women’s snoe stores........+-.+s0s.ee00ee ts Ma 2'249,262° "28 ‘94| tremendous effort to ‘save’ him from the 

_ forerunners of larger and ae by of the Rio Grande to the contrary not-| would be impossible under existing con-| fact that until Dec. 29, 1931, there were no, Men's, women’s and children's shoe stores . - 156 4,745,274 60 1.98| Farm: Board. It is clearly a case of or- 
| the future. ‘The Nose re the United | Withstanding, control of the Salt Lake is | ditions, in view of the Rio Grande’s con-| motorships in the laid up tonnage list. ie ae teens s 198,788 01 -04 | ganized business working against unorgan- 
legislation, make it possible for t of this | DOW, vested in the Rio Grande, and that |trol of 30,000 shares of the 50,000 out-| A report from Consul Rollin R. Winslow,| Custom tailors 222020202 ss orcas a 33 | ized agriculture. 
States to enter into development 0: {if this control was eliminated and the | standing. But, he said, if it can be freed | Trieste, Italy, states that the Navigazione| Other apparel and accessory shops ...... Se etha tes ayes 6 83,720 ‘01 ‘04; “Profits of all dealers, distributors, and 
new industry before other countries get | «shackles struck off,” the Salt Lake es from such control it could provide for|Livera Triestina, serving the east and Sethe pee — | processors of fartn products are not madé 
ahead of us.’ the Assistant Secre- find ways and means to — SE the construction sooner than the Rio| west coast of Africa, has equipped its| Furniture and household group ...... Coeeerocveceses 996 $35,116,934 4.43 $14.66 | public. Therefore an adequate statistical 

F. Trubee Davison, 4 he War Depart- sooner than the Rio Gran . oo ‘ ns Grande. It would be necessary, however,| large 10,000 ton motor vessels with two  Kersmdeggtoce vs woe atseresssssceressaccrecssoasonsesses = 27,594,417 3.48 11.52| picture of their position can not be preé 
a, Ss Sonsenen ie the purpose of the ga end its 30 years of effort along this thas a of the stock now held by the Rio| refrigerating Chambers, ae & trehitt wom Gan... Deer eueecane testy’. ae atraas a ‘}p| Sented. But some of these companies are 
men . i! rande in the Salt Lake be returned to} fruits and one for meat. China, glassware, tinware, aluminumware, etc. ...... 3 43.207 ‘01 ‘02 | listed on the New York Stock Exchange 

ent of aviation, and ‘ a , y , : | ; 
bill for the arument favored any develop- | surenee ‘packed by security.” were given | meePendent ownership. Refrigeration Successful Fee Spaces (electra) isctricaly "<1. BRO «18 and thelr earnings are recorded. Coms 
ment in the “lighter-than-sir oe the | DY the Rio Grande that it would renee Commission’s Power The ge Sun at aia s Batrigeration {electric ONIY) sebeccccccccccccecccccccce 9 492.720 06 2 oe nabas f ae ree aan eae 
. Taylor, appear the construction and other ° rov e feas y of developin: 1 8 , 02 ‘ : 
Navona! “Advisory Committee for Aero-| °o, ditions imposed by the Commission in| On Divestment of Stock class of service for the transportation of| Pictures and framing ¥---2 7-00-0304, @ 90284 (a) og | Corresponding earnings of companies rep- 
seentios, sentined Ws the Siren which |e abroval of the Fo Grande-Salt taks| | Questioned by Commissioner Sastman | full, via U'eentral Rurope, where, mere| Gites boss Terciasines and’ apgliascas séssee.22200 { BSI 8| the earnings of agricultural producers may 
for use are similar to the , unification, then the e would drop|as to any method he might suggest to| easte ; SS 17,800 . 01] be’ enlighteni ; 
*. he | gntening. 
the committee has tested and found ac-| its opposition and do all in its power to| accomplish this, Mr. Hughes said that the | ave active markets for African fruits, the) | on putas ne a |= eee 
ceptable. aid the Rio Grande. Commission has the power to require di-| Company reports. It is said that owing |; umber and building materials *7s663 240 tao tesa Resmiayp ites ao Diteatiens Sak 
Helium Investigation Urged Erskine R. Myer, for the Moffat Tunnel jvestment of the stock under the Clayton to the low price these fruits are steadily! Lumber and hardware ......... 121423220 156 5ig| “For instance, the, earnings available 
pr. J. G. Davidson, vice president of the | Improvement District; Clarence L. Ire- |anti-trust law, or to make a further con- | rowing in Sees, wee, Ss Pinar SE | REE oneen noone *- mee do <8 for dividends to common-stockholders of 
nse : -|land, Attorney General for the State of | dition to approval of the proposed acquisi- | Great Britain. S pointed out tha SOS) Se es cea NERC RORAT KTS 986, ‘ .42| concerns handling dairy products were 
Carbide and Carbon Corporation, ex : 1 behalf of the vessels will serve to supply Italy with | Electrical shops .......sssscessscecsscvccccevcesccccecs 60 1,836,369 .23 17| per cent ater in 1931 than in 1928; 
le to develop | Colorado; Albert L. Vogl, on alf o! tion that the construction of the cut-off m Heating appliances and oil burners ................... 14 740,432 ‘09 ‘31 | P , sreater in ? 
plained it would be impossib id| Moffat Tunnel League and the Uintah |pe pb by April fresh fruits from its Lybian colony, bring-| Piumbing, neating, ventilating (including fixtures).. 168 3.899310 | whereas in that period the gross income 
the system a etn eas = phos Basin Railroad League, all argued in op- snolamaannenh am” ee ae ing tangerines, oranges, apricots from) Glass and mirror shops .. eats seeeeces bic seeeee 19 253,914 “03 “ii | of agriculture dropped 41 per cent, re- 
although the Un id's helium sup-| position to any further delay by the Rio|be put up by the Rio Grande as evidence | Derna, Bengasi and Tripoli. Paint ANG Glass SLOTES. 600 .ccccccsccccccccccsevepeoccese 85 2,456,857 31 1.02| sulting in farmers suffering a deficit of 
tical monopoly of the wor ;, | Grande in carrying out its obligations un- | of ; -| ‘The Italian Government is said to look Saseiding PDR aw az | UPWard Of $1,000,000,000 last year. 
ists in other countries, | Gra ying of its intention to go ahead with the con Food group ...... corcccccccccetccscccccccecs cocscecs 6,279 $145,814,100 18.38 $60.36 | 3 
ply, the gas ex ae because they have|der the conditions imposed by the Com- | struction on that date. with favor upon this service because a| Candy and nut stores ...... Wee Viatntcccsncss pebae¥eiaes 37 284,693 04 ‘12| “Comparable earnings of automobile and 
but is not extracte 4 an investiga- | mission, and accepted by the, Rio Grande. | 44, michhen’ dent that th continuous supply of fruits can be secured | Confectionery stores (candy and fountain) ............ 332 3,004,605 38 1.25|truck manufacturers decreased 75 per 
not the facilities. He urge to find eas|James D. Parriott, for the City and County | q - 2 g . d clare a e Rio| for Italy, and at the same time new mar-| Dairy products. butter, cheese, ice cream (including /cent, and the steel industry was reduced 
tion ma new ee Se ean = ee of Denver, Colo., introduced a brief also ho fee ee ee ae Magee pote for products, of the Italian Somali- out tae apes pease 2 en - ‘$5 to a deficit basis. Earnings of baking 
containing a gre i|taking this position. and can be exploited. | Delicatessen stores ........... 6 119.3 : ‘o95|and flour milling concerns were of only 
fore other countries find such wells and — McAllister asserted that the aoa applied for to the Reconstruc-| The shipping industry of South Wales,| Fruit stores and vegetable markets ........... ee 823.983 % 3a) 2 per cent and tobacco companies in- 
produce more than we can. Grande was not bound by the conditions ion Finance Corporation, and that it/an important one in that country, has| Grocery stores (without meat departments) .......... 2,554 35,997,610 4.53 15.02 | creased their earnings 41 per cent, not- 
Representative Mapes (Rep.), of Grand d by the C saa A Hie sone would be “unfortunate” if this situation| peen badly hit by the policy of various) Groceries with meats ........ssseeseeeeeee secccccescee 2,673 87,925,407 11.08 36.70| -:thstanding the fact that farmers were 
Rapids, Mich., introduced for the record eine aan hair aenmntanen because | WOuld tie up the situation and prevent| foreign countries in restricting imports, | Meat markets ume Perea, cess sarees ao = = sell donee lam prices for what tobacco 
a telegram received from Carl E. Ritchey, | 0") roct that the Rio Grande has not |©™Struction of this cut-off. He said that) according to a report from Vice Consul| Meat markets ....... ...... 211 5,775,174 ‘73 2.41| they were able to sell. 
prsident of the Metal-Clad a carried out the Commission’s order as to . ee — & month ago that | Paul C. Seddicum at Cardiff. The coal Bakery goods stores .. 1,789,957 23 15| “These figures, I believe, graphically tell 
Poration, Detroit, urging that the Bille ere one cg comael of the “Salt |he, 0, Grande ed advised “him thet | rade, for example, has been seriously af-| Se cst cee M38 BR) why there s 96 much opposition to the 
assed. ; -| fected by the decision of France to lim de ; come. bem h rketing of his 
m William P. McCracken Jr., former As- —_. o. coer, De: ce, See eae construction Finance Corporation for the | imports of foreign coal to 80 per cent, and| _ Restaurants and eating places ......csssseessseeeeeee 2990 $29,259,675 3.68 $12.21 on ‘predate. ee a , 
retary of Commerce for Aero-| Pe , purpose of carrying out the conditions| eventually 72 per cent, of the VOMMEMEAR 5. s.0cnschs des iectticecaise sabwaeeviakeen cosas 18 1,370,440 17 ‘S7| ive i G 
sistant Secretary pill |ing until such control actually be brought | jaiq gown b y (2 pe » Of the 1928, 1929, Cooperative marketing is not a cure 
nautics, outlined the purposes of ned aie Foes — eneoien to approval | 1930 average, the report states.—/ssued | Restaurants -...-+++.++...++- 1,230 12,774 966 1.61 533/ an for agriculture. It is a method of do- 
and oy aged nged A = eas: He detailed a history of the case for ™ application to acquire the Salt Lake. by the Department of Commerce, Bex lunches akteacnase is T7225 a — ing business and can not work miracles. 
e said the sys unch counters ......... 473 ’ 2 7 i 
Sartntion of mail and passengers, for in- the information of the Commission, aoe Moffat Tunnel Groups T . Fountain, and fountain and lunch 1 72 528 “O8 13 ec mage = an = 
between Washington, D. C., and|asserted that at the time of the Commis- tel Maal exas Railway Seeks Loan koe : os aa aTa 13’ growers, but only to tt hey sup- 
tet two and one-half days, making |Sion’s order of Sept. 15, 1931, the Rio) 48 enial of Delay : | MEERA MOREE. oeis5%-04) 55500 feesn ees Rreikacesbicaccases. SeEE 115,536 ‘01 ‘05| Port their organization of delivery of 
possible great savings in time in ee ee pareened ee eee ane R. Myer, on bebelt of the Moffat From Reconstruction Unit chin hand ation “= Sate “nm “ee ete, St eae a -_ 
esentatives, business B - | Tunnel Improvement District and the Mof- Automobil ts and accessor ies (second-hand). acre gis a “ae | i ; ° 
= ple gers tae over seas. standing, or about 40 per cent. In addi-| fat Tunnel Commission, declared at the|..The Waco, Beaumont, Trinity & Sa- Tires and de wae imp peapen gaa is 103.890 OL 20 | Just like any other business, a cooperative 
ehh a to be used, he explained, will be | tion, he said, the Rio Grande had received | conclusion of his arguments against fur- | pine Railway has just applied to the In-| Furniture and household appliances (second-hand)... 148 1,011,267 13 42 | Will not run itself. 
aan Piieeer than the Navy dirigible|an option to purchase 7,635 additional | ther delay in the case: terstate Commerce Commission for ap-| Giothing and shoes, ete. (secondehand) 2 803,123 10 34 Mr. Stone denied that the Farm Board 
“Akron,” and will be capable of carrying | Shares of such stock for $1,200,000. “Your petitioners pray that the petition | P*OV@! of a loan from the Reconstruction Hardwere (second-hand) ........-....-. Soeekicsee as =o = = erates to yee pny nue 
mere {ben mereiat ioed more than 2,000| Money for Stock Bailrond, Company Be Genina’ tier |000, to extend for a periad ef three years, Uncasied vrrteswcrsvessrstrree sr VES) eg‘ 1@ put out of busines certain cooperatives 
tnitable commercial load more than 2, ; ailroad Company be denied, that. the | 000 Rie A WRI xo bach k suns cess kes tosses sacsenseechs'ce : : ; A ‘4 : 
miles without refueling. Placed on Deposit Denver & Rio Grande Western Railroad nt Soe No. 9234). Other retail stores ........,scssecesesceses Re domes 5,477  $142,030,388 + =—:17.91 $59.27 i ee Se ae See regonel 
The measure will result, if passed, in| ppis option stock, he explained, had Company be ordered to proceed forthwith eg an $6,000,000 of the proposed | Country general stores (miscellaneous merchandise | “Should circumstances arise where we 
economies in our military ‘and naval ex-| een held by banking interexts up to the |‘ carry out the terms of the said con- loan is to be used by the railroad to com-| with groceries) ...........c.00scseeessnsoesssstsees 665 16,918,469 2.13 7.06 | can aoe helt ” he said “ke, cena aan 
penditures, and it will provide an aUX-| Gate of the order, and the amount of| ‘facts, and agreements and orders in |Plete construction of an extension of its ant ee ee Serene Sire Senne Sere 95 not goin $e huart The Board is exerting 
jliary fleet and operating personnel avail- money necessary to their purchase shad Docket 4555 and 8070. a a a to Mormangee, Country _generai stores (groceries with dry goods and/ 1,733,354 .22 -72 ee eons ad costae, 16 Lae 
able in time of emergency, he explained: |heen placed with the bankers by the Rio| “If this Commission should find that| jications er to meet maturing ob- ane, Seer 933 20,073,943 2.53 8.38 any differences of opinion so that organ- 
pointing out that enactment of the bill|Grande to be used in purchase of the | reasonable time is required by the peti- | U8ations. Ee eae ae pot co ‘30| ized agriculture can put up a solid front 
will “preserve the aviation industry, Ppro-|<to-k upon approval of the Commission | tioner to make financial and/or other ar- — a naan. to secure the loan by the ieee — ee 132 1.183760 eT 13|  “From July 15, 1929, to the first of this 
vide employment, and enable this a of the Rio Grande’s application to buy the |T@ngements in order to fulfill the said es a 0 e road’s first mortgage gold| Cigar stores without fountains 64 931,751 12 ‘39; month, more than 3,600 cooperatives with 
to maintain its leadership in the field of | sait Lake. contracts, agreements and orders and to| ’ 2S ates nee s mes neeninsss008 70 953,328 -12 40 1,250,000 farmer members have benefited 
airship construction. Upon the issuance of the order, how-| begin the construction of the Dotsero| | | z “~uMaine a: 3331 192 29 *97|{rom loans amounting to $338,710,591.06 
ever, he said, the Rio Grande determined cut-off, then these interveners pray that | Bill to Fix Postage Rate Drug stores without fountains ..... 424 9,800,656 1.24 4:09 | Which were made either directly to the as- 
Extension of Admiralty Laws | that it was not in a financial condition this Commission grant such reasonable : Drug stores with fountains ...............++. 857 27,221,659 3.43 11.36| sociation or to the central marketing 
/ to carry out the conditions as to construc- extension, not exceeding 90 days, upon as- On Publications Favored | sa Engreenanse, machinery, and equipment . 108 4,306,226 54 1.80 agency with which it is affiliated. Of this 
To Virgin Islands Proposed |tion of the Dotsero Cut-off, nor the pur-| SUTances from the petitioner, satisfactory | Feed and fertilizer stores sens nse scree 407 10,106.08 ©=— 1138 SUM $162,044.536.93 has been repaid, leaving 
chase of the remaining minority stock, of the Shoteeata ee construction Asubcommittee of the House Committee | Harness shops 58 ‘459,733 .06 119 | &, balance outstanding of $156,666,054.13. 

Admiralty laws of the United States|at that time. Thereupon, the Missouri} }ithj id will be commenced | on Post Office and Post Roads on March| ¥ armere’ Supplies (including rench, dairy and bee- | These figures do not include loans to 
are extended to the Virgin Islands un-|Pacific and Western Pacific railroads, | ¥" ted pet a extension thus/ 10 agreed to recommend to the full com-| proce ne SUPPHes) et 1'339°820 0 3.97| the stabilization corporations amounting 
der a bill (S. 418) passed by the Senate|owners of the Rio Grande, formed a sey . aa a ; ee petitioner will pro-| mittee a favorable report on the bill (H. R.| Art and gift shops 10. 26 192.279 02 ‘og ‘© approximately  $570,000,000, of which 
March 10 and sent to the House. “holding company” known as the W. M. lt, y ou e terms of the said| 6688), introduced by Representative Wood | Novelty and souvenir shops ....-.- 21 189'435 “02 ‘og | about half has been repaid. It may inter- 

The bill, which had the approval of| Corporation, all of the stock of which was |COMtracts, agreements and orders during| (Rep.), of LaFayette, Ind. Jewelry stores (installment oredit) 9 562,946 07 24, est you to know that the total adminis- 
both the Department of the Interior and|owned by the Missouri Pacific and the| {pe,Seid Period and thereafter, as provided! — The bill provides that a postage rate be | itwease and leather goods’ stores 1.701000 0 0 Geroue «= “te ay | Guative cost of the Farm Board to the 
the Department of Justice, follows in full} Western Pacific. r. . fixed of 1 cent for each two ounces or frac-| Musical instruments and music (without radio) ..... 19 361.945 (05 ‘j,| Government since it was organized has 
text: This corporation bought the stock with Since ‘the application of the Rio| tion thereof on publications weighing not| News dealers .........c.ccceecesecescsceeesuuveaees tre 96 1,068,254 an ‘45| been less than one-half of one cent on 

“Be it enacted, That there be and is|the money put up by the Rio Grande, and|Grande Company, filed in February, 1930,! more than eight ounces, issued at regular | Office and school supplies ................... 3 2,140,043 27 89 each of the more than $900,000,000 loaned 
hereby conferred’ upon the judicial tri-|gave the Rio Grande a note therefor, us-|t0 purchase stock control of the Salt) intervals twelve times or more a year, of| Omce and crore furniture and equipment is 728,048 Et | from the revolving fund.” 
bunals of the Virgin Islands jurisdiction | ing the stock in question as collateral for |Lake, these interested parties have been| 25 per cent reading matter and not more| Store fixtures ........scccceseccuncnessens 8 357,875 05 13 
in admiralty which shall be the same as|the note, said Mr. McAllister. This is informed and believe that the Rio Grande| than 75 per cent advertising, mailed free | Typewriters ...............s0ccssseeeeeeree : 17 494,017 .06 21 Farm Ma k ti G 

h has acquired a substantial .| or for the most part free. Opticians and optometrists ........seesses 19 164,863 02 .07 rke ing roups 
is exercised by the United States district | the present status of the option stock, he q antial minority inter R. 0 
courts, and the practice and procedure | said. est in said Denver and Salt Lake, or a/ The -bill was endorsed by William C.| Radios and musical instruments vs..cvsccsuscekcse et Baoesae eT Declared to Be Sound 
shall be the same as in the United States| Upon questioning by Commissioner| Majority interest therein, and the Rio| ," . ision of classifica-| Sporting goods specialty stores ....................... 10 ‘aia 847 = 7 
district courts.” Joseph B. Eastman as to the status of |Grande Company has been able to secure i, Fon. Office Department. Sporting goods, athletic and playground equipment 09 Tolbinien- af senuliedtied! sansa a 
A radiogram from the Governor of the|the Salt Lake in the event the condi-|the election of one or more directors fa- messes at the hearing were: H. G.|_ StoTes -....1..-s0-ssceecsetestessssccneossencesteesss 8 231,365 03 10| ganizations in the Unit keting or- 
z Irving, of the Irving Publishing Company; Scientific and medical instruments, supplies and | s _ the nited States have 
Virgin Islands, transmitted to the Sen-|tions are not complied with in the stip-jVvorable to the Rio Grande Company to the| \yarchall Heywood Bl MOAUAMIDOUL OORIOTE oo cnse sicids aris aco'akees ttesatete 4 235,982 03 19| been of minor importance during the last 
ate Commerce Committee, which consid-| ulated time, Mr. McAllister asserted that | board of directors of the Salt Lake Com- printer, and Me Ww aoe an independent | seeds, bulbs, and nursery stock dealers..--.... eseceee 22 751,488 10 -31 | two years in spite of economic conditions 
ered the bill, pointed out that extension |it was his belief that the authority given|pany. This control or ‘partial control is , . ‘ nnn wal ag PHINtETS os. 0ees-seeeeeceeees teeeeeee . ° a = 05'F. B. Bomberger, Assistant Chief of the 
of the admiralty laws would be advisable|the Rio Grande under the order would| inconsistent with the intent of the orders Paper and paper products............s.sscseee 8 27,691 “ or Division of Cooperative Marketing, Fed- 
because: lapse. In any event, he said, tha Rio|of this Commission, unless the conditions T f f Li C ] | Brinters and lithographers (retail sales) 11 289,913 04 ‘12| eral Farm Board, pointed out in an ad- 

“1. Danish admiralty law in force here —— = not carry out those conditions | thereof are complied with. ranster 0 iquor ontro Barbers’ supplies, at retall Saeko ia 3 425,506 05 -18| dress March 10 on “Marketing Problems” 
is archaic and such law and its juris-|Wwithin the six-month period authorized. | ,. . a : eer eT ee SURED oes 31,089 Ole 02 before the South 
prudence unknown to local attorneys. |He said the Rio Grande is confronted Financial Condition On Indian Lands Proposed etna Pee reteset peneosge rennet sebsanse Se 462900 “08 ‘96 | Of Vocational agriculture Leaders 
Ee ag llnreg png Be Sawikes cnn wails coumtinees wa ne nee Of Railroad Questioned Transfer of control of intoxicating liq- ieee ae, ere perfumes, extracts, etc. i ior a a on ae es ee = ee Toe 
not available here. that his road wants the status quo main-| “The Rio Grande Company now alleges | Hort = ken mats toe te Re eee nee stores (including religious books) .... : ee 01 04 failure of one cman sy “told the 

“3. As appeals from Virgin Islands are| tained for another year, when he “hoped” that it finds it ss financially unable to | terior is wmenean a. bill cs "3322 Skea Sanitary supplies (insecticides, disinfectants) ... 3 76,090 01 = group which has been in session four 
made to Third Circult, Court of Appeals, 7 ve = complied with. roe. Oe a ree = = ——— hs by the Senate March 10 ana sank th abe Sign shove, s*gnosene of ossse wiser aseocnecasnscoseees aos | ion .02 .05| days under the auspices of the Federal 
Philadelphia, difficult for appellate court es ster sa e net income of ing o € | House ndertakers’ funeral supplies (includes some service ,793, 35 1.17, Board for Vocational Education. When 
to interpret foreign law. the Rio Grande, after all charges have|Dotsero cut-off, but fails to allege any . s L eet CNS" ies lei Ret ce RSC IEICE RCo a reer 48 630,515 07 -26\the cooperative marketin ‘ 

“4. Uniformity ~ law very desirable. |been deducted, has dropped from $3,161,-|facts showing what if any efforts have th Sete, eh eee a ‘Less than one-hundredth of 1 per cent. | are compared with banks, than aucun 

“5, Shipping interests as well as libel-| 000 in 1925 to a deficit of $225,000 in 1931,|been made to secure the necessary finan- Sahesian ne gs cretary 1 i © | Note.—Kind of stores not identical with commodities sold. |parison with bank failures in the same 
Jants would row their remedies.” and further, that his road has been forced | C&S to do so, and requests this Commis- i 2 letter . = Senat di <r aS = —— | period of depression, he said. 

to ask the Reconstruction Finance Cor- | Sion to extend the time in which it may| Committ ia oe = : d details of legal action in which|...a@tketimg must be looked upon as ‘a 
inlet Wiad Minnisel poration for a loan of $4,000,000 to meet jstart the building thereof by reason of its When the original legislation was|XCessive Regulation ees aes tle ee 'national problem, he explained. The Ex- 
necessary financial requirements for 1932. ancial conditions, : ; n ‘ ; | tension Division of the Department of 
: . ; hee A “The Rio Grande in its petition asks this | P&88ed» Indian reservations and Indian Of Motor Lines Oo osed sued bus companies to compel observance | agriculture has its part to play, so has 

For Wheat Is Foreseen | Financial Difficulties Commiasion for delay im the cand affairs were under the jurisdiction of the : of the rules, and the companies had re-|the Federal Farm Board and the V 
: 7: tl , y in the building of | War Department, and for a considerable : 1 fused because they said they were op-| tional an je voca~ 
[Continued from Page 1.1 Of Moffat Line Cited ne cut-off until April 15, 1933, without | period after transfer of jurisdiction from [Continued from Page 1. erating in interstate commerce tional agricultural school, and the farmer 
. He said the Rio Grande Stating with any degree of certainty that them out of business for they can not}. « ”» 4 must join in the movement for better 

Russian crop was extremely short. The de does not feel , that Department to the Interior Depart- y But it seems to me,” the witness re- 
ussian crop 3 y ‘ justified in asking for an addition | at the end of that period it will be able | men i : “ : increase their rates sufficiently to meet “ : . | marketing. , 
e unk factor is the a t of the|! & onal $3, : t, Indian reservations were in charge | plied, “that the motor vehicles are using ; 
a un: Pea ms =n eae aueues * med 500,000 to construct the cut-off and $3,-|',Proceed with the construction of said |of retired Army officers. However, for a|that additional cost.” 4 |State-owned roads, and, consequently.|.2” ‘escribing certain phases of the 

eee Snes oerre li ” s 000,000 to buy up the remaining minority |CUt-of. To the contrary, the Rio Grande | number of years the War Department has| While stating that he recognized the|they are amenable to State police powers. | work of the Federal Farm Board, Mr. 
ceding year, but it is believed this has/ st oox. further alleggs that the contracts and or-| had no connection whatever with the gen- | Necessity for uniformity in vehicle specifi-/1 think they can not successfully dispute | POMberser called attention to its efforts 
been largely used up. ; Mr. Hughes told the Commission he |S in Dockets 4555 and 8070 constitute | eral management of Indian affairs, but in | Cations, Mr. Russell's first objection to the| the right of a State to prescribe safety |‘ bring about more harmonious relations 

cae ‘coe trie — — gl me had learned for the “first time today” |™€re permissive authority to construct the | view of the language of the acts cited, it | bill was directed at the provision giving| regujations,” r [Aad Taine peoctions bevwest, sosmeEtnae 
Pn of th so wurplas wheat dare believed | Where the stock control of the Salt Lake |CUt-of, and that it is not bound so to do|has been necessary for this Department | the Interstate Commerce Commission au-| eens marteting crpauisations 3) Ga Sap 
all of their surp ms R a x7 e. rapt really was, and this despite his almost |°V€" at the end of the period of any ex-.| to make recommendations to the War De-| thority to prescriye the weight, length, e ES * gions. «He cited a former practice of a 
in the iy gd pee eo pretty fa ny constant negotiations with the Rio Grande | *emsion granted. partment as to permits to be granted, and | Width and heighth of motor vehicles. He Applications Received large dairy cooperative organization, deal- 
Ceee ied treen these scunces to eneat the | #2 connection with the present proceeding. | 1° Permit the Rio Grande to exercise | it is to correct this unnecessary work that | Suggested that this was a. matter that) . Sateen, |e, manele te heer, Sie ee 
shipped from theSe sources mee € | ‘That control, he said, is in the Rio Grande |COMtrol_in whole or in part of. the Salt|the enclosed bill is submitted could well be left to local authorities. By Radio Commission | haa a surplus, dumped it on other regions, 
demand in the remainder of Europe. road, and it is a “sham and a pretense” |/@ke Company without guarantees or : “I recognize,” he said, “that this is a The Federal Farm Board brought the ree 

It is probable that the European de-|t9 hold otherwise. Any court and this|S0Me reasonable assurance that at the . 3 very controversial subject, but our posi-| Applications made public March 10 by/ gional organizations together and an 
manu for wheat will be met at first from| Gommission, he asserted, can “see right |€nd of the period of delay requested it | of the Rio Grande for extension of time| tion is that it is a local problem. Being/the Federal Radio Commission follow: agreement was reached to prevent dump- 
Southern Hemisphere and Canadian crops, | through it.” will be able to construct the Dotsero | be denied. such a problem, it ought to be handled by! waz, wJT, WGU, RCA Communications, | ing of this kind and to work out satisfac- 
rather than from the United States'sup-| He recounted the financial struggles of |CUt-off, is obviously detrimental to the Albert L. Vogl, on behalf of the Moffat| the authorities nearest it. Inc., San Juan, P. R., modification of license | tory arfangements. 
plies, in view of the lower prices in those his road over a period of years, pointing |iMterests of the people of the State of|Tunnel League and the Uintah Basin| “There is danger, as we see it, in hav-|for decrease in power to 1 kw. Touching upon the criticism of high 
regions and of the general exchange sit-| oyt that it had planned the Dotsero Cut- | Colorado. Railroad League, reiterated arguments| ing a board or commission here in Wash-|_ KQB, KQN, Mackay Radio & Telegraph Co.,| salaries of managers of cooperative org7@- 
uation. United States prices have re-| of as long ago as 30 years. Through|, “We respectfully submit, therefore, that |Contained in their joint reply to the Rio|ington attempt to work out rules of this|Kailus. T. H. modification of point-to-point | izations, Mr, Bomberger said they are i®- 
mained generally 10 to 20 cents a bushel| efficient operation and simple local busi-|the Public necessity and convenience re-|Grande’s petition, to the effect that the| character. [aan oe a eae aie & Manufac- | 1@nificant compared with the value of the 
above parity with the Liverpool price,| ness, he declared, the Salt Lake has be-|@Wires that the contracts and agreements | Commission should no longer tolerate de-| “It would likely result in a condition | tuvine Co., Springheld, Mass. senewsl of ec. | Whole crop or product handled. He cited 
which tends to restrict exports. However,| come a sound and stable road, and it is|emtered into between the carriers involved | lay in the carrying out by the Rio Grande| where you would have a national rule! lay broadcasting license. a salary of $75,000 per year by one man- 
the larger demand and absorption of part! proud to stand on its own feet. He said |@Nd the orders of the Commission hereto-| Of its obligations. for those buses doing an interstate busi-| wsxAv, Westinghouse Electric & Manufac-|48¢r which in fact amounted to but one- 
of the world supply should have a bene-| that his road was not before the Commis- | fore entered in Finance Dockets Nos. 4555| In the event such conditions as to the|ness and’ different specifications for those | turing Co., Pittsburgh, Pa., renewal of visual| four hundredth of 1 cent per unit of the 
ficial effect on the general price and sup-| sion or the Reconstruction Finance Cor-|and 8070, be carried out forthwith, or|construction of the cut-off and the pur-|in intrastate business solely. It takes no| broadcasting license. product. Salaries, he explained, are fixed 
ply situation. poration today seeking financial assistance. | that security for the performance of ‘said|chase of Salt Lake minority stock are|stretch of imagination to see how disad- | cq’ Rocky Point, N. ¥.; W2KkX, Ocean ‘Gare, | bY the organizations and the Federal Farm 

Russia exported about 65,000,000 bushels|| Mr. Hughes said the Rio Grande’s am-| contracts, agreements and orders satisfac- | not complied with by April 15, 1932, it was| vantages would result and injustices|N. J.. renewal of special experimental license. | Board has nothing to do with them. 
of wheat arene Seamus A. Eeoreabse = bition, all the way through, has been to|tory to the Commission be furnished, or| asserted, then the Commission should| would arise.” W&XA, Radiomarine Corporation of Amer-| In conclysion, the speaker explained the 
average of 13,000, ushels a month. In 


ts January of 1932 she*exported only 3,000,- 
000 busheis, and in February only 1,000,000. 
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Airship Favored Ability of Carrier to Build Connection With 


Moffat Line at Present Discussed 





eliminate the Salt Lake as a factor in any 
through business between Salt Lake City 
and Denver via the proposed cut-off and to 





that the Rio Grande divest itself of any 
interest or control in part or otherwise 
of said Salt Lake, and that the petition 
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Ship Facilities 






































cause the Rio Grande to divest itself of 





all direct or indirect interest in the Salt 
Lake Company. ; 


of Denver Railroad Foreign Interests Sales by Retailers in Oklahoma Farmer Protected : 





W orld Service by Described at Federal Hearing Plan to Improve Are Classified by Census Bureau 


Tu information which the Bureau of the Census has gathered in the Census of 

Distribution is now being made available in State reports. A special summary 
of each report on kinds of business is being prepared by the Bureau giving; by 
merchandise groups, the number of stores, net sales, per cent of total, and per 


capita sales. 












































































































Senator Couzens recalled for the wit- 
ness the fact that at the opening. of the 
present hearing, he had put into the 








ica. Suffield, Ohio, modification of special ex- 
perimental license for change to portable, 
change in equipment, and change in fre- 
quencies to 3,105 and 5,520 ke, 





By Organization 
Says J. C. Stone 








functions of the Federal Farm Board, 
Lending money, he pointed out, was merely 
incidental. 
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“Fiscal Reforms. |Participation by State Banks 
In Maryland Laid In Emergency Loans Clarified Show Continued 








s Plan Rediscounting With Finance Agency and Aid 
To Budget To Closed Banks Upheld in Washington 





System Has Lowered Tax 
Rate and Increased Ef- 
ficiency of Departments 
Says Governor Ritchie 





ANNAPOLIS, Mp., March 10. 


Maryland was a pioneer in State fiscal 
reform through a sound budgetary sys- 
tem, Governor Albert C. Ritchie told the 
Rhode Island Bankers Association at 
Providence, March 9.. The State, he de- 
clared, “is given an authoritative credit 
rating of 100 per cent,’ higher, he said. 
than that of any other State, and equalled 
by but one municipality—Milwaukee. 

The section of Governor Ritchie’s ad- 
dress dealing with the financial position 
of Maryland follows in full text: 

‘ Maryland’s assessable basis is $2,830,- 
/ 000,000 and its net State debt is $29,635,000. 

or 1.04 per cent of the basis, whereas 7 
per cent is allowable. The present fiscal 
year began on Oct. 1, 1931. On that day 
there was an unencumbered surplus in 
the Maryland treasury amounting to $3,- 
600,000. The appropriations budgeted for 
this year amount to $32,800,000, so that 
we started the year with a balance of 
6ne-tenth of the amount needed for the 
whole 12 months. We can foresee no con- 
tingency which might impair an amply 
@ifficient surplus at the end of the year. 
Marketing of Bonds 
F Just one month ago Maryland was able 
: to market $2,122,000 of its bonds, bearing 
4% per cent interest, at a price of 96.27, 
to yield 4.75. This was done at a period 
when the market for securities was so 
limited that municipalities all over the 
United States were unable to sell their 
securities, some because the price offered 
was too low, and others because no bids 
at all were submitted. Last August Mary- 
land received 107 for its bonds, to yield 
3.39. The State’s financial position is 
just as good today as then. The great 
excess of public securities offered and to 
be offered alone prevented us from ob- 
taining at least par in Fepruary. 

Maryland’s high credit position was not 
attained avernight. It is the result of 
many years of effort to work out a sound 
financial, system for the State government, 
to promote economy and eliminate waste 
in the administration of the State’s busi- 
ness, and to keep State expenditures, 
whether from tax levies or from the pro- 
ceeds of bond issues, within the limits dic- 
tated by careful and prudent estimates 
of the State’s revenues and prospective 
income. ‘ 

The machinery through which this has 
been accomplished is the State’s budget 
system, written into the Constitution by 
an amendment adopted by the people 
in 1916, during the administration of my 
predecessor, Governor Emerson C. Har- 
rington. This system went into effect 
in the year 1918, and Governor Harring- 
ton prepared the budgets of 1919 and 1920. 
Since then the task of preparing the bud- 
gets has fallen on me. 

Provisions For Budget 






an executive budget, and requires the 
Governor to submit the same to the Gen- 
eral Assembly at the beginning of each 
legislative session. The budget covers a 
period of two fiscal years. The General 
Assembly may reduce or eliminate any 
item of appropriation in the budget, but 
it has no power to increase any item, 
or to add any new item. The General 





The constitutional amendment calls for | 


following questions: 


| Affiliated State Banks 





Otympia, WasH., March 10. 


ASHINGTON State-chartered banks, while prohibited by State statute from 
“making straight loans from the Reconstruction Finance Corporation in excess 
of their capital and surplus, may rediscount with the Corporation any amount of 
their negotiable paper which will be accepted, and thus participate in the benefits 


of this act of Congress, according to an opinion rendered by Assistant Attorney 
General Lester T. Parker, to the Supervisor of Banking, C. H. Moody. Mr. Parker 
points out that the provision of the Federal Act permitting national banks to 
borrow in excess of their capital and surplus is not applicable to State banks. 


Mr. Parker also. gave his opinion that 
borrow from the Reconstruction Finance C 


bank as security, upon authorization by the Superior Court in the county where 
the bank is located. Mr. Parker's opinion follows in full text: 


+ 
Dear Sir: We have your two letters of Feb.) 
27 wherein you request our opinion on the | 


1, Do the provisions of section 3261, Rem. | 
Comp. Stat., prohibit State banks, which are| 
members of the Federal Reserve System, from 
borrowing from the Reconstruction Finance} 
Corporation in excess of the capital and sur- 
plus of the bank? 

2. Can the supervisor of banking, as liqui- | 
dating officer of closed State banks, borrow 
from the Reconstruction Finance Corporation | 
and pledge the assets of the failed bank as| 
security for such loan? 

We will consider these questions in the 
order above stated. 

1. Section 3261, Rem. Comp. Stat., reads as 
follows: 

“NM bank or trust company shall pledge 
or hypothecate any of its securities to any 

depositor or creditor except that it may 
qualify as depositary for United States de- 
posits, postal savings funds or other pub- 
lic funds deposited by any public officer by 
virtue of his office and may give such securi- 
ity for such deposits as are required by 
law or by the officer making the same: 
Provided, that any bank or trust company 
may borrow, for temporary purposes, not 
to exceed in the aggregate amount the paid- 
in capital and surplus thereof, and may 
pledge, as security therefor, assets of such 
corporation, not exceeding one and one- 
half times the amount borrowed. 

“When it shall appear to the State bank 
examiner that any bank or trust company 
is habitually borrowing for the purpose of 
reloaning, he may require such corporation 
to pay off such borrowed money. Nothing 
herein shall prevent any bank or trust com- 
pany from rediscounting in good faith and 
indorsing any of its negotiable notes, but 
all such moneys borrowed and all such re- 
discounts shall at all times show on its 
books and in its reports. No certificates of 
deposit shall be issued for the purpose of 
borrowing money. No officer of any bank or 
trust company shall issue the note of such 
corporation for money borrowed or redis- 
count any of its notes except when author- 
ized by resolution of its board of directors 
or by an authorized committee thereof. 
Violation of any provision of this section 
shall constitute a felony.” 

It will be noted that this section expressly 
limits the amount a State bank may borrow 
to the amount of capital and surplus of the 
bank and further makes the violation of this 
section a felony. 

National banks are also limited in the 
amount they may borrow to the amount of 
their unimpaired capital stock (sec. 5202, R. 
S.; sec. 82, Title 12, U. 8. C. A.) and could 
not borrow in excess of this amount from the 
Reconstruction Finance Corporation except 
for the fact that section 6 of the Reconstruc- 
tion Finance Corporation Act expressly | 
amends section 5202, supra, so as to except 
loans made from the Reconstruction Finance 
Corporation. Therefore, national banks are 
not limited in the amount they may borrow 
from this corporation. 


Under Local Statutes 


Section 3222, Rem. Comp. Stat., provides in 
part as follows: 

“Provided, however, that any bank or trust 
company may participate in membership in 
the Federal reserve banking system of the 
United States and may to that end com- 
ply with any requirements or laws of the 
United States or any rules or regulations 
duly promulgated pursuant thereto, any- 
thing elsewhere in this Act to the contrary 








Assembly is prohibited from appropriat- 
ing for any purpose not embodied in the 
budget bill, until after the budget bill 
has been finally passed by both Houses 

Any appropriation bill then passed must 
provide the tax necessary to produce the 
amount of the appropriation. In prac- 
tice, the General Assembly rarely avails 
itself of this privilege, which, in any event, 
is subject to the Governor’s veto. It has 
been customary to pass the budget with 
no substantial changes. 

Another factor which has contributed 


much to Maryland’s present satisfactory | 


financial status is the provision in the 
Maryland Constitution that State bonds 
may not be issued for a longer period 


than 15 years, and the practice of issuing | 


them under the serial annuity plan, 
whereby a portion of the issue is retired 


every year, thus preventing bonded in-| 


debtedness with maturities long after the 
termination of the life of the public im- 
provement created with the proceeds from 
the sale of the bonds, and avoiding the 
necessity of a sinking fund to pay interest 
and accumulate the redemption price on 
all the*bonds until the common maturity 


date. 
’ Road-building Policies ; 
The carrying charges on our bond is- 
sues are provided by a direct tax on real 
and personal property. The bonds are 
issued for capital improvements only, 
such as buildings for State institutions 
and the construction of bridges. Our for- 
mer policy of constructing State roads 






































for a pay-as-you-go policy, and the pro- 
ceeds of gasoline taxes are now used 
for construction as well as maintenance. 

The accumulation of a substantial sur- 





























means that the appeals for appropriations 
from the different State departments and 
institutions must be thoroughly scrutin- 
* ized, and, where not necessary for the 
proper conduct of the government, de- 
nied. The pressure on a governor, with 












































that activity, or to commit the State to 
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tentioned people interested in particular 
projects, is difficult to resist. 

















have refused budget requests for appro- 
priations totaling $11,000,000, and I have 
denied or postponed new construction that 
would have meant additional bond issues 
aggregating $31,000,000. 

This sort of thing must be done, how- 
ever, and future eventualities must be 
carefully considered, too, as when in pre- 
paring our present budget, out of abun- 
dant precaution I counted on no increase 
in tax assessments at all, although 7 per 
cent had been usual, and wrote off $40,- 
000,000 from the assessed value of se- 
curities. 

. The result of all this has been that with- 
Out curtailing or hampering any essen- 
tial State activities, our schools, our 
health service, or institutions, our State 
Dnivérsity, our roads, in fact, all the func- 
tions of government, have been not only 
maintained but expanded, the Maryland 
State tax has been reduced from 36 31/72 
cents per $100 in 1920 to 25 cents for the 
present fiscal year. This is a decrease 
of 30 per cent, and is, I believe, unprec- 
edented for the times in which we live. 































































































































































































‘State Bank Commissioner 
In Kentucky Is Confirmed 


FRANKFORT, Ky., March 10. 
The Kentucky Senate has confirmed the 





























Banking Commissioner, according to an- 
nouncement at the Governor's office. Mr. 
Dorman was nominated by Governor Ruby 
Laffoon to succeed C. S. Wilson, the pres- 
‘ent commissioner. 









out of bond issues has been abandoned | 


plus in the treasury against rainy days | 


budgét-making power, to expand this or | 
new activities, is tremendous, and because | 
of the sincerity and honesty of well-in-| 


During the last six years, however, 1| 


appointment of James R. Dorman as State | 


notwithstanding.” 


Section 330, Title 12, U. S. C. A., relating to) 
the members of the Federal Reserve System, | 
reads in part as follows: 


“Subject to the provisions of this chapter 
and to the regulation of the board made 
pursuant thereto, any bank becoming a 
member of the Federal Reserve System 
shall retain its full charter and statutory 
right as a State bank or trust company, and 
may continue to exercise all corporate 
powers granted it by the State in which it 
Was created and shall be entitled to all 
privileges of member banks.” e 


We had occasion to construe these sections 
in an opinion to you under date of Dec. 16, 
1929. It was there held the State banks, | 
which are members of the Federal Reserve | 
| System, are governed by the Federal reserve 
bank laws and regulations as to all matters 
and requirements, compliance with which is 
necessary to secure or maintain membership, 
j}and by State laws as to all other matters. 

We have carefully reconsidered this opinion | 
and, after giving considerable study to the} 
matter, we must adhere to the conclusion 
expressed therein. Therefore, section 3261, | 
supra, would be controlling on State banks, 
even though they were members of the Fed- 
eral Reserve System, since clearly the provi-| 
sions of this statute are not necessary to 
secure or maintain membership in the Fed- 
eral Reserve System. 


Loan Provision Limited 
To National Banks 


But even were our conclusion in this re-| 
gard erroneous and the Federal Reserve Act | 
end regulations applied in all matters relat-| 
ing to State banks, which are members of 
the Federal Reserve System, we would still} 
have to reach the conclusion that section | 
3261 applies to State banks which are mem- 
bers of this system since there is nothing in 
the Federal Reserve Act relating to loans. 


The national banks are authorized to bor- 
row from the Reconstruction Finance Cor-| 
poration in excess of their capital by reason 
of the fact that they are national banks and 
not by reason of the fact that they are mem- 
bers of the Federal Reserve System. This 


peuege granted to national banks by section 
5202, . &., supra, as amended by section 6) 
of the Reconstruction Finance Corporation 


Act, is part of the National Banking Act and 
not part of the Federal Reserve Act. 

It is true, of course, that all national_-banks 
must be members of the Federal Reserve Sys- 
tem but, as we have pointed out, it is not 
by reason of this fact that they are privileged 
to borrow from the Reconstruction Finance 
Corporation. Therefore, clearly the right to 
| borrow from this corporation is not a privi- 
| lege extended to a bank by reason of its being 

a member of the Federal Reserve System. 

We must, therefore, conclude that State 
| banks, which are members of the Federal 

Reserve System, are in no better Position | 
than any other State bank in so far as bor-| 
rowing from the Reconstruction Finance Cor- 
poration is concerned, and that section 3261 
Rem. Comp. Stat., supra, is controlling. ’ 

It is somewhat unfortunate that section 
3261, supra, is in force at the present time 
and no doubt the legislature would, if in 
session. amend this section so as to permit 
State bénks to borrow under the Reconstruc- 
tion Finance Corporation Act in excess of 
their capital and surplus, the same as Con- 
one oe eee —e act relating to the 

of nationa nks to bor 

corporation. row from this 

the legislature had not made the v 
of this section a felony, there might et 
justification, owing to the Present economic 
Situation, for disregarding it. When the 
statute was passed, of course, the legislature | 
could not foresee the present economic con- | 
dition and did not contemplate the organiza- | 
tion of an institution such as the Recon- | 
eruetion Finance Corporation. | 

owever, even in the face of this s 
there is a way by which the State eyed 
benefit from the act. We ‘call your attention 
particularly to that part of section 3261, | 
supra, which we have italicized. By this | 
provision, there is no limitation on the! 
amount of negotiable notes a State bank may 
soceuns. oa 5 of the Reconstruction | 

r 

janes poration Act reads in part as 

“Such loans may be made direct] 

Promissory notes or by way of daotet on 

rediscount of obligations tendered for the 

purpose, or otherwise in such form and in 
such amount and at such interest or dis- 
count rates as the corporation may approve.” 

Thus. while a State bank is probihited un- 
der the provisions of section 3261, supra, | 
| from making a straight loan from the Re-| 
construction Finance Corporation in excess | 
of its capital and surplus, it can rediscount | 
any amount of its negotiablé papér which that 
corporation will accept and in this way par-| 
ticipate in the benefits of this act of Congress. ! 











may pledge its assets for a straight loan from 
|the Reconstruction Finance Corporation up 
to the amount of its capital and surplus, but 
no more, providing. however, 
may discount or rediscount any of its nego- 
tiable paper regardless of amount with the 
corporation, and the Reconstruction Finance 
Corporation Act specifically authorizes the 
a to make such discounts or redis- 
counts. 


| to enjoy the advantages of the provisions of 
this act largely to the same extent as na-| 
tjonal banks. 


part as follows: 


trust company, the examiner shall proceed to 
collect. 


administer and liquidate the business and as- 
sets of such corporation. 
of the superior court of the county in which 
such corporation is located, he may sell, com- 
pound or compromise bad or doubtful debts | 
and upon such terms as the court shall di-| 
rect sell 


erty of such corporation.” 
vision somewhat similar to this. 


5 of the Reconstruction Finance Corporation 
Act specifically authorizes receivers of failed 


struction Finance Corporation and pledge for | 
| Such loans the assets of the failed bank. 


our statutes. 
|; sion was put in for the purpose of eliminat- 


serted on the theory that without it a re- 


a failed national bank even with a court or- 


| rowing money and pledging the assets of the 


liquidators of closed State banks may 
orporation, and pledge the assets of the 


We therefore advise you that a State bank 


a State bank 


It therefore may be possible for State banks 


2. Secticn 3269, Rem. Comp. Stat., reads in 


“Upon taking possession of any bank or | 


the assets thereof and to preserve, 


With the approval 


all real estate and personal prop- 
The National Banking Act contains a pro- 


(Sec. 3234, 
R. S.; sec. 192, Title 12, U. S. C. A.) Section 


national banks to borrow from the Recon- 


We, of course, have no such provision in 
Whether or not this provi- 


ing the necessity of getting a court order to 
make such a loan or whether it was in-| 


ceiver had no power to pledge the assets of 


der, we, of course, do not know. 


Liquidators May Borrow 
On Closed Bank Assets 


Generally, receivers have no power to bor- 
row money except 
court. There is no express prohibition against 
the liquidation of a failed State bank bor- 


failed bank as security therefor, nor is there 
any provision authorizing him to do so. 

It is contemplated that the court shall 
exert control over the disposition of the as- 
sets of a State bank and have control over 
the compromise of claims receivable of the 
bank. Of course, generally, the object of liq- 
uidation is to convert the assets of a bank 
into cash as soon as the same may be profit- 
ably done and to then distribute the cash 
to the creditors of the bank. 

It is not contemplated, ordinarily, that the 
liquidator will borrow any money and there- 





'Automobile Production Fails | 


|of the business situated was printed in 
|the issue of March 9. The first section of 


| declined sharply. 


| dise were about 10 per cent under January, 


| point reached in tk 


non the are t th }about 71 per cent greater than in January 
er oO e | 





Major Industries 


Decline in Output 


To Reach Expected Level | 


And Construction Drops 
To New Low Point 


Business activity in January showed 
continued decline, with little improvement 
indicated in February, according to the 
monthly Survey of Current Business, is- 
sued as of March 9 by the Department of 
Commerce. (The Department’s summary 


the review by industries appeared March 
10.) The review proceeds as follows: 


Transportation 


Commodity distribution during January, as 
reflected by the average daily total freight-car 
loadings, was lower than in December. The 
normal seasonal movement is upward and the 
adjusted index of the Federal Reserve Board 
Average daily loadings dur- 
ing January were 22 per cent under January, 
1931, and 36 per cent under the same month 
of 1930. The daily average movement of 
merchandise in less-than-carload lots during 
January decreased by about 2.5 per cent, and 
the seasonally adjusted index of the Federal 
Reserve Board was two points below the De- 
cember figure. January loadings of merchan- 


1931. 

Only two classes of freight, coke and mer- 
chandise in less-than-carload lots, have not 
at some time in recent months declined be- 
low their previous low records in 1921. The 
loadings of miscellaneous freight, which in- 
clude manufactured goods, declined for the 
first time during nuary below the lowest 
depression of 1921. 

A slight decrease in the average number of 
idle freight cars was reported for the closing 
eight days of January, but the surplus was 
still 15 per cent above January, 1931, and 89 
per cent above January, 1930. The January 
surplus was 21 per cent over the monthly 
average for 1931, and 59, per cent over the 
1930 average. 

Dividend payments of railroads during Janu- 
ary totaled $42,500,000, compared with $56,- 
000,000 in January, 1931, and $57,000,000 in 
January, 1930. 

Traffic through the Cape Cod Canal de- 
clined about 20 per cent in volume during 
January as compared with December, and was 
24 per cent under January last year. Traffic 
in the inland canals of the Northern States 
is practically at a standstill, due to the usual 
seasonal conditions. The Government-owned 
barges operating on the Mississippi River de- 
creased their tonnage during January as com- 
pared with December; however, the total was 


last year, and also greater than in 1930 by the 
same amount. The January, 1929, tonnage, 
however, was larger than the current January. 
The volume of clearances of shipping from 
American ports rose very slightly during Janu- 
ary, but was still about 3.4 per cent under 
January, 1931. 

Trafic in American vesssis through the 
Panama Canal in both directions during 
January was the lowest since the earlier years 
of the operation of the canal. January ton- 
nage was 16 per cent under December and 32 
per cent under January last year. 


Construction 


New low levels were recorded in construc- 
tion activity during January, as indicated by 





fore our statute is silent on this question. 
We are now faced with an unforeseen situa- 


tion where good assets of failed banks can not | 


be converted into cash without great loss 
to the creditors of the banks. Thus the cred- 
itors must either take a loss or wait a long 
time before realizing on their claims. 

We therefore feel somewhat justified in 
considering the present conomic situation in 
raching our conclusions on this question. 
Clearly, you would have no authority to pledge 
the assets of a bank to secure a loan with- 
out first petitioning the court and obtain- 
ing an order authorizing you so to do. 

We have been unable to find any case ex- 
actly in point on this question. 
since there is no express prohibition against 
borrowing by the liquidator, 
Reconstruction Finance Corporation Act spe- 
cifically provides for loaning to receivers or 
liquidators of closed banks, and owing to 
the present economic condition, we feel that 
the superior court would be justified in au- 
thorizing the liquidator to pledge the as- 
sets of a failed bank as security for such a 


| loan. 


We can not see where anyone could lose by 
such borrowing and of course the creditors 
of the bank would benefit by receiving divi- 
cence sooner than would otherwise be pos- 
sible. 


We therefore advise you, although the ques- 


tion is not entirely free from doubt. that we | 


are of the opinion that the liquidator may 
borrow from the Reconstruction Finance Cor- 


; poration and pledge the assets of a failed bank | 


as security for such a loan, 
superior court of the county 
bank is located authorizes him to do so. 


providing the 





Florida Ruling Upholds 


Loans to Closed Banks 


TALLAHASSEE, FLA., March 10. 


It is within the implied powers of the 
State Comptroller and closed bank liqui- 


dators appointed by him to pledge the! 


assets of the banks to the Reconstruction 


Finance Corporation to secure loans, in| 


the opinion of Attorney General Cary T. 
Landis. 


In a letter to the Comptroller, Ernest 
Amos, Mr. Landis states that since there 
is no statute prohibiting such pledge, it 
may be legally made. 

Mr. Landis’ opinion follows in full text: 

Dear Mr. Amos: Replying to your letter of 
the 15th instant, in which you request my 
opinion upon the question of whether or not 
a@ receiver or liquidator would be authorized 
to pledge the assets of a closed State bank 
with the Federal! Reconstruction Finance Cor- 
poration as securities for loans to said closed 
banks, and in which you state that there are 
two distinct benefits to be derived from such 
transaction, to wit: 

(a) The cash that will be made available 
to the depositors in the way of a dividend 
at the present time; 

(b) The deferring of the sale of assets so 
pledged until a future date when such as- 
sets would be more valuable; 

Permit me to say that the law makes it 
the duty of the Comptroller and the liquidator 
appointed by him to administer the affairs 
of a closed bank in such manner as will be 
to the best interest of the depositors and 
stockholders. There is no statute expressly 
prohibiting the pledging of the assets of a 
closed State bank as security for a loan to 
be used to further secure the assets of such 
bank, and to further protect the interests of 
the depositors and stockholders thereof. 

Therefore, it is my opinion that it is within 
the implied powers of the Comptroller and 
his liquidator to pledge the assets of such 
bank with the Federal Reconstruction Finance 
Corporation as security for loans made to 
said bank, where the proceeds of such loans 
are to be used in the liaguidation of the 
bank's affairs. 

Replying to your second question, permit 
me to say it is my opinion that a receiver or 
liquidator of a closed bank could renew mort- 
gages and notes to be hypothecated for a rea- 
sonable period of time with the approval of 
the Comptroller and confirmation by a court 
of competent jurisdiction. 


U. S. TREASURY 
STATEMENT 


=—"Miarch 8. Made Public March 10, 19332" 





Receipts 


Internal revenue receipts: 
Income tax 


Ag $3,532,474.72 
Miscellaneous 





RUG sacs 1,762,166.98 
Customs receipts .........+.s06. 823,648.02 
Miscellaneous receipts ........ 772,893.85 

Total ordinary receipts...... $6,891,183.57 
Public debt receipts........... 23,120.00 


317,288,952.21 


SEPT Cr Terre. $324,203,255.78 
Expenditures 


General expenditures $15,722,016.93 


Interest on public debt.... 131,382.55 
Refunds of receipts.......... 279,505.40 
Panama Cana! ....... aes 13,257.67 
Reconstruction Finance Corpo- 

MED, cannecdes tas Sea aaa 1,741,974.93 
Me SD “as cncsnntease 1,785,050.92 

PE: css o56oscapkabadeneainae $19,673 ,188.40 
Public debt expenditures...... 1,193,.814.50 


Balance today 303 336,252.88 


-$324,203,255.78 


Total 


Cee ee erasers eeeeeeeoere 


however, | 


and since the| 


in which the} 


the continued recession in the Federal Reserve 
Board's index of building contract awards. 
| The number of square feet of all contracts de- 
clined 27 per cent from the preceding month 
|and approximately 50 per cent from January, 
1931. In value, the contracts awarded re- 
| ceded 38 per cent from December, 63 per cent 
from January, 1931. and 74 per cent from the 
same month of 1930. New York City and 
vicinity reported the greatest activity in the 
| industry, according to figures compiled by F. 








‘ 


RESOURCES (in thousands of dollars) 
Gold with Federal reserve agents...............+ cevecccoce 
Gold redemption fund with United States Treasury........ 


Gold held exclusively against Federal reserve notes........ 
Gold settlement fund with Federal Reserve Board.......... 
Gold and gold certificates held by banks..........sceesceees 





DOCK BOG TORTIE. oo ks ic cs deccceccccsedeecdascseseicees 
Reserves other than gold.....ccscccsccvcecccvcccsccecssseces 






Bills discounted: 
Secured by United States Government obligations... 


Other DIS GiscOUNtTE.... 6. crseeecsennvecereees overesccce 
Total bills discounted......... oevccccccesenesecveseocces 
Bills bought im open Market... .......ceecsccccccseresseveees 


United States Government securities 
Bonds ........ 
TEOABUTY NOLES 22... ccccecccsvesces 
Certificates and bills... 





Total United States Government securities............06 
Other securities 


see eens eereenenes 


Total bills and securities . 
Due from foreign banks............... 
Federal reserve notes of other banks...... 
Uncollected items ....... Soecee eeeces 
Bank premises ; 
All other resources ..... 










Total re.sources 


see evens 
LIABILITIES 
Federal reserve notes in actual circulation.....cccsssesesees 
Deposits: 
Member bank-reserve account...... 
Government _. 
Foreign bank ......... ececces 


eee meee ee eeeeeeesereee 







Other deposits ........ 

Total deposits .......... 
Deferred availability items 
Capital paid in ... 
Surplus ......... vevces evece 
All other labilities ........... 


reserve note 


central reserve cities on March 
| being in millions of dollars: 


NEW YORK 


















|W. Dodge Corporation showing building con- 
| tracts awarded during the month in 37 States. 
| Awards in that district amounted to over §20,- 
000,000, or 24 per cent of the total value. The 
Middle Atlantic States, outside New York, and 
the Chicago territory followed in importance, 
with awards of approximately $13, ,000 and 
$9,000,000, respectively. while both the New 
| England States and the Pittsburgh territory 
let contracts totaling more than $7,500,000 


each. 

| Residential building awards fell to. the 
| lowest point in years. Following a continued 
| decline from last October, they decreased 


| from December 22 per cent and 24 per cent in 
square footage and value, respectively, and 
nearly 50 per cent in both items from Janu- 
| SFY; 1931. 

The value of public works and utilities 
| awards, after increasing slightly from No- 
vember to December, fell off in January to 48 
per cent of the December tota!, and 25 per 
cent of the emount shown a year ago. In 
| January, 1930, the contracts were more than 
five times as great. The measurable footage 
| of these contracts, however, increased 7 per 
cent, but remained 24 per cent below those 
|} of the same month last year, and 83 per cent 
under the January, 1930, records 

Maple-flooring shipments, which have con- 
tinued a downward trend since June, 1931, 
further receded 9 per cent from the preced- 
ing month. Likewise, oak-flooring shipments 
declined slightly, while cement production fell 
; off 16 per cent New orders for structural 
steel were 50 per cent less than in December. 

According to the Engineering News-Record, 
| construction costs, based upon the prices of 
structural steel shapes, cement, lumber, and 
the rates paid common labor, declined to the 
lowest point since the beginning of the gen- 
; eral fall in prices, decreasing 2 per cent from 
| December and 16 per cent below January, 1931. 
| Building prices for frame and brick houses 
| remained at the December level. 





| Automobiles and Rubber 


| Failure of the retail demand to meet the ex- 
pectations raised by the wide interest displayed 
at the automobile shows has resulted in some 
ecaling down of schedules, with the result 
that the production impetus of December has 
not been maintained. Actual output in Janu- 
ary was not far below the December total and 
there was a slight gain for passenger cars, but 
the adjusted index of production declined 
sharply in the absence of the usual seasonal 
increase. Preliminary statistics on passenger- 
car registrations in January show no increase 
over the December total, although in January, 
1931, there was a gain of nearly one-third. 
Truck registrations were somewhat higher 
than in December, but the increase was not 
pronounced. The announcement of new models 
by one of the leaders in the low-priced field 
| has stimulated renewed interest and elimi- 
|mated one of the major uncertainties of the 
industry; however, renewed activity of this 
j}company is expected to be refiected in the 
March statistics rather than for the current 
| month. 
| Actual output in the Unit 
| Canada in January numbered ¥23,075 cars and 
trucks, a decline of 31 per cent from the 
corresponding month of 1931. Passenger-car 
output in the United States was 2 per cent 
higher, but truck production declined 13 per 
cent. Export statistics for January reveal no 
revival of foreign demand, with shipments 
of both passenger cars and trucks falling 
| below the December totals. Exports of pas- 
senger cars were only about half as large 
|as January, 1931, while truck exports of autos, 
| parts, and accessories were $7,767,000 below 
| January, 1931, declines of 15 per cent and 53 
| per cent, respectively. 

Stocks of crude rubber continue at an ex- 
| ceptionally high level, and there was a further 
increase in January. Prices have remained 
weak under the burden of excessive supplies, 
and the New York price recently fell below 
|4 cents a pound. Amports of crude rubber 
into the United States dropped to more normal 
levels in January following the upward move- 
ments in the final quarter of 1931. January 
imports were about one-third less than in De- 
cember, but only about 10 per cent below the 
same month of 1931. Consumption of crude 
rubber in the United States increased sea- 
sonally in January with a gain of over one- 
fourth compared with the December total. 

December output of pneumatic casings in- 
creased over the low figure for the preceding 
month, but shipments were the lowest of the 
year following the small November gain. For 
the year 1931, production was fairly well 
maintained, and total output was only 4.4 
per cent below 1930. Shipments for the year 
declined 6.7 per cent in comparison with 1930. 
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‘Finance Agency Office 
| Is Opened in Nashville 
The Reconstruction Finance Corpora- 
|tion announced March 10 that it had es- 
tablished a loan agency at Nashville, 
Tenn., and appointed John F. Joyner 
manager of the agency—Issued by the 
Reconstruction Finance Corporation. 


tiled tetlacniiniahstaiapectialaidadiasiasiialinatian 
Irish Forest Subsidy 

| People in Ireland are to receive a subsidy 
| from the Irish Government when they re- 
| forest five or more acres of land. (Depart- 
ment of Commerce.) 
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Financial Condition of 


FEDERAL RESERVE BANKS 


As of March 9, Made Public March 10 


3-9-32 
2,092,347 
53,834 


2,146,181 
322,321 
490,918 


2,959,420 
207,869 


3,167,289 
76,144 


397,340 
350,639 


747,979 
137,584 


318,717 
83,797 
382,609 
785,123 
9,497 

















1,680,183 
8,613 
13,658 
356,634 
57,824 
39,035 


5,399,380 
2,617,381 


1,909,586 
47,107 
13,464 
19,001 


1,989,158 
347,564 
156,385 
259,421 

29,471 

5,399,380 

68.8% 


317,113 
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Loans and investments—total........ eoccccccccccccccce 6,421 
DOUEPTUNUE Sve dbewdcbscsbectcccbedvassasoneede teen nnpaesecé 4,174 
FE CORUTIVENS ccc ccvecscndctssscesecdgscecepvessacasesececs i 
All other ..... ove eeverecccessccceeccces port 
Investments—total eee ee cererecececeeseceseces 2,247 
United States Government securities...........eeeeseeeees 1,437 
SPUD GOUEIND co ccccedeudcticasceccerceos ec accercesccceces 310 
Reserve with Federal reserve bank.. eececcdoscccccocesee 643 
OOS I VOUS cccccdccees eeeveseocce Coe erccccevoscescces 41 
Net demand deposits ...........0.. 4,701 
‘LIME AOPOsits ..... cc ccsecevceeevees 756 
Government deposits ..........e.00 95 
Due from banks ......... eocccccces . “7 
Due tO banks .......:h..eeeeeee eesece . 836 
Borrowings trom Federal reserve bank.... 00 
Loans on securities to brokers and aealers; 
For OWN account ..........00.. 464 
For account of out-of-twon ban 84 
WOR GEOCURS OF GENIE soc cess venccccccetuesssccsbceeseesose 4 
TOTAL. ccccvcdcccccccccanccecenvivsecccedcesesensscectoctes 552 
GR GOERS cecccccccscccseveccrcoccvecedcoessensccetecoccees 4 
| Pe eee eee eeec etree ervaccsetecece ior 
CHICAGO 
Loans and investments—total........cecccesecccsvecesceeces 1,440 
TMOAMO—WOUR).  .rcccccdcsccecenccdeccsovetemsesencsebececonesse 990 
ON GOCUTIBIED crcccoccccccccrccccvcceccccnccsectebeccoeceeed 571 
All GERM os ecee 419 
In VeOstMeNte—tOtal coccccccsccccccccrccsccccccccccecccccccces 450 
United States Government securities......cccsecesesescees 239 
Other securities ...... evmtecse oes eccccccvece 211 
| Reserve with Federal reserve bank......... 155 
Cash in vault ...... eeccee 15 
Net demand deposits ..... 959 
Time deposits ........ 385 
| Government deposits 1 
| Due from banks ..... o 95 
Due to banks ...... ececvescececesees oe 242 
Borrowings from Federal reserve Dank ......ssseeseesseevcee 2 


STATE BANKING ~* 


3-2-32, 
2,056,147 
54.744 


2,110,891 
278,531 
549,552 


2,938,974 
206,381 


3,145,355 
73,549 


462,142 
366,260 
628,402 
115,640 








318,686 
79,501 
361,768 





759,955 
6,073 


1,710,070 
8,605 
14,880 
384,984 
57,821 
39,730 


5,434,994 
2,638,488 


1,902,138 
36,875 
16,392 
21,696 


1,977,101 
375,058 
156,665 
259,421 

28,261 


5,434,994 
68.1% 
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4,269 


2,109 
2,160 
2271 

















Colonnade of the 
Twenty North Wacker 


Drive Building, Chi- 
cogo— Home of the 
Chicego Civic Opere. 
Served Electrically 


MONG the companies whose 


wealth 


Edison Company, The Peoples Gas Light 
and Coke Company, Middle West Utili- 
ties Company, Midland United Company, 


by Commonwealth 
Edison Company 


3-11-31 
1,715,384 
33,118 


1,748,502 
500,222 
847,650 


3,096,374 
184,172 


3,280,546 
78,878 


49,628 
122,922 


172,550 | 
151,402 











76,025 | 
178,195 | 
350,484 


604,704 | 


928,656 | 
698 
14,664 
461,472 
58,243 
19,850 


4,843,007 | 








Reserve Credit 
Unchanged From 
Preceding Week 


Increase of 784 Millions 
Over Same Period Last 
Year Shown in Review by 
Reserve Board 





The daily average volume of Federal 
resérve bank credit outstanding during 
the week ended March 9, as reported by 
the Federal reserve banks and made pub- 
lic March 10, was $1,728,000,000, un- 
changed from the preceding week and an 
increase of $784,000,000 compared with the 
corresponding week in 1931. 

On March 9 total reserve bank credit 
amounted to $1,698,000,000, a decrease of 
| $31,000,000 for the week. This decrease 
|corresponds with decreases of $39,000,000 
| in money in circulation and $3,000,000 in 
;unexpended capital funds, nonmember 
deposits, etc., and an increase of $12,000,- 





1,445,855 |000 in monetary gold stock, offset in part 


}by an. increase of $8,000,000 in member 


2,435,520 | bank reserve balances and a decrease of 


33,124 
5,183 
16,944 


$16,000,000 in Treasury currency, adjusted. 
Holdings of discounted bills declined 
$25,000,000 at the Federal Reserve Bank 


2,490.71 of New York, $24,000,000 at Philadelphia, 
#88 904 | $6,000,000 at Chicago, $5,000,000 each at 
274,636 | Atlanta and San Francisco and $80,000,000 


13,733|at all Federal reserve banks. 


The Sys- 
|tem’s holdings of bills bought in open 


4,843,007 | market increased $22,000,000, of Treasury 


| 
83.3% | 


460,945 | 


Following is the Board's statement of condition of the weekly reporting member banks in | 
9, 1932, on March 2, 1932, and on March 11, 1931, the figures | 


3-11-31 | 

















notes, $4,000,000 and of Treasury certifi- 
cates and bills, $21,000,000. 


(Changes in the amount of reserve 
bank credit outstanding and in related 
items are shown in tabulated form in 
an adjoining column.) 






























7,829 | 
“=: | FOREIGN EXCHANGE 
3,082 
2,242 | As of March 10 
2,479 
New York, March 10.—The Federal Reserve 
1,348/ Bank of New York today certified to the 
1,121 | Secretary of the Treasury the following: 
866/ Austria (schilling) ... 13.9707 
P o. Belgium (belga) oak 13.9118 
| ulgaria. (l@V)) .......cseee6 ° 
1,196| Czechoslovakia (crown) ... 2.9628 
-.| Denmark (krone) + _ 20.2083 
89) England (pound) ...... oqsee'e00 ens cole 
1,253) Finland (markka) 1.5630 
*++| France (franc) skeee 3.9352 
| Germany (reichsmark) ...csse. 23.7935 
1,236 | ,Greece (drachma) ..... cccccccoccces Laure 
a8) ape Peae pr 
| Re SERED bean ods00600 $ 
Netherlands (guilder) 40.2681 
1,819| Norway (krone) ...... 19.9816 
Poland (zloty) 11.1875 
1,411| Portugal (escudo) 3.3325 
408; Rumania (leu) 5955 
Spain (peseta) ..... T.FORN 
1,943} Sweden (krona) 20.2533 
ten oe Breese i¥v = 
1,308 ugoslavia (dinar) 78 
| Hong Kong (dollar) ... 25.0416 
763| China (Shanghai tael) .. + 33,1041 
545| China (Mexican dollar) . « 24.4375 
635| China (Yuan dollar) ... eee 24,5000 
India (rupee) ....s.ecses 27.6033 
329| Japan (yen) ...... 31.5357 
306| Singapore (dellar) 41.3750 
177 Canada (dollar) ..... 89.5000 
12 CUBS (HOES) .cccccvece 100.0562 
1,204 | Mexico (peso) ........ sees 33.1450 
"634 | Argentina (peso, gold) .. 58.3610 
Brazil (milreis) ...... 1993 
s-+!| Chile (peso) ..... 12.0500 
168| Uruguay (peso) . 47.1666 
362) Colombia (peso) ° ese 95.2400 
DP) EWEN, acccsocasesepucesescessaze CEE 









Public Service Company of Northern 
Illinois, Insull Utility Investments, Inc., 
National Electric Power Company, and 
National Public Service Corporation: 
Ask for our list of investment offerings: 


Des Moines 


San Francisco 
Indianapolis 


UTILITY SECURITIES CORPORATION, 111 BROADWAY, NEW YORK 


Utitiry SECURITIES COMPANY 


230 South La Salle Street, CHICAGO 
Los Angeles 


Kansas City 
Minneapolis 
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JAMES MONROE 


President of the United States 1817-1825' 


A free, virtuous and enlightened people must know 
well the great principles and causes on which their 
happiness depends.” 
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Problems of Raising Revenues 
to Carry on Government + + 





Need of Changes in Federal and State Tax 
Systems to Equalize Burden and Support Es- 
sential Public Services Are Discussed 





By CLYDE L. KING 


Secretary of Revenue, Commonwealth of Pennsylvania 


ENNSYLVANIA has led all the States in 
the Union, and indeed the countries of 
the world, in setting up a tax system 

that relieves general property taxpayers. The 
total income of the State now comes in the 
main from taxes on intangible values or from 
taxes on the gross receipts and of public 
utilities. 

So long as our country was essentially 
agricultural, wealth flowed necessarily into 
farm land and buildings, but for half a cen- 
tury this has been a State of growing cor- 
porate industry and in such a period wealth 
has flowed into stocks and bonds and other 
intangible values. On the whole, with this 
change in wealth facts, Pennsylvania has 
placed its State taxing system on capital 
stock values, on bonds, and on inheritances, 
the major portion of which represent invest- 
ments in stocks and bonds. 


o + 


Pennsylvania has led the way and now 
other States are scrambling to follow her in 
supporting all State expenditures from in- 
tangible corporate values in the main, leav- 
ing real estate. the main source of revenue 
for the counties, cities, townships and school 
districts. In this sense the State has already 
taken off the shoulders of the farm owners 
and the home owners of the State the cost 
of all State services. 


In addition thereto it has poured into the 
local treasuries millions of dollars in sub- 
sidies for schools, for hospitals, for welfare 
institutions and for roads. Never in the his- 
tory of the State has the State income been 
used. so bountifully in the aid of the treas- 
uries of local governments as at the present 
time. “And still land and buildings in this 
State undoubtedly bear more than their fair 
share of the total tax burden. 


The fact, however, that Pennsylvania gets 
its- kargest share of its income from the 
value of stocks and bonds and from the gross 
earnings of. her utilities means that the in- 
come. of the State must decline with the 
decline in those vatues. 


Our .estimates for total collections for the 
generai fond for this current biennium totaled 
about, $35,000,000 below the receipts from the 
highly. speculative..period of 1929-31. The 
first fiscat year of this biennium, I think, we 
shall ‘collect our estimates. But none of us 
anticipated the decline in stock and bond 
values that has occurred since October last. 

++ 

The tax income in Pennsylvania lags about 
a year behind existing values. For instance, 
estates are valued, under the law, as of date 
of death. It takes about a year on the aver- 
age before the money from inheritance taxes 
finally reach the treasury. Our taxes on 
corporations and capital stock for any given 
year are based upon the market value of 
those stocks and bonds and the earning 
power of those corporations for the preced- 
ing calendar year, 


We now know the record of the calendar 
year 1931, and we know how disastrous those 
market values and earning power were. Under 
such circumstances, of necessity, our income 


for 1932 must decline materially below that 
of 1931. 


I have estimated that they would decline 
from $5,000,000 to $10,000,000 below our esti- 
mates of last June. But the more one studies 
the tax returns based on the calendar year 
1931 the more I am convinced that my esti- 
mate for a decline of but $5,000,000 to $10,- 
000,000 was a very rosy one indeed. 

The calendar year 1931 saw the hoarding 
of $1,500,000,000. It saw the closing of banks. 
Federal taxes collected in Pennsylvania de- 
clined by one-third below those of 1930, The 








Hampering State 
in Eliminating 
Road Signs 


By 
John J. Bennett Jr., 
Attorney General, State of 
New York 


N RECENT years the presence of unsightly 
bill boards along our most attractive park- 
ways and mountain roads has done much 

to mar the beauty of our countryside. 


It would appear that this form of adver- 
tising, concededly unattractive to the eye, 
arouses more resentment than it does sympa- 
thetic appreciation of the qualities of the 
merchandise more or less luridly depicted. 
Nevertheless, the practice of bill board ad- 
vertising continues to grow despite the best 
efforts of interested persons and organiza- 
tions to curb the evil. 


In connection with this situation, a very 
interesting problem was presented to the At- 
torney General's office recently in the case 
of Perlmutter v. Green. The defendant in 
the case, the State Superintendent of Public 
Works, had sought to erect a decorative 
screen on Sta land, adjoining a public 
highway, at the approach to the Mid-Hudson 
Bridge near Poughkeepsie. The purpose of 
the screen was to obscure from the view of 
passing motorists or pedestrians an unsightly 
bill board which. the plaintiff had erected 
on his property. 

The plaintiff procured an injunction, ‘re- 
straining the State Superintendent of Pub- 
lic Works from erecting the screen. An ap- 
peal is now pending in the Appellate Divi- 
sion of the Second Department. 


The issue in the case is quite elear, It in- 
volves the authority and power of the State 
to construct upon its own property, adjoin- 
ing a public highway, structures which not 
only will tend to beautify the highways and 
obscure eyesores, but which also will have the 
effect of safeguarding motorists, preventing 
thelr attention from being diverted by bla- 
tant advertising erected at advantageous 
points on private property. 

The case, involving as it does the inherent 
police power of the State, has aroused wide- 
spread interest, and the decision in the mat- 
ter is ‘eagerly awaited. 


oar 


Federal deficit due to decline in receipts 
mounted to around $3,000,000,000. 

Yet, despite such obvious facts, factional 
political acrobats have estimated an increase 
of State collections. By this theory the lower 
industrial earnings the higher tax income. 

Even assuming that the market vatue and 
earning power of the corporations of the 
State for 1933-34 are equal to those of 1931-32 
we will have from: $50,000,000 to $60,000,000 
less to spend in the second biennTtam— 
1933-35—than we have in 1931-32, or a total 
of something over $100,000,000. The school 
requests alone made to the Budget Director 
for the present biennium totaled over 
$100,000,000. 

++ 

Ufider present conditions present sources 
of income in Pennsylvania will just about 
support the school needs in the next bien- 
nium. Without other sources of income the 
people can abolish the State courts, wipe out 
the expenses of the Legislature, abandon all 
our welfare and health institutions and stop 
expending moneys for the protection of labor 
and children, and for all the other essential 
services of the State of Pennsylvania, and 
then be able to meet school demands. alone, 
unless the fiscal situation materially changes 
for the better, and that soon. 

There are certain phases of our tax sys- 
tem which I am sure we should change. 
Among them are the following: 

Allow credits on national taxes for dupli- 
cating State taxes. The. National Govern- 
ment has usurped the traditional field of 
State taxes and is in the throes of doing 
even more to affect State taxes adversely, 
notably the proposed taxes on gasoline. 

Before the World War, the Federal Gov- 
ernment stayed out of the. tax fields. into 
which alone the States could go to relieve 
property taxpayers. These taxes included in- 
heritance taxes, income taxes, taxes on in- 
tangible values, taxes.on corporate earnings, 
and selective sales taxes: For-some time the 
States have had to face the alternative. of 
duplicating Federal taxes or over-burdening 
their property taxpayers. 

And between the Federal Government and 
the States there should be no duplication of 
tax burdens, 

The Federal Government has itself pointed 
the way to stop this duplication in allowing 
credit in Federal estate taxes for State in- 
heritance taxes up to but not exceeding 80 
per cent of the Federal estate tax. By ex- 
tending of similar credit to State income 
taxpayers, to State taxpayers for selective 
sales taxes, and for all other taxes due both 
the State and the Nation, the States could 
make their tax systems both more equable 
and uniform. 

The general recognition of such tax fair- 
ness would prevent burdensome duplication 
and would allow the States some leeway in 
more equitably distributing both local and 
State tax burdens, 

++ 

T realize that at the present time full pre- 
vention of double tax burdens would be im- 
possible. But if the credits for the State 
taxes ran only from 25 to 50 per cent, much 
fairer tax systems could be established. 

Certain changes should be made in Penn- 
Sylvania’s tax system; such as, taking the 
mercantile license taxes out of blatant pol- 
itics and putting them on a fair collection 
basis. Many States of the Union, and for- 
eign countries, are turning to selective sales 
taxes. Pennsylvania has led the way in a 
sales tax, but, unhappily, it has been so 
administered as to be a source of political 
immunity to some and harsh taxation to 
others, Any tax should be administered with 
fairness alike to all who owe it. 

We now turn to the third problem before 
us. Are those other sources of taxes to which 
Pennsylvania can turn for State income ade- 
quate to school needs and to other essential 
State services? 

What are the prospects as to the taxpay- 
ing ability of the industries of our State? 

Before the World War we were exporting 
on the average agricultural products, such as 
cotton, tobacco, wheat and corn (through 
pork and lard), about one day’s labor out of 
five for all the farmers of the country. Since 
the war period, we have made investments 
in all our major machine industries to a 
point where in 1929, on the average, one day's 
labor out of five for all of the factories in 
the country as a whole was being exported. 
We now have to export one-fifth of our na- 
tional products to keep employment even 
where -it was in 1929, assuming no further 
replacements of men by machinery. 

We lost the high tide of our foreign mar- 
kets in 1929, and by so doing lost the possi- 
bilities of employing workers in this country 
to make the goods foreign countries are de- 
manding. Our foreign policies have been 
such as not to encourage that export busi- 
ness, and hence our industries are settling 
down to about an 80 per cent output; that 
is, to about enough to meet the domestic mar- 
ket as protected by the tariff. 

We are finding that the tariff is a more 
valuable asset during a period when we are 
producing more than we are consuming than 
in @ period when we are producing less than 
we are consuming. Just where the present 
struggle for foreign markets will bring us, I 
will not now attempt to say. We ought, with 
our enormous domestic market, to be able to 
have a mass production sufficient to keep 
most of our industrial output on a unit cost 
below that possible in any other country. 

+ + 

But we have not done so since 1929. We 
were doing so before then. When we estab- 
lish our foreign markets on that’ basis we 
can expect tax ability. But until that is done, 
additional tax burdens should be levied with 
care if at all. This is especially true of those 
industries from which capital is migrating 
from the State under present competitive 
conditions. 

Under the present Constitution of Penn- 
sylvania an income tax can not be grad- 
uated nor can exemptions be made. Such, 
at least, has been the position of our Su- 
preme Court in the past, Some modification 
might be expected. 

But at present it appears that no income 
tax satisfactory to most of the people in the 
State can legally be levied, though many 
good constitutional lawyers are coming to 
doubt that conclusion. 


YEARLY INDEX PAGE 58 TODAY’S PAGE 8 








Topical Survey of the Federal Government 





PROGRESS IN SCREW THREAD 
STANDARDIZATION 





Program of National Screw Thread Commission Widely 
Adopted by Manufacturing Industry 


In this series of articles presenting a topical survey of the Federal Government 


By H. W. BEARCE 


Secretary, National Screw Thread Commission 


ardization of screw threads. This work 
has necessarily carried with it a corre- 
sponding standardization of threading 
and gaging equipment. 

It will be interesting to inquire as to 
the effect this standardization program 
has had upon those branches of indus- 
try which manufacture and use screw 
threads. A partial answer to this in- 
quiry may be had from an analysis of 
the results of a screw thread survey that 
is just now nearing completion. This 
survey, sponsored by the American So- 
ciety of Mechanical Engineers, and sup- 
ported by manufacturers and users of 


screw. threads, has had the cooperation 
of the National Screw Thread Commis- 
sion and the Bureau of Standards. 
+++ 
In an inquiry of this nature the first 


question would naturally be: To what 
extent is an attempt being made by 
manufacturers to produce threaded prod- 
ucts to the standards set up by the 


Commission? and the second question: s 


To what extent is this attempt success- 
ful? 

In answer to the first question it may 
be said that, of the 128 manufacturers 
from whom samples were collected and 
of whom 116 gave a direct answer to 
the question, 58 per cent reported that 
they are working 100 per cent to the 
N. S. T. C. standard, an “American 
standard,” approved by the American 
Standards Association, 10 per cent re- 
ported that they are making from 50 
to 99 per cent of their product to the 
N. S. T. C. standard. This leaves 32 
per cent of those reporting on this ques- 
tion as making less than 50 per cent 
to the N. 8S. T. C. standard. 

In this same group 'of-116 manufac- 


turers definitely reporting on the ques- 
tion, 20 per cent stated that they are 
working to the old U. S. standard; and 


11 per cent reported that they are mak- 
ing from 50 to 99 per cent of their prod- 
uct to the U. S. standard. 

The answer to the second question— 
that is: To what extent are the manu- 
facturers’ attempts successful? can be 
obtained only by a careful measurement 
of the more than 7,000 sample screws, 
bolts, and nuts collected from the 128 
manufacturers. 

From an analysis of the measurements 
of one size it appears that 49 per cent 
of the screws and bolts manufactured to 
comply with a given class of fit are ac- 
tually equal or superior to that class, 
and that only about 19 per cent of those 
intended to be within one of the regular 
classes are actually not within any of 


the regular classes. Furthermore, it is 






dustry. 


is shown the relationship of the Government to the basic production and com- 
modity industries. The present series deals with the machinery industry. 
URING the past 12 years the National found that 47 per cent of those sup- 
Screw Thread Commission (N.S. T. posedly made to the U. S. standard are 
C.), with the full cooperation of actually within the limits of the N. 8S. 
national engineering societies and of in- T.C. Class 2. 
dustry, has been engaged in the stand- The test of nuts is not yet complete, 


In the next of this series of articles on “Machinery,” to appear in the issue 
of March 12, Marcel Garsaud, Commissioner, Federal Power Commission, will 
discuss the activities of the Commission as they relate to the machinery in- 








but measurements so far made indicate 
that results on the nuts will not differ 
widely from those on the screws and 
bolts. 

At the conclusion of the investigation 
a@ detailed report will be issued by R. E. 
Flanders, chairman of the sectional com- 
mittee on standardization and unifica- 
tion of screw threads. 


Some persons may be surprised or dis- 
appointed that progress in the adoption 
and successful production of standard 
screw threads has not been even more 
rapid. But it should be appreciated that 
12 years is a relatively short time for an 


entire industry to progress from a con- 
dition of nonstandardization and non- 
interchangeability to one of complete 
standardization and complete _ inter- 


changeability. 

In this connection it must be appre- 
ciated that standardization of threading 
equipment, gaging equipment, and an 
adequate system of inspection, are pre- 
requisites of complete standardization of 
the product. It is too much to expect 
that all threading equipment—taps, dies, 
gages, etc.—will be scrapped in order to 
put into immediate production a new 
standard, the merits of which have not 
yet been proved. 

+++ 

Such a step is neither economical nor 
necessary, since threading equipment 
tools and gages wear out with normal 
use and have to be replaced. The nor- 
mal and economical procedure is to re- 
place worn out, obsolete, nonstandard 
equipment with standard equipment that 
may reasonably be expected to produce 
a standard product if properly used un- 
der adequate supervision. 

Much progress in this work of neces- 


sary replacement has already been made. 
Die-head and chaser manufacturers have 
adopted and are now turning out a com- 


plete: standard line; tap and die manu- 
facturers have materially improved the 
accuracy of their products, and manu- 
facturers of threaded work are giving 
increased attention to threading tools 
and gages, and to production inspection. 

There is an increasing acceptance of 
the fact that it is more economical to 
prevent the manufacture of defective 
material by . adequate supervision of 
equipment, tools, and gages used in pro- 
duction, than to reject defective mate- 
rial after manufacture. 

In view of the advance already made 
toward the goal of complete standardiza- 
tion of screw threads it may confidently 
be expected that this advance will con- 
tinue at an increasing rate as obsolete 
tools and gages are still further replaced. 








State Safeguards of Insurance 


License System as Security for Policyholders 
By O. A. LINDBLOOM 


Chief Examiner, Department of Insurance, State of South Dakota 


HE South Dakota Insurance Department 
T sounds a warning to the insuring public 

of this State and cautions the citizens 
against the dangers of purchasing cheap, un- 
desirable, and unlicensed insurance from 
companies not permitted to transact such 
business within the State. Agents and others 
in the insurance business should lose no op- 
portunity to point out the dangers of insur- 
ing with companies not licensed and not 
maintaining a deposit of securities here for 
the protection of policyholders. 


It should be known that any insurance 
company which is in good standing would 
be anxious to comply with the laws of this 
State, and requirements of the Department 
of Insurance, When it is found that a com- 
pany is advertising for business in a State in 
which it is not licensed, it may be because 
it could not obtain a license on account of 
its weak financial position or its objection- 
able methods of doing business and settle- 
ment of just claims, It requires no argu- 
ment to convince anyone that this class of 
company should be left alone, 


Before a license is issued to any company 
the Department of Insurance of South Da- 
kota investigates its financial condition and 
management, and unless these are satis- 
factory, a license to write insurance is re- 
fused. If a company can not pass this test 
it should be avoided and considered unre- 
liable, 


Many inquiries are received as to the 
standing of unlicensed companies and are 
often coupled. with the complaint of inability 
to collect claims on them. That is when the 
folly of insuring with unlicensed companies 
is brought home with telling effects. As long 
as there are no claims to collect, unlicensed 
insurance may look as good as the insurance 
sold by licensed companies, It has proven 
otherwise. 

Whenever a person is approached by a 
person posing as an insurance agent,eand a 
stranger to him, the best method to use to 
protect himself is to demand that the agent 
exhibtt his license card issued from this De- 
partment authorizing him to solicit for the 
company he represents. 

It is when a loss occurs and the policy- 
holder puts in a claim that he discovers that 
there are vast differences between the li- 
censed and unlicensed insurance. In the case 
of the unlicensed insurance he finds to his 


dismay that he is practically at the mercy 
of the unlicensed company when it comes 
to the collection of his claim. He can not 
enforce payment in South Dakota, but is 
obliged to try to collect in the State in 
witich the unlicensed company has its home 
office. Before action can be entered he must 
establish his right to sue in that foreign 
State, and must in all probability deposit se- 
curity for the costs of the action. In most 
cases the claims are of such small amounts 
that it does not warrant this extra trouble 
and expense for force. collection, and the un- 
licensed company knows this only too well 
and does not hesitate to take advantage of 
its position. 


In, the case of licensed insurance, the pol- 
icyholder is not subjected to such disadvan- 
tages. If need be, he can resort to the courts 
in South Dakota, or is in a position to re- 
ceive assistance from the Department of In- 
surance which has supervision of the trans- 
actions of the licensed company within this 
State. Insurance that can not be readily 
collected when a claim arises is really not 
insurance at all in the true sense of that 
term, and is costly at any price. 


Many companies that can not comply with 
departmental regulations, or the insurance 
laws, resort to the selling of unlicensed in- 
surance by means of radio broadcasting, or 
through the mails. Before subscribing to the 
so-called cheap insurance it would be well 
and wise to ascertain if the company so 
highly recommended by radio blasts, or 
decorative insurance circulars, is properly ad- 
mitted and authoirzed to write insurance in 
this State. 


A very important requirement of licensed 
companies is that they are required to pay 
a tax upon premiums collected from business 
written within this State. Thousands of dol- 
lars are so paid in taxes for the benefit of 
the citizens of South Dakota, but unlicensed 
companies escape this and contribute nothing 
for the welfare of the State, and under the 
law the Department of Insurance has no 
jurisdiction to force the collection of a tax 
on them, 

My 10 years of experience in the Depart- 
ment of Insurance has convinced me that 
caution on the part of the insuring public 
in these respects would destroy the fertile 
fields for the unlicensed companies to con- 
tinue denying liability of fair and just claims. 





Ficonidiies in Administration 


of Public School System + » 





Director of Education of California Suggests 
Savings in Quasi-Educational Services, Main- 
tenance and Supplies 





By VIERLING KERSEY 


Director, Department of Education, State of California 


URING recent years the public schools 

have been required to assume many func- 

tions of service hitherto performed by 
other social agencies than the schools. Such 
services have become almost integral parts 
of the public school program and have added 
materially to the total welfare of the school 
child. 

They are, however, still to be considered as 
quasi-educational functions not wholly a part 
of the educational program in many dis- 
tricts and, therefore, may properly be con- 
sidered as constituting a considerable charge 
not legitimately a part of normal school costs. 
Such services include health service programs, 
nutrition activities, dental service, safety ac- 
tivities, school cItnic service, placement and 
employment service, attendance supervision, 
and club activities, 

++ 


Curtailment of these services would in many 
cases seriously affect the public school pro- 
gram, and such curtailment should be under- 
taken only after careful consideration of 
the values of the activities involved. Re- 
ductions in local costs, however, can well be 
effected by some curtailment of these activ- 
ities as a temporary expedient. 

The maintenance of the school plant, in- 
volving normal upkeep and repairs to build- 
ings, grounds, and equipment, comprises one 
of the major classifications of school district 
expenditures. Reductions in local budgets 
could be effected by holding current expendi- 
tures for maintenance purposes to the mini- 
mum, 

Efficient administration of the purchase of 
materials and supplies of instruction and of 
school maintenance has resulted in very large 
saving of public moneys. Undoubtedly, how- 
ever, there are many instances where im- 
provement can be effected in the~ purchase 
of supplies by careful study of market con- 
ditions and by consolidation of purchasing 
so as to secure the price reductions available 
through quantity buying. Such saving would 
be made without in any way curtailing the 
school program. 

The postponement of long-term plans for 
the acquisition of new sites, buildings and 
equipment and for the improvement of public 
school property should be commended as a 
temporary means of reducing school costs. 

The modern enriched program of instruc- 
tion offered on the elementary and high 
school levels requires the utilization of a 
large amount of supplemental instructional 
material. This is particularly true with re- 
gard to supplemental readers and other types 
of textbooks and reference books to be used 
to augment the regular texts. 

Any considerable increase in class size re- 
sults in a necessity for increased quantities 
of supplemental instructional materials. An 
example of this is the need for individual 
pupil workbooks in reading, arithmetic and 
the social studies whenever class size becomes 
so great as to make individual instruction 
difficult. 

++ 


A program of reduction of school costs may 
require curtailment in the quantity of such 
supplemental materials provided by the 
school. The adoption of new supplemental 
books and additions to the supplies of such 
materials already on hand might be post- 
poned without material educational loss. The 
utilization of the same materials by two or 
three classes instead of by a single class, 
the use of public library facilities in larger 
measure than is common, and even actual re- 
duction in the amount of supplemental mate- 
rials available commend themselves as means 
of economy which are preferable to some 
other possible means which might have to 
be accepted. 

The development of the larger unit of 
school administration in the form of union 
high school districts and union elementary 
school districts has brought about the ne- 
cessity for providing pupil transportation be- 
cause of the distances at which pupils live 
from the centralized schools established in 
such districts. Provision of transportation is 
a@ common activity in many school districts, 
The cost of transportation has become a con- 
siderable item in the district budget, mount- 
ing in some instances to as high as 25 per 
cent of the total current maintenance budget. 
The development of State regulations of 
pupil transportation in the interest of pupil 
safety has emphasized the responsibility of 
school districts in connection with the pro- 
vision of pupil transportation. The adminis- 
tration of State regulations governing pupil 
transportation will frequently result in a 
necessity for additional expenditure in order 
to provide safer means of transportation for 
children. 

++ 


The whole objective of the public school 
centers about the act of teaching since it is 
at this point that pupil learning takes place, 
and the purposes of the public school are 
given expression. The supervision of in- 
struction is the next most important func- 
tion performed in the system of public schools 
maintained in California. The object of 
supervision is the improvement of classroom 
teaching through whatever means, devices 
and materials may be brought to bear upon 
the teacher for the purpose of modifying 
teaching procedures and results. Statements 
urging the elimination of supervision as an 
unnecessary and expensive school activity are 
made only by those persons who are un- 
familiar with school procedures and ignorant 
of the value of and the results obtained by 
supervision. Like every other aspect of the 
public school program, however, curtailment 
of supervisory activity is a possibility, the re- 
sults of which will vary in their serious ef- 
fects upon educational efficiency in propor- 
tion to the extent of the curtailment re- 
quired and also in proportion to the amount 
and kind of supervision actually being pro- 
vided. Reduction in costs of supervision, if 
absolutely necessary, should be effected in 
such manner as not to deprive the classroom 
teacher of the most essential helps now pro- 
vided by supervision. 

In view of the fact that the cost of teach- 
ers’ salaries constitutes from 60 to 75 per 
cent of the State expenditures for edu- 
cation, it is readily understandable why 
the first demand for economy and re- 
duction of school costs usually takes the 
form of a demand for reduction in the sal- 


aries of teachers. Nevertheless, it is equally 
manifest that such a step must be the last 
means to be considered for effecting econ- 
omies during a temporary period of depres- 
sion. We feel assured that the people of the 
State do not desire either to reduce the sal- 
aries of teachers or fo curtail in any serious 
way the educational opportunities provided 
for gtheir children. We are also positively 
assured that there is no general feeling that 
teachers are overpaid. Analysis of salaries 
paid to teachers as compared with salaries 
paid to other types of professional employes 
shows that public school teachers’ salaries 
have not yet reached a level comparable with 
that attained in most other fields of similar 
endeavor, and based upon a like amount of 
training. Reductions in teachers’ salaries 
without question would be permanent or semi- 
permanent in character. All evidence which 
is available as to the trends of teachers’ sal- 
aries indicates that general increases in such 
Salaries are very difficult to secure and are 


obtained only after prolonged and serious 
endeavor. 
> * 


If it becomes necessary, in the interests 
of public economy, to reduce the amount of 
money available for teaching in the public 
schools, it is suggested that the following se- 
quence of possible activities for effecting such 
economies be given careful consideration: All 
possibilities for the increase of teaching loads 
should first be exhausted; all possible con- 
solidations of class and schools should be 
completed. Before attempting Salary reduc- 
tions the possibilities of economy ‘through the 
Selection of teachers on the lower levels of 
the salary schedule for any positions or for 
replacement of teachers leaving the service 
should be exhausted. Readjustment of sal- 
ary schedules for the purpose of establishing 
equitable ratios between the salaries paid to 
the several groups of _ school employes 
(namely, administrative officers, supervisory 


Officials, principals and teachers) should be 
effected. 
+ + 


The elimination of automatic increases in 
salary provided under salary schedules 
adopted by governing boards of school dis- 
tricts should be the last means attempted for 
effecting economies in school costs through 
reduction of salaries. Such action would in 
most cases affect only comparatively small 
percentages of the total teachers employed 
within a district and would deny the salary 
increases to those teachers who need it most. 
‘In the larger school districts considerably 
more than the majority of the teachers are 
now receiving the maximum salaries pro- 
vided under the local salary schedule. Elimi- 
nation of automatic salary increases would 
therefore not effect those teachers but rather 
would affect only those teachers, usually the 
younger men and women, most recently em- 
ployed in the district who receive the lowest 
salaries paid in the district. The injustice 
of the elimination of automatic salary in- 
creases is very apparent. It is our belief 
that in no case should any school district 
eliminate automatic salary increases where 
such increases have for a number of years 
been incorporated as a part of the fixed sal- 
ary schedule plan of the district. 


Protection Against 
Undulant Fever 
Infection 











By 
Dr. Robert W. Allen, 
Director, Bureau of Pre- 
ventable Diseases, State 
of North Dakota 


HE prevalence of undulant or malta fever 
in North Dakota is of special interest to 
the stock-raiser, not only from an eco- 

nomic standpoint but also from the poten- 
tial hazard to himself and family. 

Prolonged intensive study and investiga- 
tion in the United States and Europe indi- 
cate that undulant fever of man bears a 
close relationship to Bang’s discase or con- 
tagious abortion in domestic animals, par- 
ticularly cattle and hogs. The goat appears 
to be a natural reservoir of the organisms 
which cause undulant fever in man. This 
animal harbors the organism and gives it 
off in the milk, without manifesting any 
symptoms herself. 

The relative scarcity of goats in this State 
practically eliminates this species from the 
problem of the control of undulant fever in 
North Dakota. The presence of cattle and 
hogs, however, which are infected in large 
numbers with the organism of contagious 
abortion, constitutes a hazard to humans 
which must be considered. 

Undulant fever may be described as a dis- 
ease running an irregular course and of in- 
definite duration, The average duration of 
the incubation period is from 6 to 14 days. 
Among the most prominent symptoms are 
chills, fever, sweating, aching and vague 
pains generally; constipation is the rule. The 
duration of the illness may be from a few 
days to three years. The average mortality 
or death rate is from 2: to 3 per cent. 

Since 1926 several hundred cases of un- 
dulant fever have been reported in the United 
States. The cases were reported to the State 
Department of Health in North Dakota in 
1930, and 38 were reported during the first 
four months of last year. One deafh resulted 
therefrom in 1930. 

The disease may be transmitted to humans 
through raw milk or by contact, especially 
with cows or hogs at the time of abortion. 
Veterinarians and stockmen should observe 
extra precautions when attending abortive 
cows or hogs. Avoid all exposure if there 
are abrasions of the skin of hands or arms. 

Butchers are often infected through abra- 
sions. There is eviderice that the organism 
can penetrate the unbroken skin. Rubber 
gloves, and the immediate use of disinfectants 
after handling is earnestly recommended. 

The infection can be transmitted from hogs 
to cattle and vice versa but not directly from 
man to man. 
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